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JOC Scandal 
Hits Sydney; 
Cash Bribes 
Reported 

Australian Official Says 
He Offered $70,000 
To Africans Before Vote 

The Associated Pros 

LAUSANNE, Switzerland — The 
Olympic corruption scandal grew dra- 
matically Friday when an Australian 
official said he offered $70,000 in in- 
ducements to two African IOC mem- 
bers the night before Sydney won the 
2000 Summer Games by two votes. 

Australia’s senior International 
Olympic Committee member, who said 
he was not involved in die offer, ac- 
knowledged that it could be considered 
a bribe and bring demands for Sydney to 
be stripped of the Games. 

The latest development in the grow- 
ing crisis came on the same day that a 
Libyan delegate became the second IOC 
member to resign amid vote-baying al- 
legations in Salt Lake City’s selection as 
host of the 2002 Winter Games. (Page 
19) ^ 

John Coates, president of the Aus- 
tralian Olympic Committee and a leader 
: | the 2000 Sydney bid. said he offered 
$35,000 apiece to two African national 
Olympic committees, according to Aus- 
tralian news reports. 

The offers were made at a dinner in 
Monte Carlo on Sep L 22, 1993, die night 
before Sydney won out over Beijing for 
the 2000 Games. Mr. Coates reportedly 
said. 

- “I thought it was necessary for us to 
show our commitment to those NOCs 
with a view to winning those votes,” the 

A call for Joan Antonio Samaranch 
to resign. Page 19. 
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Sydney Morning Herald quoted Mr. 
Coates as saying. “My view was it 
might enooustgefoom to consider 
votes for Sydney." 

4_ > Sydney won, 45 to 43. 

' • .jg- Mr. Coatea reportedly denied that foe 

money was a bribe and said it helped 
% s support sports in foe African countries. 

D«ails<rffoeoffKrwerecoritaipedin 

documents released to Australian news 
media by Mr. Coates, who was in Aus- 
tralia and not immediately available for 
comment. 

The documents also disclosed foal 
Mr. Coates wrote to foe delegates a 
month before foe vote, offering to put 
ihem up at Sydney’s expense at the 
luxury Dorchester Hotel in London on 
their way to Monaco. 

Kevan Gosper, an IOC execu- 
tive-board member from Australia, said 
foe reports indicated that foe induce- 
ments offered by Mr. Coates went "be- 
yond goodwill.” . 

“It seems that John’s decision was 
intended to influence the IOC members ’ 
thinking,” Mr. Gosper said. "The per- 
xeption may not match John’s intention, 
-ihe event having taken place foe night 
before the vote. 

“I can see this being viewed as ques- 
tionable conduct. The perception will be 
quite damag in g to Sydney. It’s a very 
serious revdatKHL I thin k a lot of people 
will be destabilized.” 

. Mr. Gosper was a senior official in 
the Sydney bid, but he said be was 
unaware of foe offers until a journalist 
called him Friday. . 

Mr. Gosper raid he immediately 
brought the matter to foe attention of the 
IOC president, Juan Antonio Sa- 
tparanch, on Friday. He described Mr. 
Samaranch’s reaction as “one of se- 
rious concern.” , 

Mr. Gosper said the revelations were 

serious enough to raise foe issue of 
whether Sydney should keep foe 

^Txan’i rule it out foal some may call - 
for the Games not to proceed in 
Svdocy, ” be said, indicating that even 
sine IOC officials may feel that way. 

• “I think foe Chinese reaction will be 
important. There were really only two 

cities in tto race.’ 

Mr- Gosper said be would urge the 
IOC this weekend to endorse foe 1993 
vote awarding foe Games to Sydney. He 

also caBedfor all of Sydney s doc- 
uments to be made public and raid me 
IOC should consider a full-scale inquiry 
into the city's bid . A 

Mr. Gosper did not rule out that Mr. 
Coates would resign over the matter. He 
said he had not spoken to Mr. Coates 
directly, but defended him as an 
txemeiy competent” and "first-rate 
Olympic chief. 


By John Ward Anderson 

Washington Post Service 

MEXICO CITY — Pope John Paul II 
arrived in Mexico on Friday, and foe 
Roman Catholic Chmch assembled an 
all-star roster of corporate sponsors for 
his visit Among the more than two 
dozen “official sponsors”: PepsiCo, 
Federal Express Crap., Sheraton Hotels, 
Eastman Kodak Co., Hewlett-Packard 

Co. and Mercedes-Benz. 

. Hie sponsorships, designed to help 
defray foe estimated $2 million cost of 
foe four-day visit, have outraged many 
Mexicans. Critics complain that foie 
church and foe Mexican government 
have adequate resources to rack up the 
tab rather than permit defiling of foe 
Pope's image through o omrnrjr . isB7a - 

out foe spora&sfims they nngfit have 
had to charge people — many of foezn 
poor — to attend foe Pope’s appear- 
ances during his fourth visit to Mexico. 
He leaves Mexico Tuesday for Sl Louis 
and a meeting with President Bill din- 
ton. 

The bill for such visits is usually paid 
for by foe host country and its branch of 
the Catholic Church, and sales of papal 
memorabilia have often helped cover 
costs. But in Mexico, in foe view of 
religious scholars as well as many 


priests and church members, foe mixing 
of foe sph-itiml and foe commercial bag 
grate overboard. 

'"They’ve sold foe Pope’s image be- 
fore, but they’ve never done it in such a 
corporate way, as if it were a soccer 
World Cep,” said Elio Masfeocr, pres- 
ident of Mexico City’s Latin American 
Association for Religious Studies. He 
said foe practice illustrates foe rise of 
“foe theology of pr o sp eri ty ” within the 
church. - - 

The sponsorship generating the most 
controversy is foal of die Mexican snack 
food company Sabritas, which is owned 
by fiitoLay, which in tam is owned by 
PepsiCo Inc. The company has stuffed 
bags of Ruffles potato cnips with stamp- 
like pictures of John Pud II and the 
Virgin of Gnadahroe, Mexico’s patron 
mpjnjes nave devotional znefc- 
rqnfoe back. Foranextra2pesos 
eats), one 6&ft,bny a spfedaj frame 
to display &e 10-picture collection. 

In a play on foe word papa, which in 
Spanish nrvan* both potato and Pope, 
foe Refonna newspaper ran a satirical 
full-page adfor Sabritas 4 Tried Hosts,’ ’ 
calling them "Las Papas del Papa,” or 
the "Potatoes of foe rope.” 

"It’s not bad that chinch officials try 
to market the Pope, but they have man- 
aged foe campaign with great clum- 

See POPE, Page 13 


King Hussein 
To Pick Successor 

AMMAN (Reuters) — King 
Hussein of Jordan is expected to 
announce a new successor soon, 
official sources said Friday. 

“His Majesty is expected to is- 
sue a royal decree soon to announce 
a new heir to the Hashemite throne 
replacing Crown Prince Hassan.’’ a 
senior political source said. 

The king, 63, told CNN on Wed- 
nesday, a day after he returned 
home from cancer treatment in foe 
United Stales, that he 
“thoughts and ideas” about repla- 
cing Crown Prince Hassan, his 
younger brother. 

Another official said the king had 
sent senior envoys to notify the 
prince of his intention to issue foe 
decree. 

Officials said the king intended 
to pass on the throne to one of his 
five sons. .. • 


By Judith Miller 
and w illiam J. Broad 

New York Timet Service 

WASHINGTON — President Bill 
Clinton has said that it is "highly 
likely” that a terrorist group will launch 
or threaten a germ or chemical attack on 
U.S. soil within the next few years. 

In an interview Thursday in foe Oval 
Office, Mr. Clinton said he had been 
persuaded by intelligence reports that 
foe United States needs to bolster its 
defenses. 

“I want to raise public awareness of 
this,” the president ««id in foe 45- 
minute interview, "withont throwing 

people into min w a wi ii i ji pnnir * ” 

He said be wanted Americans "not to 
be afraid or asleep. I think that’s foe 
trick.” 

Without providing specifics, Mr. 
Clinton warned that any attack with 
germ or chemical weapons would 
"at least a proportionate if not a 
ionateresponse.” The United 
States has signed treaties not to use 
chemical or germ weapons. 

The president formally announced 
Friday before the National Academy of 
Sciences that he would ask Congress for 
$2.8 bflfion in the next budget year to 
fight terrorists armed with such uncon- 
ventional weapons as deadly germs, 
chemicals and electronic devices. Mr. 
Clinton insisted during foe interview 
that his drive to expand the budget for 
these programs was rooted in the grow- 
ing danger of such threats. 

Elaborating on some of the initial! ves 
he unveiled, Mr. Clinton said he was 
weighing a proposal from foe Defense 
Department to establish acommander in 
chief for foe defense of foe continental 
United States, a step that dvfl liberties 
groups strongly resist. It would go far 
beyond foe civil defense measures and 
bomb shelters that marked foe Cold 
War, setting up instead a military Jcad- 
ershipto help fight chaos and disarray if 



A shop at Mexico City’s Basilica de Guadalupe sells papal memorabilia. 


AGENDA 


Brother of Salmas Is Convicted in Mexico 


Raul Salinas de Gortari. the brother 
of Mexico’s former president, has 
been convicted of ordering the 1994 
assassination of a prominent politi- 
cian and sentenced to 50 years in 
prison. It was a stunning verdict that 
shattered the impunity that has shiel- 
ded powerful Mexicans far decades. 
And foe judge’s decision Thursday, 
after a tangled four-year trial, was 
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widely considered to be foe most im- 
portant criminal verdict in modern 
Mexico, giving a boost to the in- 
dependence of foe justice system. 

But foe case also exposed the sys- 
tem’s disarray. Rani Saunas was con- 
demned mainly by hearsay evidence, 
with foe judge admitting there was no 
“direct proof.” Mr. Salmas plans to 
appeal. Page 5. 

Romania Reaches 
Deal Tilth Miners 

The Romanian government 
reached a deal with striking coal 
miners Friday after hours of talks in a 
monastery, ending five days of clashes 
and averring a march on the capital by 
10,000 of foe miners, who were de- 
manding higher wages and severance 
pay for those laid off. Page 2. 
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an attack occurred. 

Pentagon commanders oversee re- 
gions around foe globe, but not foe 
continental United States. 

Clitics fear such moves could open 
the door to rising military influence and 
a loss of individual rights, but Mr. Clin- 
ton insisted font such erosions would 
never occur. “We’ve got to preserve 
civil liberties, resolve all doubt in favor 
of that, and if there’s a question, bring it 
to me,” Mr. Clinton said, while ac- 
knowledging there were specific con- 
cerns in areas like computer security. 

The president gave tire interview as 
his lawyers aided their defense present- 
ation at his impeachment trial in the 

See TERRORISM, Page 3 


No Big Shift 
On Clinton as 
Senate Starts 
Questioning 

By Brian Knowlton 

International Herald Tribune 

WASHINGTON — Entering an un- 
certain newphase of the trial of Pres- 
ident Bill Clinton, senators on Friday 
put written questions to the legal teams 
clashing over whether he should be re- 
moved from office. 

The questioning period came as the 
trial stood in a state of remarkable flux, 
and it was unclear to what extent the 
often, partisan questions, and often pre- 
dictable answers, would help resolve 

that 

But it was clear that the Democrats 
were re-invigorated by foe White House 
arguments of recent days, and they are 
pushing strongly for an early acquittal 
of the president They expect to vote on 
that as early as Monday. 

One of foe most influential Demo- 
cratic. senators, Robert Byrd of West 
Virginia, said Friday that he would in- 
troduce a motion as early as Monday to 
end foe trial. In a statement, Mr. Byrd 
said he would do so "not because I 
believe the president did no wrong,” but 
because he was convinced that pro-im- 
peachment forces in foe Senate would 
never master the two-thirds vote needed 
to remove Mr. Clinton from office, and 
that to lengthen the trial would “rally 
prolong and deepen the divisive, bitter 
and polarizing effect this sorry affair has 
visited upon oar nation.” 

Bat there was no open sign of breaks 
in Republican ranks, and foe prosecu- 
torial managers from the House were 
maintaining pressure OD senators to call 
witnesses — and to invite Mr. Clinton to 
testify in person. 

The question period returned foe Sen- 
ate to a focus on legalities and con- 
stitutional arguments, a day after sen- 
ators heard a dramatic and eloquent 


U.S. Seeks Otimatum to Bring Self-Rule to Kosovo 


By Joseph fitchett 

International Herald Tribune 


PARIS The administration of 

President Bill Clinton wants NATO to 
issue an ultimatum to Serbia thre atenin g 
military attack unless Belgrade imme- 
diately concedes self-nile for fofi taaoc 
Albanian majority in Kosovo, U.S. of- 
ficials said Friday. . . .. 

After the latest escalation m blood- 
shed and mistrust foe only hope of 
stabilizing the Kosovo situation, foe 
US. officials said, lies in getting Mr. 


Milosevic to accept a poli tical deal 
amounting to a de facto recognition of 
self-government. 

That outcome, if immediate, might 
hdp nxxteraiefartkMis in Kosovoiegain 

foie upper band over the hard-line sep- 
aratists who have been spoored in their 
campaign of violence for independence 
by thebarsh tactics of Sobianjjolice and 
special forces, the sources said. 

Agreein g that an ultimatum mig ht 
prove unavoidable, European officials 
said a final forem of milfcay action — In 
effect, war with Sobia — should crane 


after a last round of negotiations 
Belgrade and preferably after a 
meeting of foreign ministers of the six 
mftdiatfng status - the United States, Bri- 
tain, France; Germany, Italy and Russia. 

In effect, the European approach 
would set the deadline in 10 days’ time; 
because Secretary of State Madeleine 
Albright will be in Paris and London 
late next week, after a stop in Moscow. 

O fficials from foe six-nation contact 
group met Friday in London to discuss 
foe political agenda in Kosovo before 
and after any air strikes, and a European 


official said that foe session had been 
“constructive” in framing a consensus 
on autonomy for the ethnic Albanians. 

“Tf we laun ch » n nltiimrtmn, it should 
come from allied governments acting 
together so that we all share the full 
responsibility far implementing the 
threat if Belgrade refuses to comply,” a 
European official said. So far, the Clin- 
ton administration has taken foe view 
that NATO already would have the au- 
thority to proceed with an nltimatnm 

See KOSOVO, Page 4 


Clinton’s, former Senator Dale 
Bumpers of Arkansas. Mr. Bumpers, 
whose style was a mixture of folksy 
country lawyer and passionate, galva- 
nizing orator, told his former colleagues 
that h was time to forgive Mr. Clinton 
his "terrible moral lapse” and put an 
"end to this nightmare.” (Page 3) 

The Senate majority leader, Trent 
Lott, suggested holding “another one of 
those Ola Senate Dumber meetings.” 
He was referring to the Jan. 8 meeting in 
which the 100 senators reached an un- 
expected bipartisan agreement on how 
to conduct foe trial 
Mr. Lott’s Democratic counterpart. 
Senator Tom Daschle, said he haa not 
heard of such a proposal It was unclear 

whether such a meeting would be held. 

Bat other senators hinted at bipartisan 
efforts to fashion an exit from the trial 
Senators had hoped the question peri- 
od would help resolve lingering un- 
certainties about the strengths of the two 
impeachment articles. Those articles, 
approved Dec. 9 by foe House, accuse 

See CLINTON, Page 3 
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Russia’s ‘Stealth’ Bluff: Rollout of Fighter That Hasn’t Been Built 


By David Hoffman 

Wtahiitem Pott Service 




plane was used to beat off the British-Aznerican 
air raids on Iraq, 90 percent of all foe launched 
guided weapons, iaduding cruise missiles, would 
he shot down before they readied targets on die 
territ or y of Iraq.” 

But there was jnst one problem. The plane on 
the tarmac was not the plane they were living 
about. In fact, foe plane they were talking about 
does not exist, except on foe drawing board, and 
may never be bisk. 

Instead, foe Russian designers substituted a 
more ordinary jet fighter, which itself has never 
flown, and. was bnflt for testing engines. It is not 


clear exactly why foe Russians staged foe event, 
but disdosure that they feked what they described 
as a fighter for the 21st century has stirred heated 
exchanges in recent days. 

Alexander Zhilin, a journalist for the news- 
paper Moscow News, who had once been an 
aerospace magazine correspondent, was invited 
to the roll-out by Yevgeni Shaposhnikov, one- 
time Soviet defease minister and now atfriser on 
aviation to President Boris Yeltsin. 

Rumors bad circulated for years about Russia’s 


But foe ceremony off e r e d a tantalizing look at foe 
plane and suggested the program was still alive. 

Mr. Zhilin recalled when he saw die plane at the 
Jan. 12 event “I was taken aback.” It was not the 
long-rumored stealth interceptor. It was some- 
thing else. 

At first, Mr. Zhilin said in an interview, he 
thought perhaps foe Russian secret services had 
staged an elaborate deception, to fool foreign 
intelligence services. But, he said, "the plane was 
too roughly made” to even qualify as a decoy. 

See PLANE, Page 4 
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Russia Rejects Any Changes in ABM Treaty 


By Daniel Williams 

Mnhingum Fob Serf lee 

MOSCOW — Russia on Friday flatly 
rejected any changes in the Anti-Bal- 
listic Missile Treaty with the United 
Stales, and it implied that Clinton ad- 
jninistratiOQ proposals to amend the ac- 
cord and build a missile defense shield 
would undermine efforts at mutual nu- 
clear anus reductions. 

Hie rejection was the first response to 
a letier that President Bill Qinton wrote 
to President Boris Yeltsin informing him 
of the administration proposal. Hie bed- 
ding dispute compounds a distinct cool- 
ing of relations between Moscow and 
Washington over issues ranging from 
Kosovo to Iraq to NATO expansion. 

Despite the U.S. administration's as- 
surance that the proposed $ 6.6 billion 
anti-missile system is aimed at potential 
nuclear states 111™ North Korea or Iran, 
Russia quickly saw it as the initiation of 
a new arms race, which Russia, in its 
destitute condition, is bound to lose. 

Foreign Minister Igor Ivanov was 
ask ed by a reporter if Russia would 
consider altering die 1972 ABM Treaty. 
“No,” he said, “I’ll say that straight- 
away.” 

He asserted that the United States 
“recognizes” that the ABM Treaty is 
“the cornerstone of further cuts in stra- 
tegic offensive weapons” and was con- 
fident Washington would make no 
changes. 

Romania Sets 
Deal to End 
Miners’ March 


CcmfBaibrOmStfrPiomOiivadm* 

BUCHAREST — After hours of 
talfcy in a central Romanian mon- 
astery, the government said Friday 
that it had reached a deal with striking 
coal miners, averting a clash with 
troops that had been sent to keep the 
miners from storming the capital. 

Prime Minister Rada Vasde came 
out of talks with leaders of the 
miners’ union in Cozia, 175 kilo- 
meters (110 miles) northwest of 
Bucharest, saying the immediate 
crft.s was over. 

‘ Neither the miners nor die gov- 
ernment won,” Mr. Vasile said. 
“Only the country won, because 
there will be peace.” 

He did not give details of die deal, 
saying they would be ironed out in 
Bucharest in the coming weeks. He 
said the proposal “went in the di- 
rection or the miners’ claims” but 
would not become final until a plan to 
reduce production costs in the mines 
was completed. 


General Leonid Ivashov, head of the 
Defense Ministry's international co- 
operation desk, said bluntly that can- 
celing the treaty would be a *' ‘violation of 
strategic stability” and give die United 
States decisive supremacy over Russia. 

The responses came just days before a 
scheduled visit by Secretary of State 
Madeleine Albright to Moscow. She will 
meet a Russian diplomatic corps ded- 
icated to ranntry hfl faring American in- 
fluence in the world. Here, talk of a 
potential partnership, a goal once pro- 
moted by both Mr. Clinton and Mr. 
Yelism, is no w more frequently reserved 
for Europe, and even China and India. 

Mr. Ivanov, who reviewed Russian 
foreign policy at a press conference, 
served up a virtual alphabet of disputes 
with Washington. 


He repeated Russia’s opposition to 
the use of force in Kosovo to deter 
Serbia’s military assaults on the break- 
away province. Russia “cannot agree 
with attempts to formalize the use of 
force” by die North Atlantic Treaty 
Organization outside its area and “with- 
out die United Nations Security Coun- 
cil’s consent.” he said. 

He called air strikes on Iraq “a se- 
rious mistake” and placed Russia 
firmly against American efforts to iso- 
late Iran. Moscow would combine to 
cooperate with the Islamic state, he said, 
a reference to the construction of a Rus- 
sian-made nuclear reactor there. 

His remarks followed lines laid out 
three years ago by Prime Minister Yev- 
geni Primakov, who was then foreign 
minister. Mr. Primakov designed a for- 


Russians Hoping for 3 More Years for Mir 


The Associated Pros 

MOSCOW — Prime Minister 
Yevgeni Primakov signed a decree 
Friday that calls for keeping the Mir 
space station in orbit far three more 
years, officials said. 

The move is likely to disappoint 
U.S. space officials, who wanted Rus- 
sia to abandon the Mir in coming 
moQths so Moscow oonld spend its 
limited resources on the new Inter- 
national Space Station. 


The Mir has been in mbit for al- 
most 13 years, far longer than any 
otherspace station. It suffered a series 
of serious breakdowns in 1997 but has 
been running smo o thly for more than 
a year now and currently has two 
Russians aboard. 

Russian space officials are deeply 
attached to the Mir. But Russia is 
chronically short of and critics 
say it cannot afford to fond two sep- 
arate space stations. 


*»ign policy meant to distance Russia 
from the United States, bring it closer to 
Western Europe and Asian countries, 
and, through these “multipolar con- 
tacts,” restore Moscow’s global influ- 
ence. 

Apparently in a .reference to the 
United States, Mr. Ivanov said that in 
1998, “Some still wanted to drive the 
world into a narrow framework, which 
runs counter to the right of countries to 
effectively participate-” 

Nonetheless, “Russia not only man- 
aged to retain the status of one of the key 
players in the international arena, but 
also to strengthen it,” he said. 

Mr. Ivanov tried to soften the im- 
pression that a new Cold War was brew- 
ing. “irritants can be found even in a 
family,” he said. “These disagreements 
should not be allowed to grow into open 
confrontation between oar countries. 

Another Russian official. Deputy 
Prime Minister Yuri Maslyukov, 
seemed to give way on a topic that Mrs. 
Albright will take op next week; the 
secret transfer of missile technology to 
Iran. Mr. Maslyukov undercut Russia’s 
previous denials that its scientists had 
passed on long-range missile technol- 
ogy to Tehran. He said in a television 
interview that “some of toe cases” that 
tire United States had presented “mined 
out to be true.” 

To punish the technology transfer, 
(he Clinton administration has placed 
sanctio n s on a dozen Russian scientific 


• ... 





Foreign Minister Ivanov speaking 
Friday in Moscow on the U3. plan. 

rngfimrinnft and threatened to forbid 
U.S. companies form launching satel- 
lites on Russian boosters. The satellite 
business is wrath millions of dollars to 
the Russian space industry . 

■ 1X5. Gives Russia Assurances 

The United States assured Russia on 
Friday it wanted to stay within the Anti- 
Ballistic Missile Treaty, despite plans to 
soend more on developing a defense 


spend, more on developing a defense 
umbrella against rogue missiles, Reu- 
ters reported from Washington. 

“It’s the baas of an arms control 
regime that has now existed for decades 
and one that we are committed to,” Mrs. 
Albrigjrt said at a joint news conference 
with Foreign Minister Eduard Kokan of 
Slovakia. 
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One miner said they had secured a 
30jpercent wage increase. 

The miners were demanding a 
wage increase of 35 percent and large 
severance payments for workers let 
go. The government said it could not 
afford the demands and argued that 
miners already earn double the av- 
erage salary of 13 million Id ($ 100 ) 
a mpnth, even though the mines ate 
losing money. 


As the talks ended, about 10,000 
miners in the nearby city of Rimnicu- 
VUcea who had been threatening to 
march on the capital began to board 
buses to return to the western coal 
fields. Some cheered and shouted for 
their leader, Miron Cozma. 

The miners’ march had raised fears 
of a repeal of the 1990-91 protests in 
Bucharest that turned violent and 
sparked the faU of the government of 


Zimbabwe Police Arrest Newspaper Publisher 


The Associated Press 
HARARE, Zimbabwe — The po- 
lice arrested Friday the publisher of a 
newspaper that reported a suspected 
coup plot, charging him under state 
security laws and stepping up a gov- 
ernment campaign against the paper. 

Clive Wilson, 62, was taken from 
his office at The Standard to the main 
Harare police station by detectives 
who had served him with an arrest 
warrant, said Idea Wethereli, a col- 
league of Mr. Wilson’s. 

The arrest came a day after the 
editor and a reporter for the weekly 
newspaper were released bearing 
signs of torture. The police tried to 
force them to reveal the sources of 


their report through die abuse, they 
said. The newspaper’s lawyer, Simon 
Bull, visited Mb’. Wilson at the police 
station where the publisher was 
charged under security laws prohib- 
iting the dissemination of raise in- 
formation likely to cause fear, alarm 
and despondency, said Mr. Wilson's 
soo,NigeL 

The offense carries a maximum 
sentence of seven years in jaiL 

■ Torture Claim by Journalists 

Suzanne Daley of The New York 
Times reported earlier from Johan- 
nesburg: 

Hie two Standard journalists, ar- 
rested for reporting last week about a 


reported coup plot by the army 
against President Robert Mugabe, 
were released on bail after they told a 
judge that they had been tortured 
while detained. 

The journalists said that they had 
been beaten, given electric shocks on 
die hands, feet and genitals and 
nearly suffocated by having their 
heads submerged in drums of water, a 
torture known as “the submarine.” 

The journalists, Mark Chavun- 
duka, 34, and Ray Choto, 36, had 
cigarette bums on their bodies when 
they appeared in court in Harare, the 
Zimbabwe capital. They were re- 
leased on $250 bail and told to appear 
in court again on Feb. 22. 


Bp*" 

Some of the 10,000 Romanian coal miners leaving Rimnicu-Vilcea on Friday after their union readied 
a deal with the government, ending five days of dashes and averting their march on the capital. 


Petre Roman. 

Hundreds of military vehicles had 
been sent out of Bucharest to block a 
march by miners on the capital- The 
government canceled rail service be- 
tween Rimnicu-Vilcea and the cap- 
ital. 

Miners broke through police lines 
Thursday, injuring about 190 police 
officers in the most intense of, five 
days of clashes, officials said- The 
violence pr omp ted President Emil. 
Constantinescu toward that V»wqii 1H 
impose a state of emergency if tire 
miners did not stop their protest But 
he decided to wait for the outcome of 
Cozia monastery talks. 

The week's unrest was a sharp 
reminder of how far Romania has to 
goto catchup to mare prosperous and 
stable former Soviet-bloc allies now 
on the threshold of membership in the 
European Union and NATO, which 
Romanians also are keen to join. 

Although it defeated former com- 
munists in 1996 elections, the four- 
party governing coalition has been 
hampered by infighting and slow to 
retool the rigid, state-planned econ- 
omy. Foreign investment is much 
lower than in neighboring Hungary, 
and investors cony lain of bureau- 
cracy, corruption and tepid reforms. 

(AT, AFP) 


France Jails 3 for Aiding 
Insurgents in Algeria 

FLEUR Y-MEROGIS , France — A court 
convening in a prison gymnasium Friday con- 
victed three men of heading support networks 
for Islamic insurgents in Algeria in a verdict 
that closed France’s largest total. 

Mohamed Chalabi, Mourad Tacine and Mo- 
hamed Kezroocbe were all sentenced to 
eight-year prison terms. The prosecution had 
demanded the maximum sentence of 10 years. 

The three men were among 24 of tire 138 
defendants kept in detention since their arrests 
in police sweeps in 1994 and 1995. The 21 
others held in jail were sentenced to prison 
toms ranging from four to six years. Hie court 
dismissed charges against 5 1 people. Mr. Ker- 
rouebe. Mr. Tacine and Mr. Chalabi were 
named as the head of die networks. (AP) 

Turkey Now Says Ocalan 
Is No Longer in Russia 

MOSCOW — The Kurdish rebel leader 
Ab dallah Ocalan was not in Russia, the coun- 
try’s foreig n minintw said Friday, countering 
claims made by Prime Minister B ulent Ecevit 
ofTbrfcey. • : ** • . 

Mr. Ecevit saief Thursday his country' was 
convinced that Mr. Ocalan was in Russia. But 
after hearing co mments by the Russian foreign 
minister, Igor Ivanov, on Friday, Mr. Ecevit 
said Mr. Ocalan was no longer in Russia/AF ) 

For the Record 

Boris Yeltsin's treatment for a stomach 
ulcer was going “according to plan” and his 
vital signs were normal, but a meeting with 
Secretary of State Madeleine Albright planned 
for next week was in doubt, a spokesman for 
the Russian president said. Mr. Yeltsin, 67, 
was hospitalized Sunday. (AP) 

Two 10-year-old girls whose disappear- 
ance provoked a manhunt across Britain nave 
been found safe and well after three days, 
pplice said. A 46-year-old man in Eastbourne, 
southern England, has been arrested, police 
said. (Reuters) 


Missile Defense £ 
U.S. Weighs Risk 
To Chinese Ties 

By Elizabeth Becker 

■ New YorkTimes Service 

WASHINGTON — Having planned- 
a major outlay for defensive nussimf 
the Clinton administration now faces* 


major dipiomanc ana mmuuy 

with China. . ■■ 

The sensitivities are so acute that top 
admintoretion has twice delayed send- 
ing Congress a classified report on a 
proposed missile system to defend Ja- 
pan, South Korea and Taiwan, plus fee 
UJS. troops stationed in the region, of- ■ 
ficials said Thursday. • , 

Anxieties arose when Norm Korea 
fired a ballistic missile over Japan and 
into the Pacific Ocean on Aug. 31 . Sens- 
itivities also are involved in U.S. plans 
to develop and test a limited national 
system ofrassile defense, at a proposed 

cost of $10.5 billion over six years. 

This development may also involve 
the renegotiation of agreements wife 
Russia. 

During a tour of Japan this month. 
Defense Secretary William Cohen met 
wife top Japanese officials to discuss Jm 
joint venture to develop regional missiSr 
defenses. Immediately, the Chinese ac- 
cused tiie United Stales of trying to start 
“a revival of Japan’s military ambi- 
tions.” .’ 

As aresnlt, in Washington, “They’ve' 
gone over fee draft several times,” said 
an adrnmistratihn official who has seepi 
the documents. “No one wants Chinafe 
be offended.” 

After the North Korean missile firing, 
Japanese public opinion shifted nearly 
overnight toward support in g such a syv 
twn, and' the Japanese Parliament ajs 
proved joint research with the United 
States after years of quietly fending off 
U.S. proposals. ■ . 

The flight of the North Korean mis- 
sile wife its greatly increased range also 
raised alarm in Congress and the CIuk 
ton administration. The 37,000 Uiu 
troops based in South Korea and neaK 


fte: more vulnerable, officials said, to fee- 
improved North Korean missile syjk 
tern. •* 

Since North Korea remains depend- 
ent on the administration im-i 
mediately asked the Chinese to per-) 
suade Pyongyang to demonstrate feat it 
would stop firing missiles over Japan,; 
but to no avail ; 

China is directly at issue in the ques-1 
lion of defending Taiwan, which ir 
threatened only by Chinese missiles . 1 
Since the early 1990s, China has more! 
or less doubled, to several hundred, the 
number of missiles on the coast feting 
Taiwan. And any system protecting Tap 
*W£n ^ul^JuaVe to becrafted to neu- 
tralize thoae£hinese missiles. ! 

Thkt creates a double blow, intheL 
Chinese views; that makes any propose#' 
system look like an offensive weapon, 
aimed at Beijing and not just a shield; 
againstiL 

“One of fee biggest ironies of this! 
debate is that it was China’s client — ; 
North Korea — that brought this debate 
into full daylight and that is causing; 
such problems for China,” said Richard 
Aimitage, a former Defense Depart- 
ment official. 

The missile defense plan is expensive 
and as yet unproved; it will be years 
before such a system could be ready; 
which is one of the arguments the ad- 
ministration is making to the Chinese to 
calm their fears. 1 

But while administration officials 
continue to debate how to sell the idea Co 
China, there is little doubt feat the re-; 
search will go ahead. 

The administration plans to give the 
classified report to Congress next week, 
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TRAVEL UPDATE 

France Again Tops Tourists 5 list 

PARIS (AP) — Capitalizing on the Worid Cup, France 1 


PARIS (AP)— Capitalizing on the Worid Cup, France kept 
itsplace as the world's most popular tourist destination in 
1998, drawing about 70 million foreign visitors during the 
year, French tourism officials. 

France attracted 3 million more tourists in 1998 than during 
the previous year, according to fee tourism minister, Michelle 
Demessine. 

The tourism industry’s profits totaled 175 billion francs 
($31.2 billion), a 7 percent increase over 1997. 

Miss Demessine said some had feared that fee Worid Cop 
would keep many visitors away, but feat “the excellent 
mobilization of French tourism professionals” made the event 
profitable. 

Schroeder to Open Jewish Museum 

BERLIN (AFP) — After ax years of preparation, Berlin’s 
Jewish Museum will be officially inaugurated Saturday by 
Chancellor Gerhard Schroeder, though me building will not 
open its doors to the public until Feb. S. 

But the new museum will remain empty until October 2000, 
when fee permanent exhibition opens, and completion is not 
due for another “five to seven years,” according its American 
director, Michael BlumeafhaL 

The building was designed by an American architect, 
DanidLibeski^, and built in fee shape of a Star ofDavid with 
a zinc-covered exterior. The museum’s permanent exhibition 
will detail tire history of Judaism over 2,000 years, wife 
themes focusing on extenmnation, exile and continuity. 

Hie Jewish Museum is separate from a possible Holocaust 
museum wmenxxialinBerlm, which is stiU in fee eady stages 

of p lanning. 


WEATHER 


‘'ourjrjr cuPrFNf t 
AusrsiA 

ERG II IV LUXl.-.'R 
DfNMAF.K 
f INI /.NS 
rei/.N-:: 

; , .;SVtN Y 

CEt-AI !;ci:-IN 
Hour. KCWi 

iSSifl 

UAIV 

J6P-N 

•Vf-LATSia 

N:TH = C1 INDi 

NOPV.'Al 

’.IN'i/.pr-.pi 

M'SIN 

V.V-PU1 

v.v.i ;tr ;:rc. 

U './■ 


l:>£. OOO 
.-> OOO 
Idi. 
y- r , 
..!* 

I /■• 
: . CCP 


Europe 


HtaK 

LwrW 

M* 1 

LawW 

or 

CJF 

« 

or 

12766 

7744 po 

15/81 

0/46 pc 

7744 

4/30 C 

0M8 

8/46 r 

4/38 

-4/250 

307 

-TOO pc 

1203 

8/41 pe 

wn 

6/41 a 

12/53 

«Wo 

1353 

7744* 

200 

d/27 • 

W«3 


SMT 

1/34 PC 

SMS 

«3o 

8/48 

B41 c 

W48 

amt 

4 W. 

-4/25 pc 

VM 


337 

-1/31 40 

4/30 

TO* pc 

•407 

1M( 

Ml 

aw aw 


t» 7M4c 
V44 9*3* 
SMI 90G« 
TOW 3137 * 
3® *37«b 
W* 937 pe 
-«SB -918 an 
SM3 VTJfK 
-1/31 -4123 a 
177B2 14*7 ■ 
19GE IWpo 

11 A 2 auape 

1V5Z a® pc 


SMI >1/31 a 
937 104 ao 


a P M itaau 007 -an 6 an 

_ ■*» <VZ7po 

307 -lOI a 
Mums 7W VWfu 

Mn -1/31 -1/31 in 

TMW t«3 *87 pc 

JMMc* awe ona« 

Vton ans -101 a 

WWW VM -027K 

ZM* «1 032 pe 

WddleEast 

■jEfBKB 59 962 

Mrat 1*1 ICAO ah 

1«a 8MB 1 

f* — * W 13MB 40Bah 

•Mrontan m W Shi pc 

Uonr 47 « 4/39 a 

12*8 7/44 a 

Tafaran 1950 83Spe 


15SB 193Jah 
1WM 948 a 

lOffiQ 935M, 

aw J37a 
94/7S- BUI* 
2979 IDBOa 
943 1/3*1 


Forecast for Sunday throu^i Tuesday, as provided by AccuWeathar. Asia 



North America 

Soaldng rain md thurctar- 
*wnr» along the Eastern 
Seaboard Sunday wfll be 
Mowed by dry and some- 
wh« colder weather awfy 
next week. Chicago and 
Toronto win be dry and 
moderately chflly. A storm 
may bring wtteapnwd rein 
to CaHorrte and snow to 
the Mend mountains. 


Europe 

Colder weather win begin 
to apread southward 
across the continent. 
Showers wW precede the 
trend to colder we«her In 
London. Parts and Amster- 
dam. It wit be ay and mid 
fmm Madrid through Rome 
to Athens Sunday and 
Monfey, wMt showers pos- 
sWe on^ Tuesday. 


Asia 

Pain may dampen Tokyo 
on Sunday and a tew 
showers are possible 
around Seoul and Ba^ng. 
Turning dry and colder Air- 
ing the first part of next 
week. Shanghai and Tai- 
wan new have soma show 
era while Hong Kong Is 
meMy dry. Singapore wM 
be hot and muggy with 
occaSorad showers. 
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Eloquent Defense Enthralls Senate 

Relaxed and Wry, Bumpers Calls for an * End to This Nightmare’ 


it may not have wei- 


ile, outrageous, 
5.” or his ac- 


% R-W. Apple Jr. The president may not have wcl- - was about t 

— fyv York Ymes Srrvir*. corned Mr. Bumpers’ description of his enceshehj 

WASHINGTON - Tn P rf1 behavior as “indefeasible, outrageous, senator con 
rare eloquence, fnrm^ ? anforeivable, shameless,” or his ac- “Yon ca 

Bumpers of Arkansas knowSdgment that perhaps the pres- leagues, in 

id»t m co^Sn. BuTtha* pSa,” be 

SSI5SS.WSS" 

asjsaS®** naartisau,* ai 

“The Ameri«>T> „ back and forth in the well of the Senate having stre 

some time have heEfKw 01 ^ 8 ^ 7~ 001 standing stock-still behind a bounds of 
lowed a eood ^ **" ifictemas many others have done — and softened his 

eschewmg 1^1 fine points, Mr. Bnxm>- “R’swanth 


5™“ Mr. Bumpers tolcfthc 100 sen- 
ators, who hung on his every word 
Thursday as they very rarely do for 
^y 00 ®*. They’re asking for an end w 
nightmare. It is a legitimate re- 

quest. 

^Recalling that James G. Blaine of 
Maine had concluded, 20 years after 
voting to convict President Andrew 
Joonson in 1868, that he had “made a 
bad mistake,” because conviction 
would have created chaos, Mr. Bumpers 
cautioned: “So it is with WDJiamJrf- 
ferson Clinton. If you vote to convict, in 
my opinion, you’re going to be creating 
more havoc than he could ever possibly 
CTeate. After all, he’s only got two years 


eschewing legal fine points, Mr. Bump- 
ers introduced humor into the sober 
proceedings for the fi r st tim e in six tense 
days. Several of his self-deprecating 
sallies drew guffaws. But he also spoke 
feelingly of the emotional devastation 
Mr. Clinton has caused for his wife ami 
daughter. 

The Clintons “have been about as 
decimated as a family can get,” the 
former senator said in (me of the most 
explicit comments any friend h»t madr 
to date, on the psychological toll of the 
presidrat’s conduct. “The relationship 
between husband and wife, father and 
child, has been incredibly strained, if 
not destroyed.” 

Mr. Bumpers’ powerful presentation 
may or may not have changed many 


was about the same size as all the audi- 
ences he had drawn in his 24 years as 
senator combined. 

“You can take some comfort, col- 
leagues, in tiie fact that I’m not being 
paid,” he said- “And when Tm fair 
ished, you’ll probably think the White 
House got its money's worth,” 

- Like others on the defease team, he 
took die House managers to task for 
haying stretched evidence beyond the 
bounds of common, sense. But he 
softened his criticism with the comment 
“It’s wanting to win too badly.*’ 

He, too, spoke caustically of the 
length and scope of die “five-year, re- 










Kenneth Starr, the independent counsel, 
describing it as “maybe the raostin- 
tense investigation not only of a pres- 
ident but of anybody, ever.” 

Inspector Javert’s pursuit in “Les 
Miserable® ” of Jean Valjean “pales by 
comparison,” he said. 

He responded directly to those, in- 
cluding Representative Henry Hyde of 
Illinois, the chief prosecutor, who have 
suggested that the United States was 


V’ •■■■ •, 





IhAnMAn 

Dak Bumpers, summing op before Mr. Hyde, said conviction would cause more chaos than Mr. Clinton could. 


having “a presidential pexjurer” in £ CLINTON: Predictable Answers Are Given to Partisan Questions 

rice. “This nation has never enjoyed w 


u- „ . . may or may not nave cnangea many greater prestige m the wor 

warning gained weight from his Republican minds, and Republicans right now,” Mr. Bumpers 
S™?*. president’s conduct have a majority in the Senate. But he In suriport, he d tea cor 
wim Monica Lewinsky, the former surely stiffened the backs of any Demo- , recently by President Carl 
wmte House intern Their illicit sexual oats who nay have thought even fleet- Argentina, President Vac 
attair underlies the two articles of im- ingly of deserting toe president, and that the Czech Republic, Kin; 
peactaneat. is aU Mr. Clinton ultimately needs: the Jordan and President Nel 

Why, Mr. B nmp ers asked, did Mr. votes of 45 Democrats to make it arifb- of South Africa. 

ClHram, by his own admission, deceive metically impossible for the Senate to Mr. Bumpers argued at 
ms family, his mends, his cabinet and muster' the two-thirds vote it needs to that there was perjury and 
. oust the president. some lies told under oath 

Weil, .Mr. Bumpers answered, A highly technical two-hour appear- than otters. There is “a 
he knew this whole affair was about to ance by thepresident’s personal attor- ference,” he said, betv 
bring unspea kab l e embarrassment and ney, David Rends il^ was reduced almost about marital infidelity in a 
humiliation upon himself, his wife, to the status of a footnote by die Bump- and perjury in a murder caj 
whom he adored, and a child that he ers speech. One by one, Mr. Kendall ing me murder weapon, 
worshipped with every fiber in his body rebutted five separate charges of ob- “To charge somebody ' 
and for whom he would happily have stmetion of justice contained in Article and punish "them as thong 
died to spare her this or to ameliorate her IL Many erf them also were covered in second, stands our sense of 
shame and her grief. Article I, the perjury article, so he head,” he told the senate 

“We are none of us perfect Sure, you plowed little new legal ground. whom are also lawyers. “T 

sdy, he should have thought it all out Mr. Bumpers, whose fourth term ex- lack of proportionality, a 

pircd onfy a few weeks ago, began by 
mocking himself. He said his audience 


’•^forehand, and indeed he should, just 
'x.Mdam and Eve should have.” 


greater prestige in the worid than we do 
right now,” Mr. Bumpers said. 

In s upport, he cited comments made 
recently by President Carlos Menem of 
Argentina, President Vaclav Havel of 
the Czech Republic, King Hussein of 
Jordan and President Nelson Mandela 
of South Africa. 

Mr. Bumpers argued at some length 
that there was perjury and perjury, fiat 
scans lies told under oath were worse 
than otters. There is “a very big dif- 
ference,” he said, between perjury 
aboat marital infidelity in adivorce case 
and perjury in a murder case about buy- 
ing me murder weapon. 

“To charge somebody with the first, 
and punish Item as though it were the 
second, stands our sense of justice on its 
head,” he told the senators, many of 
whom are also lawyers. “There is a total 
lack of proportionality, a total lack of 
balancem mis thing. The charge and the 
p unishment are totally out of sync.” 


Continued from Page 1 

Mr. Clinton of perjuring hims elf and 
obstructing justice in his attempts to 
conceal an intimate relationship with the 
former White House intern, Monica 
Lewinsky. 

But as the chief justice of the United 


States, W illiam Rehnquist, took written agree with,* * he said. 


agers that the president’s defense team, thought of an extended trial, and at least 
in the presentation, mischaracterized a few Republicans were moving away 
any factual or legal issue in this case? if from the notion of calling witnesses, 
so, please explain.” Senator Craig Thomas, a conservat 

One manager, RepresentatrvcEd Bry- Republican from Wyoming, hinted t 
ant of Tennessee, rose to respond, there was interest among senators 
“There are a number of mischaracter- fashioning an exit strategy that wo 
izations and statements which we dis- satisfy both sides. 


questions first from (me side of the aisle 
and then the other, and read each in tom. 


The case against Mr. Clinton, he said, 
was much more than the “she-said he- 


the result was a sometimes awkward said” case White House lawyers de- 
mixture ofjabs by each legal team at toe scribed. He insisted that there was 
other, of more or less powerfully made “ample corroboration,” including 
points, and of arcane legal argument. phone logs, Secret Service logs and the 

The overall result tod not appear “incredible memory” of Ms. Lewinsky 
greatly to favor either side. herself. 

The first question came from four After Mr. Bryant’s nine-minute re- 
Republican senators: Wayne Allard of spouse, which Justice Rehnquist did not 
Colorado, Jim Banning of Kentucky, cut off, the next question came from a 


Senator Craig Thomas, a conservative 
Republican from Wyoming, hinted that 
there was interest among senators in 
fashioning an exit strategy that would 
satisfy both sides. 

“I wouldn’t think there is any strong 
feeling for wrapping it up this week- 
end,” he said. “A week from now. there 
certainly might be.” 

Some questions, however, went to toe 
fundamental nature of impeachment. 
One from four Republican senators, 
asked whether, as the White House as- 
serted, toe articles of impeachment are 
“overly vague.” 

Charles Canady, a House manager 


Paul Coverdell of Georgia and Larry Democratic senator, Paul Sarbanes of 
Craig of Idaho, and was directed to toe Maryland, who merely asked toe White 


cut off, the next question came from a from Florida, who said that ‘'articles of 
Democratic senator, Paul Sarbanes of impeachment have never, have never. 


prosecution team; 

“Is it the opinion of the House man - 


Conservatives Swipe at Bush 

WASHINGTON — Three underdogs in the de- 
. veloping battle far the Republican presidential nom- 
ination have sought to undermine die conservative 
credentials of Governor George Bush of Texas. 

... The anti-Bush assault so early is testimony to the 
fact that even though toe Texas governor has not 
"formally announced, he is the clear front-runner. 
; Winning over the party’s conservative base will be 
crucial tor success m next year’s primaiy battle, and 
toe three potential candklates chose the annual meet- 


POLITICAL 


Mr. Forbes said in his speech that “it is no great i\ L d tC * I Fl_ a* 9 

mystery why the majority of voters abandoned toe MJBOtttLJlff tjOCICll JtlOTHOtlOTl 
Republican Party.” President Bill Clanton, he stud, ° 


House lawyers to respond to Mr. Bry- 
ant. 

The White House counsel, Charles 
Ruff, called Mr. Bryant’s comment ir- 
relevant “Nobody disputes the fact,” 
he said, “that Ms. Lewinsky was in the 


been required to be drafted with the spe- 
cificity of criminal law.” He said it was 
dear from toe president’s legal defense 
“that President Clinton and his counsel 
know exactly what he is charged with.” 
After Mr. Bumpers's speech. Demo- 
crats appeared increasingly united in 


White House engaged in inappropriate strong opposition to removing Mr. Clin- 
condact with the president on a par- ton from office. Even one of toe House 


‘‘is a walking, talking monument to the failures of toe 
Republican esta blishm ent. Twice toe Republican 


establishment has faced Bill Clinton, twice they have 
abandoned conservative ideas, twice they have lost. 
And if we allow ourselves to be seduced by the siren 
song of these mushy moderates, make no mistake: 
They wiB take us down to defeat once again.” 

Mr. Bauer, who filled the meeting with cheering 
supporters wearing “Bauer Power” T-shirts, said it . 
now looks Ukefythat toe Republican field will in-' 


NEW YORK — When Mr. Clinton announced in 
his State of toe Union address that he wanted the 
federal government to press schools to end “social 
promotion,” he was stepping into a long-standing, 
mine-laden educational debate: When students fail, is 
it better to have them repeat the grade or promote them 
to the next grade to keep them with (hear age group? 

The president, in effect, is opting to hold them 
back. And while itmay seem obvious that promoting 
failing students does no one .any good r— giving 


ticularday.” managers arguing for conviction, Rep- 

To a pointed complaint from Mr. Bry- resentative George Gekas of 
ant that Mr. Ruff had accused the pros- Pennsylvania, said he was aware of no 
ecu tors of “fudging,” Mr. Run re- Democrats who had been persuaded that 
‘I have never suggested that Mr. Clinton’s efforts to conceal his re- 


toe entire prosecution is so infected.” 
The proceedings continued in much 
the same fashion, with first Republicans 


lationship with Ms. Lewinsky merited 
his removal from office. 

Conviction and a Clinton removal 


, ing Thursday of the 'Coosenfetiye Political Action elude both “a .tyish Republican” and “a Dole Re- parents and students false notions of their progress 
V Committee tomaketoeirja^e. ' ^.publican,” bom pf which signa l the moderate, ppl--. andforemg teachers to dumb down curricula — most 

In flic hardiest a tt ac k^ rotmec Governor L a m a r itics unpopular in conservative 'circles. Afr. Baser studies argue against making pupils repeat grades. 
Alexander of Tennessee accused Mr. Bush of using said he intends to make sure toe choice wchxtes a Students heSback once^Sy^^iro^tog 
"weasel words” in his call for a “compassionate Reagan Republican,^ presmna bly himse lf . somewhat worse in school and have a smaller chance 

conservatism.” Mr. Alexander called suchphrases IKaren Hngjies, B^ s commumc^ons di- ^ gjjdnating than equivalent students allowed to 
“wads cleverly and delibentely plwte to „ nwvetotoenext grade. And youngsters held back 

confuse people by meaning nothing. The “weasel she said, ‘that fellow Republicans would attack a ah^ys droo out. 

words” description was corned by Theodore popular, conservative governor fron a very con- tTbe ^ 2xun 0tion . ^es so much 

bo^tehonto^and suck the ^ on tt* 

Republicans Pick Nicholson 

hasTS^ for ^‘compassionate WASHINGTON - Jim Nicholson overcame an School tyaems have seesawed between toe two 

rTnwvS’ aggressive challenge Friday to win a second term as policies for decades. Increasingly, educational re- 

hT.^L “I have ordered my staff to never — chairman of toe Republican National Committee. searchers say toe choice is a fake omi and that what is 
EVER _ u tter the words ‘compassionate conser- Mr. Nicholson, a Colorado businessman, defeated needed is a third way: early identification of failing 
votive’' This silly and insulting term was created by toe Florida Republican Party chairman, Tom Slade, students and intensive intervention through onero n- 
1 iberal ReoubUtaiM and k nothing more than code fa 127-36, despite disappointment with the party's one tutoring, after-school programs and summer 
surrendermgour values and principles. ’* showing in toe 1998 midterm elections. (AP) schooL But that costs a great deal of money. (NYT) 


'Governor Lamar itics unpopular if conservative ■circles. Mr. Bauer 
Vlr. Bush of using said he intends to make sure the choice includes “a 
i “ compassionate Reagan Republican,’ ’ presumably himself, 
illed such phrases Karen Hughes, Mr. Bush’s co m m u n ica ti on s cU- 
f put together to rector, questioned the criticism: “It’s perplexing,” 
>g_ The “weasel she said, “that fellow Republicans would attack a 
d by Theodore popular, conservative governor from a very coir 
Alexander, com- sexvative state whose overwhelming reelection 
sels, who “like to proved conservatives can erase the grader gap and 
eggs and suck the . attract record numbers of minority voters while 
men.” remaining true to conservative principles.” (WP) 

his assault on Mr. 

R * b ““ lthe Republicans Pick Nicholson 

nayle has already 1 

“compassionate WASHINGTON — Jim Nicholson overcame an 
aggressive challenge Friday to win a second term as 
staff to never — rhairman of toe Republican National Committee. 
^ssdnnatp. coqsot- Mr. Nicholson, a Colorado businessman, defeated 

to was created by the Florida Republican Party chairman. Ton Slade, 
sore than code for 127-36, despite disappointment with the party’s 
pies.” showing in the 1998 midterm elections. (AP) 


giving House managers a chance to re- would require at least 12 Democratic 
spond to toe White House lawyers, then defections. 

Democrats asking a question permitting Mr. Lott denied he was seeking an exit 

the White House team to reply. The ‘ from toe trial'flhdef prtssure from Some 
partisan split on iihpeachmerit was toes' Republican lawmakers who fear- that a 
underlined; few new arguments were drawn-ont proceedings -would inflict 
heard, and the exercise appeared un- long-term political damage to their 
likely to occasion any major shift in party, as numerous Democrats have said 
opinion. in recent days. 

It did, however, provide an oppor- Democrats, meanwhile, have said that 
tonify fa the Republican managers to the White House case has left the House 
answer some of toe points raised in toe prosecutors’ arguments in such a dam- 
three preceding days by the White House aged state that a scheduled vote next week 


team. The 13 House members had ex- 
pressed intense frustration, aTter toe 
white House side concluded its argu- 
ments, that Senate rules gave them no 
formal rebuttal time. 

It appeared unlikely, however, with 
questions alternating between toe Re- 


on whether to depose witnesses should be 
skipped and the Senate instead should 
move straight to votes to acquit Mr. Gin- 
ton of toe articles of impeachment. 

Several Senate Republicans have 
been resisting such amove, insisting that 
until witnesses are called, crucial con- 


publican and Democratic side, that either flicts in testimony and evidence cannot 
would be able to score sufficient ifre- be resolved. 


torical at constitutional points to change 
the sense of momentum substantially. 

Several senators interviewed by The 
Washington Post after the White House 
closed its case expressed what they 
called “some real unease” at the 


One Democrat, Senator Bob Kerrey 
of Nebraska, told reporters there were 
“close to 45 votes to dismiss” toe trial, 
toe total number of Democrats in the 
Senate. That's shy of the majority that 
would be needed 


TERRORISM: Clinton Warns of Attacks in U.S. 




Continued from Page 1 

Senate. At the very end of the intervie w, he 
answered one question related to imp ea c hme nt 
by agreeing that the ordeal had placed a great 
strain on his femfly and by expressing the hope 
that toe worst was over. 

Despite toe political pressures, Mr. Clinton 
appeared relaxed and deeply engaged m toe 
complex scientific and policy issues raised by 
what toe White House has called 21 st-cramry 
threats. He smiled repeatedly, yet spoke of 
spending sleepless nighte powiM^nw se- 
curity challenges after the end of the Cold 

Among other new considerations, hfcCBn- 
ion saidhe was weighing a proposal to give 
anthrax vaccinations to potag 
health and other emergency affiosb jn anes 
throughout the country. That 
dition to the current dnve to vaccinate more 
than 2 million soldiers. , . 

He declined to say whether h e him self b a d 
been vaccinated against deadly gram agents, 
saying flat the Secret Service had atonsedlmn 

to remain silent. . ____ 

He also vowed to foige ahead de spce coo- 

SBSSMSPCiSWK 

a 000 fonna weapons scientists who might 

oS^H^^'«>* W « bro ®” CS “ eS 

at terrorist groups. 


are developing new vaccines, ~ stockpiling an- 
tibiotics, and setting up emergency medical 
mam* in major cities and a caps of computer 
experts who could respond quickly to elec- 
tronic attacks. 

With his presidency under fire, it is unclear 
how much of the proposed $2.8 billion in 
military funds and programs Mr. Clinton will 
be able to get torough the Republican-dom- 
inated Congress. But lawmakers have usually 
supported White House efforts to fight ter- 
rorism. 

Mr. Ctminn said that of all the new ducats, 
die one that “keeps me awake at night” is the 
possibility of germ attack. “A chemical a tt a c k 
would be horrible, but it would be finite,” he 
find adding that it would not spread. But a 
biological attack oadd spread, he added, “kind 
of like the gift that keeps on giving.” 

During Mr. Clinton s presidency, terrorism 
has emerged as one of me nation’s thorniest 
security challenges, its dangers more diffuse 
those of the Cold War yet more im- 
mediate. 

Mr. Qinton said be had begun wooying about 
biological terrorism and otter unconventional 
iinwflte six years ago, in February 1993, after 
Tginmin radicals exploded a bomb under the 
World Trade Cerrter m New York. The bombing 
one month after he came into office killed six 
people and wounded moire than 1,000. 



Waves of Tornadoes 
Rip Into Arkansas 

The Associated Press 

U[Tf LE ROCK, Arkansas — Tornadoes ripped 
across toe South fa toe second time in less than a 
week, killing at least seven people in two states and 




ftabal SnultyTfae AKcntcdftcn 

Debris surrounding the badly damaged courthouse Friday 
after a tornado ravaged downtown Clarksville, Tennessee. 


Wave after wave of twisters hit central Arkansas 
late Thursday afternoon and evening, collapsing 
roofs, knocking down power poles and leaving 
trees strewn about the grounds of toe governor's 
mansion. Six people died. 

In Tennessee, a tornado touched down in Clarks- 
ville on Friday morning, ripping roofs off build- 
ings. No deaths were reported there, but one person 
was killed elsewhere in Tennessee. Last Sunday, j 
tornadoes killed nine people irtlhe state. 

Two people were killed Thursday in the Little 
Rock area wheh trees fell on them, and a 67 -year- 
old pharmacist died of his injuries Friday mo rning . 
In Beebe, 30 miles to the northeast, a 2-month-old 
baby was blown out of a home and killed and 
another woman was found dead at her home. 

At Center Hill, a Searcy school board member 
died when her mobile home was struck. 

Arkansas utilities said toe tornadoes left 72,000 
customers without power, and toe authorities 
opened five shelters from toe Little Rock area to 
Newark, 90 miles to toe northeast. As many as 30 
tornadoes were reported to have hit the state during 
the night 
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Away From Polit ics 

• Racial prejudice was the most common 

asM3g»Sssfs 

origin. in«36 ^ 

and multiple prejudices, in 4. « 


as®as®ss?S 
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• The cars of people arrested on drunken 
driving charges in New York City wpl be 
seized on the spot and later forfeited if toe 
drivers are convicted, the city police com- 
missioner, Howard Safir, announced. (NYT) 

• One year after the Immigration and Nat- 

uralization Service pledged to reduce toe 
backlog of almost 2 million pe*»le waiting to 
become Americans,^ flic agency has said it will 

hire 300 moe people aad create a national hot 
line to help prospective citizens. (NYT) 

•The seven surviving Texas octuplets are 
making slow but steady progress and should 
be able to join their mother at home in March, 
doctos at Teams Ctoikbra’s Hospital in Hous- 
ton said. (Reuters) 
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As Israeli Politics Opens Up, Ex-Beauty Queen Joins the Party 


By Deborah Sontag 

Ntw York Tui-.a Service 


boilt on personalities, on single issues, pro-me 
on ethnicity, oc gender and on spiritual There i 


meditation Natural Law Party. pnnre minister and another for a party ^oyone 


matters. me eroeny, ana twv ucw g»w* t*™ 1 * — --ry— «..* To obtain a place in n 

Since therigbtistcoalitiongove^^ parties, defending the environment. Ms. smaller, and vasty must attest l.: 

of Prime Minuter Benjamin Netanyahu Rosenblum’s party is one of a kind- gier, creating a prifadafo hSi eSSble voters, or about tiSj 

was dissolved in late December, more “I called fthe Pnina Rosenblmn Eam^wnb 11 WaJS *!*£ seem tosuii 

than a dozen parties have entered the Party/' said Ms. Rosenblmn, who is those like EjoraTisona, a gar 

DOlitical same, which, has traditionally doinfi remarkably well in the polls, ‘ be- legislation hostage to spedfic mtaests, ^ ^UMnnch term 


is a gray power party, representing slate for Parliament. . 

■ieHv iff two new ercea power As a result, the two large parties grew 


JERUSALEM — A former model S: 
and successful cosmetics company own- of P 
er, Pnina Rosenblmn is an Israeli sex was 
symbol, tall, legs', blonde, glamorous than 
and independentShe is also a new polit- polii 
ical party. beese 


of Prime 


al game, which has traditionally 
dominated here by two parties: 


Entering the mad and volatile race to Labor on the left and Likud on the right 


form the next government, Ms. Rosen- 
blum has gone beyond throwing her hat 
in (be ring for a seal in Parliament. She 


Among the newest parties, there is cosmetics and Pnina Kosenhium paary- raenoiy mscs, *^.™ J™ I^T whose Moroccan Party wants ft 
X £2"F*K “K5 5?“.^ flT farcer tercgranB fem 


cause every enuo ana every grown 
this country knows Pnina Rosen' 
cosmetics and Pnina Rosenblmn p 


a in the next elections, the two major ™ i~ v- — r<Cf Author 

n parties, which have been undergoing the success of foe Palesttman 

•_ SeoS- crises, are expected to lose even ity’s casmo in Jericho, OT p ^ a ^^f r 
* bav» onHn vvhosc Moroccan Party wants ft 


fragment even further. Everyone will be 

out for himself/' . ‘ .. 

To obtain a place in Pacu aroent, a 
party must draw at least 1.5 percent of 
eUgile voters, or about 65,000 votes. : 
This does not seem taurmountaWeta 
those like Ezra Tisona, a gambler whose 
new party seeks to push Israel to ennflate 


Sy^Itayeb^fl.ercost^ S&WSW 


has founded a movement based on herself Moroccans (the third). A new Arab Un- girl in Israel. 


■Ok Me* YafcTbba 

Pnina Rosenblum, “the most fa- 
mous girl in Israel,” is jumping into 
the country’s election free-for-afl. 


and her ideas, and registered as a party. 

■ And Ms. Rosenblum is not alone. In 
what some see as a breakdown of the 
Israeli political system and others herald 
as a fresh new political dynamism, this 
election has become a free-for-all for 
new, narrowly cast parties — parties 


ion party joins two other Arab 
while the first Romanian pa 
platform includes a demand 


, whose 
iaRo- 


The multiparty system is not new; it is 
the continuation of a trend that began in 
the 1930s. But the power of the smaller 


manian-language cable television sta- parties grew exponentially after the last 


tion,has emerged. 

There is apro-gi 
a pro-marijuana G 


elections, when, under an electoral re- 
form, Israelis were able for the fust time 


S^^ isevenn,0,e,u,n,ly 

“Whatliesahead is a potentially quite ical landscape is opening up, the newest 
unstable situation/ ’ said YaionEzrahi, a parties u^ude J £??£?£ 
political scientist and fellow of the Israel former members of Labor and Likud. 


Institute. "Consensus will 


Leaf Party and a • to split their vote, casting one vote for be still more difficult to reach, and the 


Kosovo Monitors Find 
That 45 Killings Were 
Revenge by Serb Forces 


By Jane Periez 

New York Times Service 


WASHINGTON — International 


immediatel y before and after the mas- 
sacre, concluded that "the facts as veri- 
fied by the Kosovo Verification Mission 
include evidence of arbitrary detentions. 


monitors who discovered the bodies of extrajudicial killings and the mutilation 


45 ethnic Albanians shot execution-style 
have concluded in their official report 
that the attack in the Kosovo village was 
an act of revenge by Serbian forces for 
the killing of four of their men. 

The report, which has not been made 


of unar med civilians of Albanian ethnic 
origin by the Yugoslav Army and po- 
lice." 

The monitors’ report, written chro- 
nologically from Jan. 8 to Jan. 16, the 
day after the killings, listed each body 


public, described a scene of bodies with found at the site saying, for 


wounds from gunshots at close range "One adult male killed oui 


and in some cases at "extremely close house. The top of his head had been 


range" in the front, back or top of the 
head. 

The monitors, who were on the scene 


KOSOVO: 

U.S. Seeks Ultimatum 


Continued from Page 1 


and attack. 


removed and was found approximately 

15 feet away from his place of death. The 
wound appeared to have been caused by 
an ax bat may have been from a bul- 
let" 

The report said one 12-year-old-boy 
had been shot in the neck and one male 
teenager had been shot in the abdomen. 
The discovery of the massacre on Jan. 

16 and the immediate assertion at the 
scene by a senior U.S. diplomat that 
Serbian forces had been responsible for 



ical landscape is opening up, the newest 
parties include several disaffected 
farmer members of Labor and Likud. 
Two new rightist parties have sprung up 
for those who think that Likud has gone 
soft on the Palestinian issue. 

Ms. Rosenblum, 44, is a phenomenon 
flint so one is underestimating. 

The daughter of an Iraqi immigrant, 
she grew up very poor in a town outside 
Tel Aviv. After winning a beauty contest 
at 17, she became Israel’s best-known 
fashion model. At 25, with a $10,000 
loan from a friend from New Jersey, she 
started a cosmetics line named after her- 
self, which grew inro a large company. 

"X achieved this dream ana gave 


up in a snack, and (hen I built everything 
all by my hand. One time on TV, they 
asked me when Fm going into politics.! 
said maybe the year 2000. And the 
people, they jumped on my remark. I got 
letters from all over the country. They 
wanted a new face, someone wbo started 
from the bottom and raised herself up.” 
"I decided to take the step,” she 
added. "And I made my own party be-i 
cause I'm very independent and by my- 
self, I will have more power." 


I Aide Fails to Register 


Prime Minis ter Netanyahu's popular 
defense minister, Yitzhak Mordechaj,' 


did not register for primaries in the iUl j 
mg Likud party by Friday’s deadline; 
feeling speculation that he will leave the 


party and join a new centrist grou 
The Associated Press reported froi 


msQkiiio ffWBy 

Sailors working aboard the U.S. aircraft carrier Enterprise in the Adriatic Sea on Friday. NATO is sending 
warships to the area in response to Slobodan Milosevic’s refusal to back down in the Kosovo crisis. 


The Associated Press reported from ME 
rusalem. ■' 

A defection by Mr. MordechaL would 
be a severe blow to Mr. Netanyahu** 
chances to get re-elected May 17. •' 1 


But the U.S. need for political support the killings led to the current crisis with- 


in Europe for a broadened set of demands in the administration of President Bill 


on Mr. Milosevic may make Washington Clinton and the North Atlantic Treaty 
accept die European timetable. Organization over what to do about the 

This U.S. approach, increasing de- separatist province of Kosovo. 


This U.S. approach, increasing de- 
mands for political and military con- 
cessions beyond those made in October 
by Mr. Milosevic, is intended to deny 
linn any gains from Che recent violence 
and confrontation in Kosovo. "We're 
not there yet,” one of the U.S. officials 
said, acknowledging that European gov- 
ernments were still hopeful of seeiiigMr. 


separatist province of Kosovo. 

Yugoslav officials have asserted that 
the slain ethnic Albanians were com- 
banants and that their bodies were taken 
to one spot by other ethnic Albanians Co 
create the appearance of a massacre. 


* t 

Intel Chip 9 s Security Feature Raises Privacy Concerns 


ay Elizabeth Corcoran 
ana Robot O’Harrow Jr. 

Washington Post Service 

WASHINGTON — Privacy advo- 


From Information Highway to the Roadway, a Similar Worry 


The circumstances of the massacre cates are voicing criticism of plans by 
were further' inflamed when the Serbs Intel Carp; to inlriiduce.'peisoDal-Com 1 ' 

j ttnii:. m.n. 1 .4 ' »• i ■ . . ^ •_ ■ 


Milosevic make last-minute concessions diplomat' whb heads the te ams of In- 

... 1 J a! Jk ll 


accused William Waflcer, l he American puter .{dims that" can transmit unique 

j!-.i J *'■ ■ « j _ _ vj- * j . r- _ . j. «■. i i_- i* • 


that would deflate the confrontation. ternational monitors 'for life Ch^aniza- 


identification numbers When on-line. 

The signals, wfetih are intended td ' 


Washington Post Service 

WASHINGTON — For the first time since authorities 
begah requiring photographs for drivers’ licenses, officials 
in several US. states have begun selling the' images 


Even if a few more days were re- tion for Security and Cooperation in protectelectronic transactions, are draw- 


rich trrives of personal information via modem technol- 
ogy. 

In the last several months, South Carolina has released 
3.5 million digital photographs, Florida has started the 
process of transferring 14 million images in its files and 
other .states have expressed interest in doing the same 
flung. 

The buyer is Image Data LLC, a small New Hampshire 
company that wants to build a national database of photos 
and personal information to help retailers prevent identity 
theft — a fast-growing crime in which fraud artists use a 
victim’s personal information to run up bills in their names 
or to empty their bank accounts. 

Image Data's computers can flash the photo of a person 


qnired, the officials said, the Clinton 
administration was confident of getting 
allied support for the "compliance 
plus” package. 

The Clinton administration wants 
Belgrade to cut the presence of Serbian 
troops and special police to strengths at 
which it would be impossible to se- 


Europe, of being a stooge of tbe ethnic ing criticism because they will also help 
Albanians. marketers track consumers’ every move 

The account of the killings, entitled; in cyberspace. 

“Special Report Massacre of Civilians The technology is built into Intel’s 
rnRacak,” was written Itymonitors of the new Pentium HI microprocessors, which 
l security organization’s Kosovo are scheduled to go on sale in the next few 
ion Mission and has been given months and will quickly be incorporated 


to diplomats from die 54 member conn- into new computers on store shelves. 


riously threaten the local population or tries. More than 700 unarmed monitors Affirming who is who on-line is a key 


carry out village raids such as the ap- 
parent massacre near Racak. 

In U.S. thinking, Mr. Milosevic has 
brought on the new deadlock in Kosovo 
by not keeping to the commitments he 


were placed in Kosovo after a cease-fire problem that must be solved to make 


agreement last October. 

Details in the report were elaborated 
on in an oral presentation by a German 


electronic commerce blossom. Execu- 
tives at Intel described the technology as 
an important step in that direction. In 


named on a credit card or a check to a small screen near a" 
cash register when a transaction begins. Company officials 
say the service could head off billions of dollars in fraud by 
giving clerics an instant, tamper-proof way , to verify the. 
identities ofeustomers. " ~ i 

Srane critics wony fliat Image Data’s plans will create aJl 
sense of unwanted surveillance fm- many people. Privacy 


activists fear that once photographs are released by au- 
thorities in digital form, they will be used for otber purposes, 
by private detectives or telemarketers that want to match a ^ 
face to other personal information. 

"It contributes to an atmosphere where people fed they ' 
are being watched,” said Robert Smith, publisher of the / 
Privacy Journal. "What you create is a mug file of law- 
abiding citizens.” 

Consumer advocates complain that drivers in Florida and 
South Carolina were not asked permission for their images 
to be sold, even though those states had long restricted 
access to such photos. 


gave last October to avoid NATO air the scene of the slayings. 


diplomat, Berend Borchardt, who was at essence, tbe new chips will transmit an 


strikes. Instead, as he has sought to keep Mr. Borchardt, deputy head of the Web sites can use to guarantee that a 

the lid on Kosovo, ethnic Albanian guer- human rights mission of the European machine really belongs to its purported 
rillas seeking independence, loosely security organization in Kosovo, told owner — that Jane’s computer really is 
grouped in the Kosovo Liberation Army, diplomats in Vienna that the victims Jane's computer, 
have recruited and trained more fighters were "humble peasants," many of Privacy experts worry that the feature 
and upgraded their firepower to the point whom were dressed in rubber boots. He will force consumers to leave an identi- 
that they appear to be able to take control said that die male victims were not tying marie wherever they go oo-lrne. 
of any area m Kosovo that is not actively dressed in heavy boots used in military "It's the computer equivalent, if you 
occupied and policed by Serbian forces, action. wilL of Social Security numbers." said 


identification number that World Wide turned on, the machine will automat- Web site will have an easy way of track- 


machine really belongs to its purported the computer is connected to the Internet 
owner — that Jane’s computer really is or another on-line network. 


advantages, and that computer and soft- 


arid upgraded their firepower to the point 
that they appear to be able to take control 
of any area in Kosovo that is not actively 
occupied and policed by Serbian forces. 

As a result, U.S. officials said, Bel- 
grade must now accept what amounts in 
practice to on autonomy deaL 


Privacy experts worry that tbe feature 


Intel will not keep a record of such singer points out. Intel has written soft- 
serial numbers, said Patrick Gelsinger, ware that will let people know when 


will, of Social 


ity numbers/ 


In their report, the monitors said that Barry Steinhardt, associate director of ceive that number, 
after a J ‘well-prepared ambush’ ’ by eih- the American Gvil Liberties Union. If the site has n» 

Here is how it would work; Whenever 


nic Albanian guerrillas that left four 


mmea on, me maernne wur automat- weo ace win nave an easy way or tracx- aavanrages, ana mat computer ana sort- 
ically pomp out a unique serial number if ing what the visitor does on-line. ware makers had asked Intel to create 

the computer is connected to the Internet Still, consumers will be able to shut such numbers for several years, 

or another on-line network. off the identifying number, Mr. Gel- Among those advantages, Mr. Gel- 

Intel will not keep a record of such singer points out Intel has written soft- . singer said, is improved ability to identi- 
serial numbers, said Patrick Gelsinger, ware that will let people know when fy the author of on-line content, as the 
vice president and general manager of their PC is sending out its serial number computer would insert the ID number 
the desktop products group at Intel But by displaying a #" mark. And there into it Id addition, such ID numbers 
when the consumer ventures into cy- will be a control panel that lets people might reduce anonymous pests on-lit 
berspace, Web sites will be able to re- tom off the signal as easily as they can ' by, say, stopping people from getting 
ceive that number. change the background "wallpaper 7 ’ on into chat groups unless they were willing 

If the site has required that the person their computer displays. to be identified Likewise, an ED number 

"register” and provide details such as Mr. Gelsinger said unique on-line could provide added security for finan- 


theirPC is sending out its serial number 
by displaying a <7 #" mark. And there 


If the site has required that tbe person 
"register” and provide details such as 


into chat groups unless they were willing 
to be identified. Likewise, an ID number 


The disclosure by U.S. officials — Serbian police officers dead, Serbian a computer that has the new Intel chip is name, address and other information, die serial numbers for PCs ha d a number of cial transactions. 


could provide added security for finan- 


that Washington was pushing far a take- 
it-or-leave-it offer to Belgrade — 
provided the clearest indication yet of 
how the Clinton administration intended 
to handle the crisis. By taking a tough 
line, the United States risks exposing 
fault tines in the alliance, but all the 


forces started moving armored vehicles 
into the area of Stimlje, near Racak. 


the monitors were prevented by Serbian PLANE: Rollout of 'Stealth* Fighter Was Only a Russian Bluff 

forces from entering Racak but could see ° 

houses burning there. Continued from Page 1 itaxy aviation. The news reposts, show- make tight turns at any speed. Bui 


Late in the day, the report said, a 


itaxy aviation. The news reposts, show- make tight turns at any i 
ing the plane on the tarmac, told of the ect 1/42 ran into financif 


•eed. BntProj- 
trouble. It was 


NATO allies — with the exception of patrol car of monitors drove into lire The plane on the tarmac, he noticed, first glimpse of the MEL the Russian frozen in 1994, and supposedly terrain- 

liiwrp CPPfn rtArtvirvwf snflnma Tha Al _« i.-a . v. « - iaaa r , J . 


Greece — seem convinced that Mr. Mi- village. The monitors saw one dead Al- lacked radar-evading stealth character- 
losevic’s defiance must be met with banian civilian and five wounded people istics. For e xam ple, V lmtw that 


acronym for multifunction, front-line a ted in 1997. Some mock-ups and parts 


force, or at least the threat of it. 

Moscow reiterated its firm opposition 
to any NATO attack on Serbian forces, 
arguing that Kosovo should legally re- 
main a part of Serbia. But Moscow has 
had little success in applying its own 
diplomatic pressure in Belgrade, and 
U.S. sources said that tbe European allies 
seemed resigned to ignoring Moscow’s 
objections, as they did last October. 

Paris seemed to move closer to Wash- 
ington and London when Defense Min- 
ister Alain Richard told Par liamen t Fri- 
day that Belgrade had reinforced its 
troops in Kosovo in recent months in 
violation of its promises — a departure 
from earlier suggestions in Paris teat the 
Kosovar guermlas had provoked the 
Serbian crackdown. 


and heard reports that 20 males had bam 
taken away by Serbian forces. The mon- 


fighter. 


of the plane reportedly exist at the design 


Congo Refugees 
In Rebel Region 
Will Get UN Aid 


technology required hiding the air-in- "According to experts, it can attack bureaus that worked on it- 


takes, to achieve the smooth edges that up to 20 targets simultaneously,” the Russian officials have hinovt at air 


The Associated Press 

GOMA. Democratic Rep 


trblic of 


monitors retamed and beard accounts 
from survivors who said that after ar- 


Other stealth characteristics; for ex- anyl 

ample, it lacked a special radar-absorb- was “not inferior to the most advanced 
ing coating, or hidden places for the Western mod els.” 

ions. ‘‘BLUFF’ ’ was the headline over Mr. 

Western expert who saw the pic- Zhilin’s article saying that the whole 
of the plane on the tarmac said, ceremony had been for a plane that does 


anything in the Russian Air Force and were workers on the real stealth plane 


in police uniforms, and others were in hues of the plane on the tarmac said, 
black uniforms and ski masks. "The visible structure was not new.” 


black uniforms and ski masks. '‘The visi 

The witnesses said they recognized In fact 
some of the police as being from Stimlje. others, tht 
They also said that the some of Are years ago 
“assailants” were Serbian civilians fora new 
dressed in police uniforms. It was j 

The bodies of 23 men "of various gines ala 
ages/' last seen alive when the police Thilm sail 


who were angry about the ceremony. 

To test the supersonic engines, Rus- 
sian designers built a test plane des- 
ignated Project 1/44. It was the one that 
was rolled out on the tarmac, Mr. Thflin 


To test the supersonic engines, Rus- 


In fact, according to Mr. Zhilin and 
others, tbe plane on me runway was built 
years ago to test the prototype engines 
for a new fighter. 


iKjtyer exist Tlte Western expert agreed, said, recalling that he had seen the same 


saymg it was “mdostry hype.’’ airplane two years 

In tact, the Soviet. Union did begin a . Mr. 7Jwltn spec 
fifth-generation stealth fighter project in called the “bl 
(he early 1980s. It was given the code cover up fin 


It was a frying laboratory for the en- name Project 1/42, and planned to be a 
fees alone, not a combat plane, Mr. 30-ton, twin-engine, single-seat plane 


As Washington publicly raised the were arresting them, were found on a 
price of a settlement, Belgrade made ridge behind the village, the report said. 


capable of frying mote 


what it called a conciliatory gestae, Tlteltodiesoffonroiherineawerefonnd about the great advance m Russian mil- 

saying h had indefinitely ; suspended its in a ravine near the village. They ap- 

expulsion order against William Walker, patently were shot while trying to run ’ 

foe head of the inte rn ational monitoring away. The bodies of 12 other men and C_ vnn J d A 

force in Kosovo. But the move was the 12-year-old boy were found in van- * OUIcaUB /xTl 


On the Russian television news that speed of sound. On the drawing board, at 
evening, there were no questions asked least, the $70 million fighter was to have 


thrust-vector ring engines allowing it to 


airplane two years ago in a hangar, 
id begin a . Mr. Zhilin speculated that what he 
project in called tbe ‘‘bluff ’ had been carried out to 
the code cover up financial misdealinyt in the 
sd to be a aerospace industry. He said sotra rtff reiak 
eat plane were questioning whether government 
twice the money for Project 1/42 had disappeared, 
’board, at The MiG cormiany has been stung by 
as to have the disclosures. In response to questions, 
wing it to a spokesman, Sergei Samatov, said Mr! 


sands of people displaced by war in ; 
eastern Congo, lifting a financial ' t< 
burden from rebel leaders. * 

Authorities in the capital. Kin- -j 
shasa, had previously rejected UN “ 
plans to bring badly needed food • 
and medical supplies into Eastern * 
Congo from neighboring Rwanda ! 
and Uganda. ; 

President Laurent Kabila accuses' * 
the two countries of invading " 
Congo in support of tbe rebels and 
demands their pullout. 

. Charles Petrie, a senior UN hu- 
manitarian adviser, said after meet- 
ing with rebel leaders that both the 
government and rebel authorities 


dismissed as far short of the need for oos places wi thin the village, inclu ding 
Belgrade to foreswear any attempt to in some homes. 


Fighting Spreads Around Brazzaville 


aulrn s claims , ^ tiue to reality, had been informed of UN impar- 

adde ^ fiBh? tiality in the six-month civil war and 

is ab!uff and it is praebe&Uy ready ftat aid would soon start flowing - 


interfere with the monitors operating 
under the auspice of tbe Organization 
for Security and Cooperation in 
Europe. 

Goieral Wesley Clark, the top NATO 
commander, said Belgrade had given 
only “a half-comprontise” in the case of 


Some families retrieved the bodies of 
their relatives and brtagbrflumt ioride. 


Rouen French nationals ia Republic of Congo. But another affioalacknowledgediliai 

KINSHASA, Democratic Republic of A French gendarme was shot to death the plane that was rolled exit on the run- 

foe CcrtaO — Rocket and machine-gun as he stood guard at the French Embassy waywasinfr^flteengine^testingmodeL 
fire rocked Brazzaville, the capital of in Brazzaville. French military- officials a far cry from the stealth version. - 
Republic of Congo, on Friday, and some said he was killed outside the main gate Anatoli Kvochur, deputy bead of the 
rounds fell in Kinshasa across the river, while trying to stop about 20 gunmen Gromov flight-test institute, said that tbe 
witnesses said. who were attacking the embassy.. test plane was “roughly speaking the 

In Paris, the Foreign Ministry said Aid workers said fighting had en- first flying model” of the steatoT^Nat- 
Rance was considering bringing its na- gulfed several districts of tbe city, orally/ ’ he said!, “the plane will be 
tionals home from its former colony. Shelling has been coming from the city different, it will have a different wing 
"We are studying appropriate steps to center toward flic southern suburbs of but it will happen after a certain stage of 
allow those who want to leave to do so, Makelekele and Bacongo, strongholds flying teste/’ 6 

according tohow tbe situation evolves/ ’ of Bernard Koklas. The militia of the “This country needs such a oterw ” 


for foe first flight that will happen in 
March 1999.” 


iblicof 


But another official acknowledged that 
foe plane that was rolled exit on the run- 


the report said. The bodies of five other fire rocked Brazzaville,- the capitaT of 
adults had been taken by family mem- Republic of Congo, on Friday, and some 


bers to nearby Malopoljce. rounds fell in I 

Mr. Walker arrived at the scene at witnesses said. 
1 P.M. on Jan. 16. By tint time, the In Paris, flu 


Anatoli Kvochur, deputy head of the 
Gromov flight-test institute, said that foe 


rUri® 5 V1 ? t 10 alhed forces poised to “hern 
targets, he had foevi 


given Ml foe report Miforrfetring to r*c me swaying appropriate steps io center rowara me somnem suooms ot but it will happen after a certain stafieof 

grade this ^ the Kosovo Liberation Army. The guer- allow those who want to ieave tocfo so, Makelekele and Bacongo, strongholds flying tested 

Kosovo ‘'H^, ^? h nUns, who were agitated and in a venge- acwrdingtolwwthesihiationevotyes.'* of Bernard Kolelas. Tbe militia of the “This country needs such a Plane.” 

you areKoint^ ^ “9°^ weread\osed by Mr. Walker to Anne Gazeau-Secret, a ministry spokes- exiled prime minister has been fighting, he said. "Whefoer our budget canafibid 

™ are going to get struck.’ exercise restraint, the report sud. woman, said There are abottt 300 pro-goveraroeiit forces for mooftT snchaplaaeisadz^SS^’ 


|y| • _ ' r' TJ — - — *** * * iv. 4-aj urns uiUVf UIV In Paris, the Foreign Ministry said 

j. ; . . *ik^r. General Clark added foal Serbian forces had left and there was a France was considering bringing its na- 
uurmg a visit to allied forces poised to “heavy presence of uniformed KLA in tionals home from its fnrmw ontonv 


tionals home from its former colony. 
“We are studying app rop ri ate sup s to 


test plane was “roughly speaking the 
first flying model" of foe steahh/^Nat- 
nraily,” he said, “the plane will be 
different, it will have a different wine. 


into rebel-controlled territory. I 

"We are not asking far any-j 
body’s permission. This is thcemern 
gency h u mani tarian assistance, and 
we understand we have cooperation 
from both sides in achieving our 
objectives/’ he said. ! 

The aid will include everything 
from ^ food, medicine and plasticu 
sheeting for the hundreds of thou- 
sands of displaced people to ag- /, 
ri cultural tools; Foreign donors 
have already earmarked fends. 

According to UN estimates, at 
least 235,000 people have been dis- 
placed in the region. 
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much pride to women,” she said. m 
"People admired me because I grdP 
up in a snack, and (hen I built everything 
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Hong Kong Report Faults Expatriate Managers for Airport Snags 


by Mark Laadler 



^crHonsKo^ — Seven months 

«° wSS 

ssss^^sss 

^’uld havJ^, 

to delay the 

^ Ugs “ ^ a ”P ort ’ s flight 
baggajSaDdl^ 

oSSlF* 118 vast > bw woeftXydS- 
organized, cargo terminaL * 

6 ItaJiSSl ^ the air POn opened July 
5,2 d,5 gay screens went dark, luggage 
and crates tfcarS^ 
ncludmg fnsh fish — were lefttorot on 

thenmway. Though most of the glitches 

were soon solved, it was a stinging 
embarrassment for a city that 
itself on Swiss-watch efficiency. 


The c ommiss ion exonerated the gov- 
ernment, which had been accused by 
several opposition politicians of push- 
ing to open the airport too early so that 
the opening ceremony could coincide 
with the first annivosazy of Hong 
Kong's retain to China and a visit by 
President Jiang Zemin. - r 

After interviewing 56. witnesses and 
combing through 800 boxes of evi- 
dence, the commission declared there 
was no evidence “to indicate that the 
decision was madewith any political or 
ulterior consideration/’ 

That, provoked howls of criticism 
from opposition leaders here, who de- 
rided the report as a “whitewash” and 
said the commission had not investi- 
gated -the motives b ehind Ae govern- 
ment's decision to open the airport in 
July. 

“It was not a question of the airport 
managers’ being over-confident," said 
James To, a pro-democracy member of 
Hong Kong’s Legislative Conndt 


“They all understood that this deadline 
could not be changed.” 

Other observers said they were trou- 
bled that in a 702-page report, the only 
people criticized by name were four, se- 
nior executives of Hong Kong’s Aiqxxt 
Authority, three of whom, are expatriates 

and none of whom are Chinese. 

Among those harshly faulted are 
Henry Townshend, an American en- 
gineering executive who was the air- 
port’s dnkf executive, and Douglas 
Oakervee, a British construction expert 
who was the project manager. Both men 
have since retired, and they could not be 
readied far comment. 

Hie commission did not single out 
either die chairman of the airport's 
board of directors, Wong Po Yan, or the 
chief secretary of the Hong Kong gov- 
ernment, Anson Chan, who had over- 
sight responsibility for the project and 
presided over the committee that set the 
July opening date. 

“It's easier to point fingers at die 


expatriates.” said Albert Cheng, an out- 
spoken radio commentator. “They’re 
already paid off and gone. Yon don't 
want to embarrass the people who are 
still in power.” 

Mr. Cheng and other critics said that 
since the handover, the government has 

shown a predilection to pin Hong 
Kong’s problems on foreigners. In Au- 
gust, when it intervened to prop up the 
stock market, the government blamed 
overseas hedge fnnd£ for atte-Jrfng its 
currency and stock market 

It is not the first time the airport has 
been a symbol of misunderstanoing be- 
tween East and West. Britain conceived 
the project, which is built on reclaimed 
land off a nearby island, about a decade 
before the 1997 handover. But its vast 
size angered Beijing, which suspected 
the colonial administration was trying to 
deplete Hong Kong's treasury before it 
refinqtii&hed its possession. 

The chief executive of Hong Kong, 
Tung Chee-hwa, defended toe report 


Mexico Convicts Ex-President’s Brother 


By Julia Preston 

'a — New York Tima Service 

MEXICO CITY — After a tangled 
four-year trial, Raul Salmas de Gortari, 
the brother of Mexico’s former pres- 
*dent» has been convicted of ordering die 
1994 assassination of a prominent 
politician and sentenced to 50 years in 
prison. 

It was a stunning verdict that 
shattered toe impunity that has 
powerful Mexicans for decades. 

. The judge’s decision Thursday was 
widely considered to be the most im- 
portant criminal verdict in modem Mex- 
ico. It is the first time that a close 
relative of a figure as powerful as the 
fanner president. Carlos Salinas de 
Gortari. has faced punishment for a se- 
rious crime. 

, “This breaks all the precedents,” 


ofoiner or one of the strongest pres- 
idents Mexico has ever had. The judge's 
decision gives an enormous boost to the 
independence of the justice system.” 

But while strengthening Mexican 
justice, the case — which was marred by 
missteps, coercion and manipulation by 
prosecutors — also exposed the sys- 
•em's disarray. 

Raul Salinas was condemned mainly 
by hearsay evidence, with toe judge 
admitting there was no “direct proof." 

; The verdict is likely to remain 
clouded by doubts over whether his trial 
was a fair one. An appeal is already 
planned. 

Raul Salinas was found guilty of be- 
ing the intellectual author of the day- 
light assassination on Sept 28,1994, of 
Jose Francisco Ruiz Massiteu, who was 
TJien 48 and a fast-rising star in the 
political party that governed Mexico for 
most of mis century. 

The case became a mesmerizing 
drama, which divided families and ex- 
posed the bizarre enmities and intrigues 
on the inside of a long-stable political 
system that was in decline. The murder 
charges against Rani Salinas did mnch 
to destroy the image of his brother Car- 
los Salinas, who had been celebrated as 
a visionary modernizer when he was 
president for six years until December 
1994. 

The former president now lives in 


exile and has not been implicated in the 
homicide. 

Prosecutors have charged that toe 
victim, who was a former brother-in- 
law of the Salinas brothers, was also 
betray edby his own brother Mario, 49, 
who was the first prosecutor to inves- 
tigate toe shooting and who was ap- 
pointed by Carlos Salinas. 

Mario Ruiz Massieu stands accused 
in Mexico of torturing witnesses and 
suppressing evidence to conceal the role 
of Rani SaiimK in toe plot to kill his 
brother. Mario Ruiz Massieu has denied 
toe charges. 

As the - Salinas family’s popularity 
plummeted, prosecutors persuaded 
judges to hold Raul Salinas since his 
arrest on Feb. 28, 199S, in an isolation 
cell in Almoloya prison, Mexico's most 
severe ma ximum security penitentiary, 
even though he had not been convicted 
of any crime. - - 

Mr. Salinas protested his jail con- 
ditions to Mary Robinson, the United 
Nations high commissioner for human 
rights, and she agreed to examine the 
case. 

Under Mexico’s justice system, there 
was no jury trial or courtroom ques- 
tioning of witnesses. The trial was con- 
ducted by building a written record of 


nearly 140,000 rages on which a federal 
district judge, Ricardo Ojeda Bohor- 
qnez, based his decision. 

Judge Ojeda signed die verdict and 
sentence Thursday and sent his clerks to 
Almoloya prison to notify Rani Salinas, 
as he stood at the bars erf a general 
. holding cell, of the verdict 

Mr. Salinas’s wife, Paulina Castanon, 
emerged from the prison shortly af- 
terward, her eyes reddened. She said no 
family member ha d been allowed to 
accompany Mr. Salinas when he was 
notified of the verdict 

“It is totally devastating,” Mrs. 
Castanon said. “I will say it again: Raul 
is innocent He has been interred for 
four years in a cement tomb." 

Juan Velazquez, a lawyer for the Sa- 
linas family, sa id, “I continue to insist 
that all toe so-called proof against Rani 
Salinas was ■ fabricated by prosecu- 
tors." 

The accusations against Raul Salinas 
were based largely on hearsay evidence 
from witnesses with obvious biases. 
Neither of the two special prosecutors 
who worked to convict Mr. Salinas ever 
' produced any incontrovertible material 
evidence linkin g him to the crime. 

In his decision. Judge Ojeda ac- 
knowledged there was no “confession 



Rani Salinas de Gortari, who was 
convicted of ordering a politician's 
murder and sentenced to 50 years. 

or direct proof.” He said his conclu- 
sions were derived from “evidence 
which wove together in a logical 
way.” 

The trial record was filled with testi- 
mony and documentary evidence that 
showed that several convicted members 
of toe assassination team tried to contact 
Raul Salinas in the hours and days after 
toe murder. A number of convicted con- 
spirators insisted in their statements that 
Rani Salinas had ordered the shooting. 


Experiment Resets Tate 5 of Mice Cells 


By Nicholas Wade 

New York Tana Service 

NEW YORK — In a ■bizaire ex- 
periment that demonstrates* toe sur- 
prising plasticity of animal cells, sci- 
entists have converted mice's brain 
cells into blood ceDs. 

The transformation has medical sig- 
nificance because if toe human body’s 
tissues should prove to be as inter- 
convertible, patients' tissues might be 
repaired from their own cells. 

The mouse result was obtained with 
neural stem cells, cells that have toe 
ability to form toe tome main types of 
cell found in toe brain. Each organ of 
the body is thought to have its own 
brand of stem cells that generate ail the 


organ's specialized cell types. 

But until now, toe stem cells were 
to ought to be committed to their own 
organ type and unable to cross over. 

"A team of Italian and Canadian sci- 
entists, led by Dr. Angelo Vescovi of 
the National Neurological Institute in 
Milan, has now found that toe neural 
stem cells can metamorphose into toe 
blood-making stem cells of the bone 
marrow. 

Dr. Vescovi’s team gave mice sub- 
lethal doses of radiation to destroy 
their own blood-making cells, and 
then injected neural stem cells from 
other mice whose cells earned an 
identifying genetic tag. The neural 
stem cells found their way to toe 
mice's bone marrow and stinted pro- 


ducing various types of blood cells 
bearing the genetic tag of the donor 
mouse, the scientists report in Friday’s 
issue of the journal Science. 

The conversion of neural stem cells 
into blood cells is surprising because 
brain and blood come from different 
genn layers in toe early embryo. Al- 
most the first visible structures in an- 
imal embeyos are three primary sheets 
of cells, known as the ectoderm, meso- 
derm and endoderm, from which all 
the tissues of toe adult body develop. 

The brain develops from the ec- 
toderm and blood from toe mesoderm. 
Dr. Vescovi’s work defies the widely 
held assump tion that cells in the three 
lineages are permanently committed 
to their fate. 


Friday as fair and unbiased. "It named 
the people because the commission 
thought xt was important to name toe 
people,” Mr. Tung said at a news con- 
ference after the report was released 
Friday morning. 

Still, Mr. Tung said the government 
ought to shoulder some blame for toe 
fiasco. 

"When toe airport began its oper- 
ations, everyone in Hong Kong rad 
great expectations," he said. “We were 
•all let down voy much and “the dis- 
appointment that was felt by everybody 

was overwh elming .” 

Obscured by all die apologies and 
recrimination is one happy bit of news: 
The Hong Kong International Airport 
has recovered from its hapless start to 
win enthusiastic praise from travelers. 
Cargo — human and otherwise — 
moves through toe mammoth complex 
efficiently, and a travel magazine re- 
cently rated h as one of toe premier 
airports in the world. 


Foreigners Flee 
After Rioting 
In Indonesia 

New York Tones Service 

JAKARTA — Forty foreigners, in- 
cluding 20 Americans, have arrived 
safely in toe northern Australian city of 
Darwin after fleeing riots on the In- 
donesian island of Ambon that have 
claimed at least 40 lives — the worst 
violence in Indonesia since May. 

Australian immigration officials said 
evacuees from toe Summer Institute of 
Linguistics, whose work includes Bible 
translation, arrived in Darwin on board 
two charter aircraft. 

“There’s rioting, burning, looting — 
some people died,” an American said in 
a television interview after arriving in 
Australia. 

Four days of rioting between Chris- 
tians and Muslims have claimed at least 
40 lives, about double the official es- 
timate, said a priest living in Ambon, the 
Reverend Frans Lutoermas. 

The police said more than 100 people 
have been injured, 88 homes destroyed 
and three mosques and three churches 
burned. Vehicles and shops have also 
been torched. 

A night curfew has been imposed on 
toe eastern city and some 2500 soldiers 
and police have been deployed to re- 
store ratter. 

Military offi cials said more titan 
4,000 terrified residents had sought 
shelter in police and army compounds in 
Ambon after the riots erupted Tuesday 
following an argument between a 
drunken map who tried to extort money 
from a taxi driver. 

In his first response to the Ambon 
violence. President B J. Habibie said on 
Friday that toe city was secure. “The 
aimed forces commander has reported 
that toe situation in Ambon is quiet, ” he 
said, adding that discussions among re- 
ligious and public figures had helped 
calm toe tension. 

On toe island, toe airport remained 
closed and large areas of the city were 
without power. 

Ambon, 2^00 kilometers (1,350 
miles) northeast of Jakarta, is toe pro- 
vincial capital of Maluku, formerly 
known as toe Spice Islands or Moluc- 
cas. 
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Korean Talks End 
With Slim Progress 

GENEVA Negotiators from 
North and South Korea, the United 
States and China wrapped up their 
fourth round of peace talks Friday 
with signs of only slow progress 
toward easing tension on the di- 
vided Korean Peninsula. 

The delegations said they had 
“useful, productive discussions" 
during their four days of talks and 
would meet again in mid-April. 

A joint statement said that agree- 
ment had been reached on proce- 
dures for two working groups, 
which are discussing how to reduce 
tensions and put in place a per- 
manent peace to replace the 
armistice. 

The four-party talks started in 
December 1997 and have been 
largely devoted to procedural 
wrangling. The process of repla- 
cing toe armistice that ended toe 
1 950-53 Korean War with a formal 
peace treaty is expected to take 
years. (AP) 

Macau Bomb Kills 
Man at Tourist Site 

MACAU — A Macau man died 
Friday and two other people were 
wounded when a homemade bomb 
exploded at a historic sightseeing 
spot in the latest incident of vi- 
olence in this Portuguese enclave. 

Police said the three were caughl 
in toe blast after two men threw a 
bomb at a van parked near toe fa- 
mous Ruins of Sl Paul in the center 
of Macau. All three were Chinese 
residents of Macau. 

The motive for the attack was not 
known, and no one was arrested. 

Macau reverts to mainland 
Chinese sovereignty on Dec. 20. 
Beijing has said it will station 
troops in the territory to maintain 
law and order. (AP) 

Australia Worst 
For Skin Cancer 

CANBERRA — Australia has 
the highest incidence of skin cancer 
in toe world and rates of melanoma 
are continuing to rise, a new study 


reported Friday. 
The Austral 


The Australian Institute of 
Health and Welfare study found 
that the rates of skin cancer are 
rising in Australia despite cam- 
paigns to get people to slay out of 
the sun or use proper protection 
when they are outside. 

Queensland reported the highest 
incidence rale for all cancers, in- 
cluding melanomas. [AP) 

Cricket All- Clear 

BOMBAY — Cricket players 
from Pakistan flew into New Delhi 
amid heavy security only hours 
after Hindu militants called off a 
violent campaign that had tried to 
stop their tour. 

Political tensions have prevented 
cricket teams from Pakistan and 
India from playing in one another's 
countries since 1987. (AP) 


NORTH AMERICAN SUMMER CAMPS 


RELIGIOUS SERVICES 




m 


ASA 

academic 

STUDY 

associates 

355 Mata Stmt 

FOtoxUQ 
tom*. « nauwo 


SUMMER PROGRAMS 

PRt-COLLEGE ENRICHMENT 

• UMASS at Amherst 

. Stanford University 
. Oxford University 

LANGUAGE STUDY 

■ France • Spain 

MIDDLE SCHOOL ENRICHMENT 

• Amherst College 

SPRING & EARLY SUMMER 

■ Travel i. Language Study 

College Credit £ Enrichment Courses 

SAT by Princeton Review 

GoH Tennis and Soccer Instruction 

i-Soo-TS 2-22 ? 0 

ww w . .1 ‘s.i [■* r 'ogr.ims.com 


FIND THE RIGHT CAMP THIS SUMMER 


Free Personalize d Gu idance 
the Finest Skxpaway Camps Worldwide 

General- Speciality * Academic • Travel 

national CAMP ASSOCIATION , INC. 


212-645-0653 

VS.: WMXfcOAMP - FAX: 914-354-5501 
Email: ioroesummcraunp.org 

Online Sentas Crap Rcfccod, SnffFIacraem. and mote 
wiwrjmnincrnMpwg 


Friends Music Camp • Q^oMnmuBHy 

Ws^Ofak, .Q^Wue. 

P37) 7^Jn (S <S37) 7ST-SS* All <»* 


ACAAct^W 5 


SUMMER STUDY 

PENN^SWTE 

EARN COLLEGE CREDIT 

At The Pennsylvania State University. USA. 

• Princeton Review SAT Prop • Unpacallc'.ed Sports ■% Fun 

• Exciting Big Ten Campus • Weekend Trips To 3 Colleges 

THE TOTAL PRE-COLLEG/ATE EXPERIENCE! ' 

For Brochures Call 1-516-424-1000 f.:r In. , cat-'S 
600-666-2556. -J 3 >. E — -si o' c-r ' : i 


AMSTERDAM 


CROSSROADS IVTERNATIONAL 
• CHUBCH tniottenomirafenat i Bonget- 
M Stray Serves IttOD am. A U30 
am. / Kids mfekama Deoseofta* 3, & 
Amsterdam Wo. 020641 8812 or 
QZWW51 853 


BERLIN W1 Chuta (EvaigeticaQ Sun- 
day satires 1030 am, Hotel MondU, 
Ktrtntandmm 47. Raster H. Paasonen 
TeL +t0 {0J3K34 70 91 76, w»Jafr 
ctuttuvg 


med-o-lark 


fn Washington, Maine 
co-ed, ages 11 to 14 



m®Mm 


FRIENDSHIPS 

ADVBITURE'FUN 

32 Horan *Fam*Fui Sports 
Mountain Bttig • Rock Cwbfag 
WtaraesaCanoeTrip* • SaHtag 
FtiraidfylfttaUB Staff* RSttlYsar 
EngBsh tutoring* Horae Shows! 
OMoysTOS 3,4or0MMfci 

Jack & Sarah Sunn 
203-775-9865 ■ 203-740-7964 ta 




Friends Camp 

Souto Chios, Maine 
M MtaSTStNArM 


Act* 7-ifc Q— fc«rM Hu » — B arawft 
ciiili. it unali mtm mO&k t *nl 
o lh ur ctf KmpiM. 
OURi«MantMlac«i*lflw. 
Scan II mil, Dlrccter 
ROlB«9« 

S.y—1 II, MB WSSUEA 
(MnrtKPTs 
■■iMiiieirin it 


GHUAGHBTS 

HIGH ADVENTURE CAMP 

Bays (8-14) wNteweter raft 
badpadc. flmtHappcL ropes coup- 
«, teaiiershif! Mining. phydcaJ it- 
nagendanaataeUesfyte 
UENJUWVWEf, 
CMJFORNM 959S6 USA 
httpy/vww. psJn.com/highcamp/ 

e-not NgncamptapsaLcoro 
Yet (530) 283-5502 



KMMfaKCM0ttt1907 

i 

ww*.golfcampxom 


irana nravenni 


St Lconhed, Hanut taa l CdhoQc 
Parish, Ate Marinzer Gasse 8, 60311 
(pear Row). Uasses in EngBstc Star- 
day 5pm. Sunday: 10 sjil Teffax 
069-283177 a 1 SchadOemJrantturt- 
iriJfc 


PARIS and SUBURBS 



SASfT JOSEPH’S CHURCH (Roman 
Caftcfci UASS IN BRUSH. S& 11D0 
sua. 630 pjiu Son. 3-.45&11: &JH. 
1215 A £30 qjtl. Moa-Ri HO am; 
50 are Hoehe, Parts 8m. Tat 01 « 27 
28 58 Meter Oisles da GaA • Bob 


HOPE HTBSiATlONAL CHURCH Hotel 
Orton tat Paris La Defease, B Btf de 
Noufly. WusHp Sundays 1200 am 
Pet fade* Henrv. Paste T: 01 <3 33 




THE EPISCOPAL CHURCHES 
OF EUROPE (AngBeon) 


T* M0CAN CATHEDRAL OF THE 
HOLY TRKTY, Sul Eutaa at 9 A 11. 
an frauais ram ittOO. 23 av George 
V, 75006 hds, Tet 33 01 53 23 84 00 
Metro Geo^p V or Aks Marceau 


CLHWONT-FD (FRANCE) 


CffiST CHURCH (KYAT) 

M & M Sul 5 pm a* Dr JfflftHefa. 
(Temple 33 04 73 a 41 SB 



ST JAMES' CHURCH. Sul 9 A 11 am 
Via Bemarib Rtcelai 9, 50123 Horance, 
taij. Tet 39 Q 55 294 417 


ST PAUL'S HIM! THE WALLS, Sul 
E utafet 830 A 1030 am, Eudarte In 
Srantti f pm Via Kapofi 58, 00184. Tet 
38 06 468 3339 Of 474 3608 


KARLSRUHE (GERMANY) 




1st and 3rd Smbr 5 pm *i taapat d 
Litetten, ICochar M. Tat 49 P) 721 
283 79 or 49 03] 721 48 15 99 




ANGUCAN-EPSCOPAL COWRJMTY, 
metB at Ev. Lutheran Jotameaktbe, 
IS Sin. 11 and Augufi. AfatatSW 
ttaStr 2. B30SLTet 49(C5 00245415 


CHURCH OP TIE ASCENSION. Sun. 
Eucharist 9 A 11.45 am (5ui School 
Nursery) Setijotetr 4, 81545 lAmich 
MtaacfinaLTfit 40 ® 06648185 


FRANKFORT 


CmSTTHE KM6 ElCteta Sui 9 All 
Suidsf Sdooil Mmy l(fc45 Staasflan 
RksStr 22 60323 RanMul Ger. 
UqueUfel Tet 49 (0) 69550104 


ST AUGUSTINE OF CANTERBURY 
Sul 10 am, Ranttunr SN. % 65189 
Wfatedn. Tafc 49 (0) 811306674 


GENEVA 


BBIANUa CHURCH « A M SuilQ 
am Eudsrtt tart 1 4Bi Sw tawing 
Pnwa. 3 roe de Morthoo, 1201 Gen* 
vaSetabnL T* 41 ft 22 732 80 38 


BRUSSELSMATERLOO 


ALL SAMS' CHURCH, Sun. 1115 am 
(Sul SctaoQ, 1st Sul Sun, 563 Ctav- 
« da loMta. OWl ft 81 r Gofeau. 
WW Vfetaftao. T«t 32 fO} 2 3B4 3555 


DARMSTADT (GERMANY) 


ANGLCAN EPISCOPAL CHURCH, 
tad & 48t Sul 4 pm. b (teeinfehoE, 

ln‘lrkkihii PVn i ■ ii.m ^ 

vtmsmtmsniiB, UBfnBUCB-aXfsas. 
Tet 49 (Dj 8151.148794 


INGOLSTADT (GERMANY) 


ANGUCAH EPISCOPAL CHURCH, 

4th Sul 6 pm. in DrabHgteftsttchB. 
Baffi-OjertnusOL Tet 48 *n 0421/4125 


EUROPEAN 

BAPTIST CONVENTION 


BERLIN 


LAa BERUN. Romertxrg Stf 13. 
(Stelz}. Sunday B«a Study 1045 . 
•wsnip Sorties 12 noon Chutes War- 
tori Pater. Tet D90-7744870 


BRATISLAVA - SLOVAKIA 


L&ft, Hie bverta, Kartovste 64, AuA- 
toriun 1043. Worship Sun 10:00 Tat 
JOT) 715367 


LB.O, Hotuntotastr. Hamann-Bose-Str 
VRaSUp Sul ITTOO. Pastor telephone: 


BUCHAREST 


IS^ Si Xnqri nr. Z IHs is nerd to 
BatSna l£tee11:45-1115 Tet Pastor 
n Bombs Tel 3300273/321^3472 


BULGARIA 


LB£, VUMd Trade Center 36. Drahan 
Tzanlov BM. Worsh^ 11:00 James 
DUa Pastor. Tet 971 - 2192 


IBJX, MMiHatsdrcr Sh 104, 
Darmaadt-Grasteta, Site Study Sua. 
16®. Td (0611) 841-0505 


HOLLAND 


IRNTY WTERNAT10NAL nvteS you to 
a Christ caused tetowiap. Services 
MO and 1030 am. Sbemcanriaan 54, 
Wassenaar 070517-8024 


NICE ’FRANCE 


ISJL, 13 nn Venwj. Engfch semce. 
Sunday Bvertng ifcao, pate Roy UOa 
- Tet- (W 93) 24 92 61 


ST PAUL DE VENCE - FRANCE 


St Paul de Vroce-France I B C Espace 
St care Level V Brie Study Sir 9.30 
WOltato Sun 1045Tef 04 93 24 92 61 


PRAGUE 


La FELLOWSWP, Vtiohradste < 68. 
Prague 1 Sul 11 W Tel (02) 311 7?74 


ZURICH - SWITZERLAND 


LBX. of Zireft, Gltestiasse 31. 8803 
Rusctifflton, Wwtrip Servces Sunday 
mornings 1030 Tet- 1-4910018 



GENEVA 



iN CHURCH 20 iw Vet- 
worship MO m German 
ft. Tflt (022J 3103089 


AMERICAN CHURCH « PARfi Waste 
T1S0 aJTi 85 Dual tfOrsay Paris Tto. 
Bus 83 al door. Metro Atn&Ltarceau a 
tnnUes 


INTERNATIONAL Protestant Church 
Encash suable, mxsNp ssm» Suv 

tay School A Nuuiy. Sunte <1 Stem 

ScWonEse S. Tet (Q1| 2625525 



EUROPE 


UWTABAN UMVERSAUCT Fetowhto 

of Puis. Sirttor sowe, 12 noon. Jemt- 
uy 24. Foyw de TAfl«. Rue du 
Pteir Mfegsr. Pans te. Metro Bastte 

Nondojite irigbc etonte te dfl- 

dran and teas. MetfiBon and spute 
orerii grwes. Social aedvties Monra- 
Sn 01-800-7033 
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» A *Ll miQm THE INTERMARKET 


44 171 420 0348 
FOR EUROPt a q - j 800 572 7212 
7T FOR ^f fl AME CA +852 2 922 1 1 S3 






/■yv. Edith Brigitta 

C4 > Fahrenkrog 

tm ihtl PMRNnHW Matter in «w«o« 
■*«awwnTw» WMI WWWrti » w MJ MIW— ■_ 

ITinW^M.lMgWWMt.Aiy rW*'* ■*"' tcE ' 

ctHrama a wr hmhMT wwkt- 

raANKPTfRT HEAD OFFICt nAH-Y S - 7 RH. 

FRANR S031C FRAMCFWT. HXENBACHSm SI. GOOWNY 

TO_: *49-49-43 1979. FAX: +49-99-4320 « 

LONDON MAYFAIR OFFICE: HON - FW9 

LONDON WIX 5FD, IWYFAIR. SnUTTON S1R5ET 10 
JEL-j ♦44-I>*-54®8543 wFAXt +44-171-5488370 

PARIS PARIS OFFICE: MON MFW ti I MJvJJW- 

PARS 75008. 72 RUE DE FAUBOUJK+ST-HONORC 
TEU +33-1*40078687, FAX: +33-1-40078040 

unu uqpk ULSJL OFFICE: H0N-FW9AJC-4PX 
NEW YORK FmAma x.im FLOOR 

TB-i (1) 212-333-8785. FAX: Cl) 212-333-8720 

EXCLUSIVE PERSONAL APTONfWENra AK PO^UW: 

INDIVIDUAL ICOMK • OKNEVA - VIENNA • MIAMI 

SmmAL LOSANCCU3 - SINGAPORE - HONC-KONO 


A YOCNC BVCHANTUVC -GRACE BEUf 



anocahschm* 


O EEBACMNT 

IN THE WTEMIVATTONAI. BVOWTRY 

VS - SOUTH AMERICA - EUROPE - ETC A MAUAW PER5CW AIJIT - LATC 
40 W 10 - CAPT1VAT1MG BY MS W0NDERHJL 

DYNAMC PERSONALITY 1C B CEC OF THE tXADM IWDUSMlAUSTS MPC WOMJ-A 

MAN OF GREAT TEMfaAWNr.VBtYOBffimWl. 

TRADITION AMAN^tmSATIWMEEVERYWH^WTrHMWVHAOIg^PBgB 
W SEYTRALWOWCERm. PARTS OF THE WOR LD AN "WCTC AWV»fH«SA^MAM 
WITH PtXH-CT MAKERS 1C UKES STORTS. TWVHXB*G(MG YAO^AJCPLANSWCD 
LO\« TO COMMUNICATE HB ’JOC OE WVRF TO THEPGOftE THATSCRSO^HBCA 
RICH PRIVATE UFE IS MOST IMPORTANT TO MM THE TOMAN AT KB SEE WHi BE THE 
NUMBER ONE ABOVE ALL. 


PLEASE CALL 


>]:4l6iVJi». 


Ifr jh ■ i'^i ' I 


Exclusively f 


ii i : 'r“' ll 'Min 


by someone, who** esprit * ' 


SSL*? s-irs 



Yfi 

MW 

• )§<!!. 








VERY CHE AND ATTHACTWE Wofl 


can artreprensori 

o**-*g js a*g 

hcwtowaairt*mS*aw» 
wBi photo to Bck 822, HT, FWttfc 
15, 060323 FtaUtfaHfcln, Gyn»y. 




^l k ‘ l' iT'l 



Attractive, intelligent, successful.,, 

OncrUng yaw perfect protnaria easy- v fl 

ft feeing titan that* oftai tto pre- i f\T 7T? / 
Warn. 8 can tala Ebb to natiaa tat, f # f 1/ ff r 
«vm In a tactic Ha fuB of dance JLiV/ V M-J • 
ancowtara uni formal Introductions, than Is only a anaO poaaMfcy at 
meting im spedta someone. For many people, that natation leads to 
resignation. Do you contaueto twin Nope or settle tor vdwwertaaBti- 

letatai? bm V yoa an ana of tta tar trim dm twd He to the fuB ml taw 
acded ft* Mgbta of jour proteadooj K you have already achawd tin sta- 
tus and Vandal s aashy ti n t others can only saptoa to. than yon tarn that 
second beat la not good enough! At Partner Search Manwtfanta, m know 

titataj i r 

Finding tia right pason is too importait '• . 

to total entirely to dance. At PS we , 

are ccnuMa t to tindhg that parson tor - 

you. But you need (otaconanbtod tool 

Oaddfag to fed yoridarf (armaria 8w 

mod taqmtai* decision of your tth. J 

Man you are ready to mate it. contact 

i» and. If you are la right parson tor 

uu,litildoiny«moMtotindttMit^it a4fw 

pareonta yin ForaotabnJntiion that 

ufl change yowSta contact me on +44 

(0)162461 39 99 or +33 (0)450 <2 73 21 IrtwtHoogrxhom 

Rir wantage oris. 


Partner Search 


Mtaa Contact Address: Wantanf House. WUpoto Dm, Ramsay MB 1LX. Wa 
Of Man. Id +44 1824 81 30- 99, lax +44 1624 818 007, 
E+naAPamwaemdUn i et C ntB i twLaiM p pm u 5 pm Off) 

London oSce: i.NoAtirhariand Avenue, London WC2N S8W, Unffe^Xkigdom 
teL+44 171 672 5427, fax +44 171 7532848. 

Game office: ft» di IMna U, 120* Genme. Swteariand 

M. +41 22 819 18 13. tax +41 22 819 19 09 

Raria aUce: 12-14 Rond Rant dM Champs Btsfias. 75006 Paris. Franca 

lat +33(0} 1 5353 18 10; tax +33 (0} 1 5353 1480 


GENERAL 


FINANCIAL SERVICES I Autos Tax Free 


FUNDING PROBLEMS? 

H for 

SOLUTIONS 

Contact 

BANCOR 

• OF ASIA 

Bankable guarantees 
to secure funding 
for viable projects: 

VENTURE CAPITAL 
EQUITY LOANS 
REAL ESTATE 
Long term collateral 
Supported guarantees 

Fax (63-2) 810-9284 
Tel. (63-2) 894 5358 
www.bacxom.ph 

(Comnuotafi umtd oo*y apon htmSng] 
Breton Camcatfstan Asxurad 
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NANNIES/DOMESTICS m 


nan Atno BK Rtwce ittatan 
FROO - 7 C^TF1500. Tat Pam 
♦33 (HI 4368 5555. Fax (HI 4353 999 


Auto Shipping 


SAVE ON CAR SHIPPING. AKESC0, 
KrSbestr 2, Adwnp Sebum. Tofftwo 
US, Ahfca. Regiar Ftoflo sdoa. Fne 
hotel Td 3202314239 Fax 2326353 


MM TX&FflEE BMd 
AU. LEADING HAKES 
Same d^f repdafcn posd* 

. reneeaUe up to 5 yean 
Wa ako lagstsr css eHi 
(expred) torefen (bx-ta) ptabs 

KZKovrrs 

AM Eschar SbM m QP60Z7 aitt 
Tet 011202 76 10. ¥wc OU2D2 76 30 


Legal Services 


DIVORCE 1-DAY CafflFED Call tx 
Fax (909) 922-3615. 300 8 fflgtand 
Spr. Ava^ta. 6C t1438Bmin9 l CA 
922Q USA emat (fcoraOspryneLconi 


MVOTCE K 1 DAY. No tranL Wife 
BCR 377, SUtuy, IM 01778 USA. Tat 
978N4383B7, Fffi S78N4M1B1 


Colleges & Universities 


EARN UNIVERSITY dageas utSdng 
wjrts.Ste tacatooic aparioace. Fro 
wakaflonJi jofonrattn fanM lame 
kr PacSc Sdflien'QBmW, 9581 W. 
Pico BW., DapL 121 Los Angtas, CA 
90035 USA 


Announcements 


Hmlb^taSribmie 



Autos Tax Five 




•UXLJ 




1 K«ire:+<Bin ZUOMffW 
Mc^wnwnn 


FRED OPERT RACtNfi WORLDVDE 
FORD MUSTANG nen98ad 16VMD 
breond, ABS. cassette, aloys, actags 
Power seatftnndowsfocbs/nvmns 
alaim 315.990 delivered Europe 
Fax lor exact pnes on any otter veMtie 
Ptme1-aH-327iW F* 1-201-3278222 


25 YRS OCEANWIDE MOTORS 


Domestic Posftfons AvaSabtc 


D0KSI1C flWFWM oB» eq»- 
nmad Coqdet. BdulHom Umn, 


Nunta. Chats, Houadaepn & PA* 
al aonpdcwlr mted. HUTCHNSOTs 
EnpbyuM Agency 44 ni71 581 0010 


Nannies/Domestics 


KUTCHMSQNS apsoata meubnet d 
fastest cater. scwpOoaOf Verted 
Comtes. Chets. Yadu Cre*. Bottan. 
Nam & d Domestic std. Maty mtti 
gaanchdr. Oir ftpusens second » 
none. Tit +44 171 581 CB 10 


MridBUe soody of ta-bse can AUOf 
Mscedes. ffim. ftete. Caf Gemaoy 
+49-2114493930, tax 49-21144 938322 


ATX WOHLOWDE TAX FREE CARS! 
Expat neu aid used LHD 1 PH) cars. 
Tenmtts 40. 2930 Aitaem, Bdgpa 
Phone. +3236455002, fax +323. 
615.7109 E-adtakhelglunOskyndhe 
Sooe 1959. 


= ;f-i iL ,rr 


For audans or quads dxxl ttn ddr- 
ey or yxr neaapapar, he status of yor 
adEu^aaboutoRfedagaadaob- 
&», pteasa caB he foitara nuntwc 
EUROPE, HDD1E EAST AND AHKA: 
TOLL FREE - Austria 088) 8120 Bah 
dm 00800 4 448 7827 Denar* 
00600 4 448 7827 Ram 00800 4 448 
7827 Gammy 0130 848585 find M- 
jto 00800 4 448 7827 Gmc» OOBDO 33 
12 15 06 Mmf 00800 4 448 7827 ta- 
raef (paid ctiD 03 5121750 Ur 167 
730O1O Lawton 0800 2703 Ahtar- 


780040 LonatittivOSn 2703 Mtatar 
Ml 00000 4 448 78Z? torwy 00000 
4 448 7827 MM 020 797039 S»#- 
srtandtXSXM 4487827SMfMm f<3S 
1 41 439 361 THE AtBtiCAS; USA 
pc Miw) 1-8 008822884 Baadoa (tl) 
212 7523890 ASIA: HaacKi tog 822 
1171 tadaoaah (8221) 71792061 Japn 
itoWrae) 0120 464 027 Korea 3672 
0044 Aftaph (603) 9812814 PMp- 
ptas 895 4946 Sfmna 325 0835 
Taman 7753456 MM 277 4486 
Bseuhere (+852) 2E21171 


Announcements 


FEBJNG tort - Having pchiera? SOS 
ffi? critirfna h EngSh. Rna SFM la 
11M Tat Paris +33 (0)1 47 23 80 80 . 


Personate 


HAY DE SACfB) HEART at Jais be 
adomd, teoiE a d . Iwad and pmanatf 
browricuf 0 b ndd, now and braver. 
Sued Head at Jem my lor in. Start 
Jude, wxliar d nbades pi» lor as. 
Sate Jade. Mar of ha tuoam. pay 
lor ub. Amaiiwr Ms payer aha maa 
a cfiqf. by (be ntatib day gear pqaral 
be amend, t has rarer been iroun 
to taL Mtaatbn not be p mm toed. 
A.V. 


LATH AKRKAH, tabaefive lady, 38, 
bnatedB, sBtas aotous nMcntaqp Nth 
butaoess or cbbuBm gatanan. Lsndoa 
♦44 (0) 958 353161 


Business Opportunities 


FOR LEGAL DTLE OF NOBUIY 
eodet itandonta lar Am BataoriW 
tac +38X81 JNH274 • • 


OfTSHOfT COW AMES. Rxfeatso- 
dmoradricaTat lmdon44l81 741 
1224 Far 44 181 748 655818338 


Business Sennces 


YOU! OFFICE M LONDON 
Bond Street - Md, Phone, Fiat, Tetet 
Tak 44 171 29Q 9000 Fat 171 499 7517 


YOUR OFFICE M LONDON 
Bond Stnal - Md, Ptwna, Fax, Tef ox 
T* 44 171 290 9000 Fax 171 499 7517 


Business Travel 


TELECOMMUNICATIONS 


kallback 

New 

Lower Rates! 


Call the US. from 

France. 20t 

Germany...- 21# 

Italy. 34# 

Japan. -.,...29# 

U.K. 16# 


Instant Activation 
ffepOptic Networks 
Itemized 6-Second BiSng 
Ideal for Hornet Office^ 
Hotels and MoUe Phones 


• _ Agent Inquirfes kmteta . 

: lefc TJZ0&S99.W1 ;; 
US-- 1JtOO.96S.1626 
Fax 13062*99.1981 

417 Second Avenue Wfest 
Seattle. WA 98119 USA 
wwwJafbadi.com 
Email: MsOka ltbackxom 


Next Spedal Heading 

REAL ESTATE 
"In and Around 
PARIS" 

JANUARY 29 th - 1999 

for more dotaSspioase contact 

INTERNATIONAL 
HERALD TRIBUNE 
in Paris 

'nsl:+33(0)l 41 43 93 85 
Fax : +33 (0)1 41 43 93 7Q 
E-mail : dassiGed@iht.cocn 
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Financial Services 


HTC, Pnrtfeg A Cottadadta Goapm 
Am Dutt Forradoo Service - Wtt Ban 
Accounts - Anonymous AndDFma- 
Tta +41 32 3Z7 2414 
Fac +41 S322 2235 
Emd UoanationOhanoventashcrocom 


Swtizeriand 


eecvA, luxury; furwshs) 

■ nwts.’FrarodidOf to>lwh»totT« 
+41 22 735 6320 Fat +41 22 736 2871 - 


KTC/EJTth smmi THE HORBOH 
Ftertshed 1 tataoom ta a ad+nanaged 
hooiy biAfing. Indudes baa 2 beaftb 
dub. gym. stamug pod. and gone 
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YOUNG LADIES WORLDWIDE seek . 
fitanMtaoatas. Datab and 400 pMu , 
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BSXJf. RW +4M025289775 


MEETING 

POINT 


Meeting Point 
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daaaa. Tat +44 121 476 049 or vde 
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for Sale 
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Nouveau 

Collecting 

^An Obsessive Love 


N EW YORK — In 1972, 

vS? 1 ?^? ber * a Nc * 

tot«o33 STiTSS 

ooots and bell-bottom jeans to 
scendanis of the Vflongs.EGs business 
flourished over the next five years, and 

NoS„^ a “ fhi!Imfil,niAlt 

GaUe lamps and Tiffany ceramics 
aw weaknesses,” he said. “But I 
coulan t afford expensive Art Nouveau, 
go l bought as many of the less costly 
Swedish tum-of-tfa^centajy pom e-brin R 


By Rita Reif 

NewYoHcTimesSrr^ 


I Schreiber chose to collect — ob- 
sessively at times — Rorstrand’s 
looking porcelains, decorated in 
i • relief with pastel images of insects, 
marine life and flowers. He began with 
a bod vase, a gift adorned witii an 
«nage of Sweden's SL Nick, a pensive 
figure with a glorious white beard and 
red hat called Jultomten. 

“The vase had that cold Yule lot*, 
snow dripping on the old man on the 
front and on the fir forest on the back, ” 
Schreiber said. “I just knew I bad to 
■have more examples of th«w- porcel- 
ains.’* 

Today his collection of 150 Art 
Nouveau Rorstrand vases, bowls and 
jardinieres is described by experts as 
the largest and most important any- 
where. A selection of 86 pieces is now 
on view in "Rorstrand: Swedish Art 
Nouveau Porcelain From the 
Schreiber Collection,’’ at the Amer- 
ican Craft Museum in Manhattan 
{ Jbhrough May 23. The show was seen in 
7 a different version last year at the 
National Museum in Stockholm. 

Before Schreiber bought anything, 
he visited the Stockholm museum to 
familiarize himself with the best 
^pieces made by Rorstrand in this style. 
■He was struck by five splendid floral 
decorated vases on display, but such 
masterworks were impossible to find 
then in the marketplace. So he bought 
only, as he put it, "on visits to the 
homes of mends’ grandmothers.” 


the late 1970s, the pace of his buying 
quickened. To finance his collecting, 
he became a private dealer, selling 
pieces from his collection to art deal- 
ers like Lillian Nassau. 

“I’ve always been an over-bought 
Collector,” Schreiber said. He coDec- 
| ted stamps and campaigujmttons this 
[' way as a boy. He also over-bought as an 



Melding Light and Rhythm 

Beyond Impressionism, a New Image of Monet 


By Souren Melfldan 

International HaakLTribmc 





L ONDON— This should be me 
Millennium Art Show. “Monet 
in the 20th Century” is one of 
the greatest painting exhibi- 
tions ever. 

PanlTudCCT of the Unrvcarity of Mas- 
sachusetts, tte mastermind behmd it, and 
Norman Rosenthal, director of the Royal 
Academy, who put him up to it, have 
pulled off the most difficult of all tricks 
in the show (on til April l8). In admirable 
sequences, 83 p ic ture s — of which 21 
are borrowed from private collections — 
project a radically new image erf an artist 
so famous that any idea of: mating dis- 
coveries seemed preposterous. 

Forget Monet tire impressionist with 
his sunlit gardens and misty harbors, 
blurred but identifiable. Meet Monet die 
inventor of light and rhythm, freed (al- 
most) from the burden of subject matter 
that serves as an excuse. 

Right from the be ginning tiu visitor 
becomes aware that the motif no longer 
has much relevance. One of the first 
pictures, “The Garden,” done in 1900, 
is a rhythmical pageant of purple dabs 
(irises) slanting across the composition 
under a shower of red and green strokes. 
-On loan from the Ralph T. Coe Col- 
lection, -the landscape is virtually un- 
known. 

Next to it, the same garden, almost 
the same flowers are seen in more ab- 
stract groupings of purple pink, carmine 
red and orange dots. Symmetry changes 
everything. Only the path identifies die 
composition as figural through a criss- 
cross of shadows. In both, what matters 
is the rhythm and die coloristic nota- 
tions that sustain it 
Nearby, views of tire Japanese bridge 
in the painter’s garden, including me 
unforgettable Art Institute of Chicago 
version with its erayi&h-tnrquoise water 


Detail of a vase with dragonflies, by KarlLindstrom circa 1905. 


adult, when he focused first on cigarette 
fighters and later switched to aaamics: 
Rorstrand porcelains, Rookwood pot- 
tery, Tiffany earthenware and Swedish 
Art Deco stoneware by Gustavsberg. 

While its porcelain is now con- 
sidered a high point in the Rorstrand 
company's history, die factory came 
late to producing tins materiaL Found- 
ed in 1726 at Rorstrand Castle in 
Stockholm, it was called die Swedish 
Porcelain Works, (ft’s now a division 
of the Hackman Group of Helsinki, a 
Finnish conglomerate). The ceramics 
made there were delftlike earthen- 
wares and, briefly, faience, or soft- 
paste porcelain. The factory began 
producing Art Nouveau porcelains, 
mostly in limited editions, after 1897. 

Rorstrand’s porcelains are far less 
sinuous inform and sinister in motifs 
than the most expressive works by the 
French and Belgian Art Nonvean 
artists. The Swedish pieces incorpor- 
ate familiar Alt Nouvean images 
(dragonflies, swans, water lilies mid 
anemones) as well as those of Swedish 
flora and fauna (sweet peas, thistles, 
star fish, salamanders, crabs and wal- 
ruses). 

Rorstrand’s artists designed pieces 
that were in’ die more abstract Arts and 1 
Crafts mode as well as the free-flow- 
ing Art Nouveau style. Ruben Rising 


did both on different vases, using 
sweet peas to form a spinelike pattern 
and to shape a curvy mouth. Algol 
Eriksson opted for the undulating line: 
He pinched thebeclc of a delicate white 
vase to create a mouth that resembled a 
blossoming flower. 


T HESE effects, devised under 
Rorstrand’s director, Robert 
Almstram, and tfojgf design- 
er, Alf Waflendex, helped re- 
store rraf temangbip to the indnafrial 
process at die turn of the century. 
Artists were made part of the creation 
of these porcelains from the first 
sketches to the final glazes. 

. "The Rorstrand works were closer 
to studio works than factory-made 
products,’ ’ said David Revere McFad- 
den, chief curator of the American 
Crafts Museum. “This focus on pro- 
cess, even in factory settings or large 
studios, has been emphasized by tins 
museum since its founding — in the 
l andmark Louis Comfort Tiffany ex- 
hibition of 1958 and die Frank Lloyd 
Wright show of 1992.” 

The exhibition and a companion 
show of 20th-century Sevres were or- 
ganized to reflect tiusdrinking by Mc- 
Fadden. They are the first exhibitions 
Organized by him since he joined the 
museum in late 1997. 
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In Paris, the Treasury of St Francis of Assisi 


New York Times Service 

N EW YORK — A major show in 
Paris of Italian Renaissance art 
began as an effort to raise public aware- 
ness of the damage earthquakes did to 
precious frescoes in the Basilica of St 
Francis of Assisi two years ago in cen- 
tral Italy. 

Three organizations — the Ministry 
of Culture in Rome, the Apostolic Li- 
brary at the Vatican and die Basilica and 
Convent oof St Francis at Assisi — or- 
ganized an exhibition of 70 works of art 
and objects. It is now at the Petit Palms 
in Paris until mid-February, and will 
travel to the Metropolitan Museum of 
Art in New York. 

This core exhibition will be supple- 
mented by 30 mare works from mu- 


seums and private collections in Europe 
and the United States to create “The 
Treasury of St Francis of Assist” It 
will be at the Met from March 16 
through June 27. 

The exhibition will include medieval 
and Renaissance panel painting, sculp- 
ture, goldsmiths’ work, textiles and il- 
luminated manuscripts. It will show the 
development of early Renaissance art 

“With the reconstruction of the ba- 
silica, there was an opportunity to re- 
move many objects and give them great- 
er visibility,” said PhSippp. de Mon- 
tebello, director of the Met 7 * Assisi was 
rare of the greatest centers of art in (he 
13th centray.” 

Laurence B. Kanter, the Met curator 
in charge of the exhibition, said he had 


selected “both the most telling mas- 
terpieces and wads of art in fee best 
condition that could travel safely from 
Assisi” 

The show has three parts. Die first 
covers the Basilica of SL Frauds, be- 
ginning with its founding in 1228 as a 
center of piety. 


-the Ministry laminated mannscripts. It will show the 

Apostolic Li- development of early Renaissance art r T 1 HE second explores the large 

te Basilica and “With the reconstruction of the ba- J. artists’ workshops that existed 

t Assisi — or- silica, there was an oppo rtun ity to re- around the Convent of Assisi during its 


around the Convent or Assisi during its 
construction and decoration from 1230 
to 1330. 

The last features objects, mostly pan- 
el paintings that were given to the Ba- 
silica in 1955 by tire American art his- 
torian and dealer Frederick Mason Per- 
kins. 


lilies in the foreground, make tire point 
that as an innovator in elaborate com- 
position, Monet could not have been 
greater at the very moment when he was 
about to turn his attention away from 
structure and perspective. 

The London bridges painted in 1902 
and 1903pranttonewpreocaq»tions.lii 
the 1890s, Monet still attempted to catch 
the variations of li^ht in a landscape or a 
facade, accompanied by changes in tire 
density of detail Now, the artist seemed 
eager to get as close as possible to tire 
point where the scenery mehs down. 

It might be tire effect of a pale lu- 
minous Haze nnder a wintry sun binning 
the edges, flattening the relief as in the 
1903 “Waterloo Bridge” from the Mc- 
Master University Collection in 
Hamfltan, Ontario. Or it could be the' 
result of tight receding, about to vanish 
altogether, as in the National Gallery, 
Washington, view of 1904, where the 
bluish-green pall of dusk covers up ev- 
erything, pierced only by flash points 
and ill-denned shadows. 

With tire “Houses of Parliament,” 
Monet had rare last fling with tire Ro- 
manticism of his earlier days, when he 
would paint such somber misty harbor 
views as his famous 1872 “Impression, 
Sunrise.” But even here, the transfor- 
mation is radical Gone is all detail The 
neo-Gothic towers rise Hke shapes re- 
membered from a dream. They may be 
floating in purple darkness, as in the 
poetic view of 1900- 1901, on loan from 
a Japanese collection, or set off by a red 
blaze in the sky and its fiery reflection in 
■the sea as in tire Turner-influenced mas- 
terpiece from the Kunsthaus, Zurich. 


“Water Lilies," 1907, oil on canvas by Claude Monet. 

That was nearfy the end of open land- Or is it a greater! 

scape painting for Monel Henceforth, wild dreams share 
he would gaze at nature refashioned in navians? In a series 
his garden at Giverny to serve as a guide Lilies” done in IS 
to Ins colored dreams. down like a stream 

The pond and its floating islands mes- tween rock beds. H 
merizea Monel He painted 48 “Water the Gothenburg h 
lilies,” of which 23 are in tire show, in Sweden and tire Bi 
sequences that take tire visitor on a trip of Art run by the Is 
through the artist’s search fra- abstrac- in Tokyo, 
tion. A succession of square formats So powerful was 

hung with an impeccable sense of stylization on Mone 
rhymm gives the viewens the feeling that he endeavored to t 
they are zooming in on tire pram and views of Venice, w 
then step back, m tire process, the eye months with his st 
takes in details that could be easily over- almost beyond him. 
looked out of earnest. Iq the admirable view from the Brool 
Denver Art Museum picture, the oval tie reflections in tb 
clusters of blossoms suggested in quick counterpoint in col 
color dabs are carved in the impasto. All precedence over mt 
around, tire green, black and maroon Monet returned 
reflections shimmer with the Hnric silk- subjects: water, lihe 
iness of water mirro ring tire sky. pond. Some of his e 


Mama of Fine Am. Bonn 


N EARBY, a water lilies view 
from an American private col- 
lection has the appearance of 
a close-up. Yet, instead of be- 
ing precisely delineated, the lilies are, if 
anything, mare elusive. Wavy reflec- 
tions. presumably of unseen trees, en- 
hance the feeling of mystery. 

A year later, Monet went one step 
further in his exploration of abstraction 
in square formal In the Worcester Art 
Museum “Water Lilies,” pale yellow 
wisps hover in the upper comer right as 
almond-green and mac oval patches 
floatbelow to tire left Die subject can be 
recognized, but is of no consequence. 

Did tire mists encircling Mount Fuji 
and the water lilies of their Buddhist 
monasteries make the Japanese more 
receptive than others to tire poetry of 
Monet’s achievements as be moved far- 
ther away from figuration? The superior 

to^ little-knowa” Maspro Denkol^Art 
Museum outside Nagoya. A golden yel- 
low haze comes down, traversed by a 
paler stream that widens into a toned 
like expanse punctuated by six car- 
mine-red buds. 


wild dreams shared with tire Scandi- 
navians? In a series of vertical “Water 
Lilies” done in 1907, water cascades 
down like a stream of fire leaping be- 
tween rock beds. Here, the winners are 
the Gothenburg Museum of Art in 
Sweden and tire Bridgestone Museum 
of Art rue by the Ishibashi Foundation 
in Tokyo. 

So powerful was the hold of abstract 
stylization on Monet by 1908 that when 
he endeavored to take interest in the 
views of Venice, where he spent a few 
months wife his second wife, it was 
almost beyond him. In the Grand Canal 
view from the Brooklyn Museum of Art, 
tire reflections in the sea handled like a 
counterpoint in colored lozenges take 
precedence over monuments. 

Monet retained to more important 
subjects: water, lilies, reflections in his 
pond. Some of his experiments attained 
an astounding modernity. Again, it took 
Japanese eyes to perceive their most 
advanced boldness. The * ‘Water Lilies’ ’ 
of 1914-1917 on loan from tire Asahi 
Breweries could be the work of some 
New York artist of the 1960s — if such 
a talent existed there in those years. 

Yet, even this pales by comparison 
with the visionary abstractions by Mon- ■ 
et in his old age. The aitist-was in his i 
eighties when, returning to his Japanese 
budge, he saw itasamyriad of green and 
white dots through which darker green 
arcs span some ill-defined mace. This 
masterpiece, never exhibited before, is 
now in a European private collection. In 
another version lent by the Philadelphia 
Museum of Art, the bridge has become 
an abstraction in red, gold, orange and 
green with a different rhythm. 

A weeping willow inspired a mas- 
terpiece, again virtually unknown 
(private collection, no location given), 
in which one trunk can be made out 
amidst a forest of daxk colored streaks, 
while “A Path Under Rose Arches” 
altogether defies identification. It is an 
abstract vortex of colored strands. Mon- 
et? The stamped signature vouches for 
il But who would guess it? 
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CROSS WORD PUZZLE By Robert MaBnow 


ACROSS 
I Jumble 
S Gui feeling? 
10 Puronepwt? 


82 Teens, e-g. 

84 Standard axes 
88 Targets appear 
on them 


14 70*s-80's Mercury 87 Mon awesome 

19 Wos 89 Santa 

(Jamaican 90 Sites for dates 

resort) 91 Blew a gasket 

20 Cole Porter title 93 Rhamport 

city 95 Went downhill 

21 Rumble fog 

22 Ethical Culture 99 Bit of embrokta 

Society founder 10S x.GXF. parly 
Felix request 

23 Certain comer ^ Salbqfer orphan 

27 First name in j 97 Enzyme suffix 

28 Sag POin» H ° Wwer 

^ssr;:Kr 

** rw * hes ‘"SSI 

31 Actress 

Bergman H7 Gossipy Barnett 


7 Military danger 

8 Literary 
contraction 

9 Do further 
archeological 
work 

10 Jockey who won 
17 Triple Crown 
races 

11 Hip 

12 Ring locale 


99 Bit of embroidery 13 Dr. of rap 
103 T.GJJ 7 . party 24 Castro calls it 

request borne . 

105 Salinger orphan 15 Gulfport 


107 Enzyme suffix 

108 Holdover 


115 Consul oft 
raccoon - - 

117 Gossipy Barrett 


33 'Popey*" creator | ]9 forest female 


35 Brir. honor 

37 —Accords 
1 1958 peace 
agreement) 

38 Nabors rate 

39 stockholder? 
41 Staple Le Curt 

feature 

45 Sense-ability 

47 Dun 


borne . . 

15 Gulfport 

16 Not speak 
seriously 

17 Comimaiha- 
dons satellites 

19 Actress Papas 
and others 

24 Year in the 
apostle Paul's 
travels 

25 Native village, hi 

: SoutkAfrka 

30 Retrocar 


« «W IWAIVWU 

120 Subject ofsmke M Range order 


talks 

121 Write some* 
ttiing, even If 
not the final 
draft 

124 Arrcwsmith's 
wife 

125 Collectible 
illustrator 


49 a borrower im “Who am that 

be?" response 


50 Tanker 
52 Blind as — ■ 

55 Booty 
58 Pal 
61 Quickly, 
mail wise 

93 Einstein, 

64 Least suave 
6$ Roller 

$7 Hoodwink 

68 HoreefatfbM 

. 89 Lenten treat 
’ 4 74 Family members 

75 Handy 

76 Makeshift 
pu n is h me nt 
device 

79 YarirAriftn. 
originally 


127 Fuss 

128 Cedric-— -of 
-Lithe Lord 
FaunUeroy" 


34 Apodes member MSB 

gg Radar sighting «*_ m 11 

48 Partner-in-crime — 

42 Frees 

43 Cronies - 3T “ 

44 Kidney enzyme 

46 Italian cabbage 131 

48 Photo — — — 

51 FI eg 

53 -pe«* be with 
you* and others 

54 Sounds front the ^ 
masseur’, room 


129 Those caballeras L&esome 


130 The Enny of 
Christ into 

Brussels" artist 

131 Hoapiralwo* 


1 Nickname for a 
good kisser 

2 NATO, eg- 

3 Roof, In a way 

4 Proceed on one 
teg - 

5FUp* 

6 Court material 


P**f others 

58 Rugby. 81 Daredevil 

formations 

£5 SLb»»- » 2*S' 

68 Notorious 8g -phoo^rT 

92 Garment *0 

c rim i n al ft's a wren 

70 WaCk 98 1960 dance 

andwtnie hiMvaidw 


100 High provider 

101 Jalopies 

102 The “H* in 

Hanukkah 
104 Toot 
1Q9 Feudal lord 
111 “Emerald Font 
"of80*«TV 


cc 77 TV's Gray and 101 Jalopies 

56 Wandering Moran * 102 The “H“ in 

57 Uke *omc gg Reunion and H a n ukka h 

P***® others 104 Toot 

58 Rugby _ 81 Daredevil 108 Feudal lord 

formations jn -Emerald Pen 

*>*fo*x ESS* 8 

AO n-Mr 85 “SO 

62 Union opposer 88 J|» 

92 Garment workers 

70 5S3S? hte * mSSSSs ; U1 SSET 

udwfaue biography “‘ g? 

71 Bordeaux output 97 Authorize m Tooktfaetitie 

08 lSTffs policy • 121 MS. pOofs 
73 othej?” 19 » Actress Lombard award 


113 "My P 

114 Shrinking sea 
116 Gomicstamine. 


90 Actress Lombard 


Solution to Puzzle of Jan. 16-17 


Jnaaan nnoa oudd 

naonij utmno nuno qdub 
□□□□□ nunuHr.t nuanoaDOo 
noaann ouanonn eirdkidd 
anna aan nannonn 
□nonnaanannonno odog 
anna aaonoa anonn 
nuaa rjfiaao nnnon nnn 
□diiucinii ouannaaunnana 
nrtan nnnu nciao 
□□anara urararaapn oranann 
ocinn anna □□□□ 
□anaaaGanoaao ooaannn 
'□ria nraraiia □□□□□ naan 
nnnan rannaara anDfi 
1 n.raara □□□nnnauoDnaoan 
□nnunraa am nann 
nnnninn rinraranno □□□□□□ 
mnnnaannn nnanonnanaa 
jinran anran ranann rinnoa 
□rrcici nnnn nnnn nnonal 


SWEET CHAOS: 

The Grateful Dead’s 
American Adventure 

By Carol Brightman. 356 
pages. $2750. Clarkson Potter. 
Reviewed by Carolyn Ruff 

T HE publishing world 
dumped a slew of new 
books about the Grateful Dead 
into bookstores a few years 
ago — even before tiie le- 
gendary singer of the band. 
Jerry Garcia, died in 1995. 
"With &e exception of “Dark 
Star” by Robert Greenfield, 
most of them were better left 
off the shelves. Carol ftrigbt- 
man seems to have completely 
missed her marketing moment 
with “Sweet Chaos.” 
Unhurried by the pressure 
of fmmgrifatg demand, 
Brightman has produced the 
most exhaustive and beauti- 
fully written bode so far 
about die band. With insight 
and clarity, she captures the 
essence of not only the Grate- 
ful Dead, but the entire ’60s 
era in which the band began. 

I reluctantly admit I was 
once one of foe many thou- 
sands of Deadh e ads follow- 
ing the band around the coun- 
try, living within a subculture 
alien to most Americans. 
There was a period in my life 
when nothing brought me 
more joy than watching the 
Dead walk on-stage. 

Eventually I outgrew the 
scene and, as a reformed 
Deadhead, was skeptical that 
any book could accurately 
convey the unique quality of 
the hand^ let alone provide 
fresh material about its pasl 
Brightman (who won a Na- 
tional Book Critics Circle 
Award for “Writing Danger- 
ously: Mary McCarthy and 
Her World”) proved me 
wrong. “Sweet Chaos” 
draws on extensive inter- 


views with the remaining 
band members Mickey Hart, 
Phil Lcsh and Bob Weir, and 
other members of die Dead 
coterie. Brightman is clearly 
not a Deadhead, but as a 
member of foe generation that 
came of age during (he ’60s 
she finds common ground 
with the band’s followers. 

Brightman understands 
that they were always much 
more than a rock band, but, 
like so many — even those in 
the band — she does not quite 
know why the Dead created 
such a legacy. 

She writes: “One cannot re- 1 
create foe era out erf which the ! 
Grateful Dead emerged with- , 
out recalling civil rights and 
the Free Speech Movement, 
Vietnam, the Cuban Revolu- 
tion, and tibe Weathermen.” 

She begins her journey into 
the Dead’s past by examining 
what may be tire most de- 
fining characteristic of the 
band and its music: drugs. As 
with eveay topic she covers, 
Brightman doesn’t settle for 
casual explanations. She dis- 
cusses the role of Ken Kesey 
and the Merry Pranksters, tire 
all-night drag parties and the 
alleged involvement of the 
CIA in introducing LSD and 
other harsher drags to the free 
spirits on Haight Street 

Dos book is not so much 
about the Dead, the reader 
soon learns, as about the 
many factors that created and 
sustained the band. Biight- 
man devotes considerable at- 


NEW AUTHORS 

PUBUSH YOUfTWORK 
ALL SUBJECTS CONSOERED 
Authora worffJ-wkta invfted 
Wrib or send your manuscript to 
MINERVA PRESS 
2 OLD BRQMPTOII RDL LONDON 8W73DQ 


tendon to the anti-war move- 
ments springing up on college 
campuses around the country, 
and observes that the band, 
like many in the countercul- 
ture, “turned, often quite 
consciously, to rock and roll 
and drags as antidotes to the 
nameless horrors Vietnam 
evoked.” 

Did the Grateful Dead 
make a small but indelible 


mark on society or did society 
mold the Dead? Thirty years 
later, this question has not 
been answered. But Bright- 
man has come the closest yet 
to providing an intriguing 
glimpse into the band’s mys- 
tery. 

Carolyn Ruff, a writer in 
Washington, wrote this for 
The Washington Post. 
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The Clinton Defense 


It’s Time for a Vote 

Hie senators have now heard the 
House prosecutors and President Bill 
Clinton’s lawyers debate both the ev- 
idence and the constitution. They have 
heard hours of argument as to whether 


they should be punitive or forgiving 
that Mr. Clinton lied 


about the fact 
under oath. But what they have not 
heard is a convincing argument that his 
misconduct, whether viewed darkly or 
with compassion, meets the standard for 
removal spelled out in die constitution. 

That is because Dale Bumpers, the 
former senator who concluded the 
prcsideai’s defense with a geyser of 
folksy oratory, was right. Mr. Clin- 
ton's conduct can be described as in- 
defensible, outrageous and shameless. 
But it does not constitute the “dis- 


prosecution once the public sees a con- 
vincing test vote. The Senate Repub- 
licans, for their part, want to get loose 
from this issue. 

The House prosecutors have not 
been able to spread their passion to the 
senators of their own party. Most of 
them realize that if the Reverend Pot 
Robertson is willing to concede that 
the president cannot be removed, it is 
time to settle up. 

Mr. Lott's immediate problem is 
still dial of getting around the question 
of calling witnesses. It will be an un- 
productive exercise. We believe, like 


the big majorities in the polls, that a 
‘ sis of it 


tinctly political offense against the 
s“ that 


state" that the framers regarded as 
necessary for impeachment. 

The majority leader, Trent Lott, sug- 
gested that he grasped this by urging the 
senators to conclude their questioning 
of the presenters by Friday afternoon. 


That would clear the way for a vote 
early next week that would demonstrate 


that the 67 votes required for removal 
are not there. It is time for such a vote, 
and it is in the political interests of both 
sides io have it as soon as possible. 

The Democrats want it because they 
sense that the steam will go out of the 


common-sense analysis of the record 
shows that Mr. Clinton gave false testi- 
mony under oath and tried to impede 
justice. We also grant that die Clinton 
defense team raised reasonable ques- 
tions about whether this conduct would 
be found by a court to meet the legal 
definition of perjury and obstruction. 

Representative Henry Hyde warned 
Thursday against a "rush to judg- 
ment' ’ because he sensed that the Sen- 
ate was ready to conclude. There will 
be a lot of skirmishing over the witness 
issue during the weekend. Mr. Lott 
should insist that none can be called 
unless they add striking new evidence. 
If that is the standard, die Senate can be 
ready to vote down removal and move 
on to censure early next week. 

—THE NEW YORK TIMES. 


Blips on Both Sides 

The defense presented by the Clin- 
ton legal team in its initial three days of 
argument in the Senate was an im- 
pressive effort to recast the record in 
the most innocent fashion conceivable. 
The president's lawyers highlighted 
overlooked material from the grand 
jury proceedings, corrected distortions 
of the record by the House impeach- 
ment managers, distorted the record 
themselves at times and polished it all 
off with somewhat overstated consti- 
tutional arguments. 

The White House had considerable 
help in making its arguments from the 


impeachment managers themselves. It 
was, after all, largely the undisciplined 
nature of the House’s case that fueled 
the president’s defense. On the 
strongest and most central perjury al- 
legations — those related to the details 


of his sexual relationship with Monica 
Lewinsky — the president’s defense 


remained unconvincing, while her 
testimony remains credible. Similarly, 
the strength of the White House’s 
presentation on the obstruction of 
justice article Hi g hli ghts mainly the 
folly of the House’s having impeached 
the president on this count without hav- 
ing done any investigation of its own. 

— THE WASHINGTON POST. 


Caution on a Missile Shield 


During the Cold War, when the only 
real missile threat to America came 
from the Soviet Union, building mis- 
sile defenses was rightly seen as a bad 
idea. The other side simply would 
build more offensive missiles so that 
some got through any shield. Today's 
world is different, with reckless lesser 
powers like North Korea developing 
long-range missiles that could one day 
reach U.S. scpL 

The Clinton administration is right to 
devote money and effort to designing a 
limited missile defense system to 
counter this potential threat But Amer- 
ica's preparations have to be guided by 
the imminence of the danger, the tech- 
nical challenges and the possible dip- 
lomatic consequences for managing nu- 
clear relations with Russia and China. 

The administration is acting respons- 
ibly in moving ahead with a $4 billion 
research and testing program over the 
next six years and setting aside $6.6 
billion for possible future construction. 
Bui the White House must not let itself 
be rushed into a premature decision to 
proceed with construction. North Ko- 
rea is closer to being able to launch a 
missile attack on the United States than 
was previously thought The three- 
stage rocket it tested last year, once 


perfected, would probably be able to 
reach parts of Alaska and Hawaii. What 
mustnow be determined is what kindof 
technologies can be produced to in- 
tercept a limited number of missiles. 

Despite 40 years of research and test- 
ing, America does not yet have a reliable 
shahid against long-range missiles. The 
challenge is formidable, alrin to shoot- 
ing at speeding bullets. But some da? a 
rchable system will probably be de- 
veloped. The actual building of a de- 
fense system should wait until it is. 

Missile defenses are currently re- 
stricted by a 1972 treaty between the 
United Stales and Russia. That treaty 
underpins current nuclear arms reduc- 
tion agreements between the two coun- 
tries, since neither would be willing to 
reduce its arsenal if its missiles were 
likely to be intercepted in mid-flight 

Renegotiating the treaty to allow a 
limited defensive system directed 
against North Korea and other rogue 
states may be possible, despite Rus- 
sia’s reluctance to do so. But the sub- 
ject most be approached carefully. De- 
fense Secretory William Cohen’s 
threat that America could simply re- 
nounce the treaty if Russia resists 
amendments was a poor way to start. 

—THE NEW YORK TIMES. 


Seeds of Reconciliation 


Iran is asking to buy a half billion 

ion " 


dollars worth or wheat and other farm 
commodities from the United States. 
Such a deal would blow a gaping hole 
in the trade embargo Washington 
maintains against the Islamic revolu- 
tionary regime. This would no doubt 
please the Iranians. American fanners 
and their lobbies and legislators also 
like the idea. Buta deal on Iran's terms 
would provide no assurance that it 
would address prime American con- 
cerns: Iran's support of international 
terrorism, its opposition to Middle East 
peace talks ana its reach for weapons 
of mass destruction. These are good 
reasons for not being carried away. 

But this is not the whole stray. Just 
last month, unidentified thugs in 
Tehran wen; murdering noted dissi- 


dents and opposition figures. The 
rfiucheen * 


West's hopeful cheers for the efforts of 
moderates to recapture the Iranian rev- 
olution for the rule of law were fading. 


But that was before the stunning of- 
ficial announcement of the arrest of 
about 10 operatives of the state in- 
telligence agency. A moderate faction 
identified with President Mohammed 
Khatami is putting these developments 
to the service of justice and reform. In 
revolutionary Iran, contort- of the se- 
curity forces runs not to the government 
but to the religious hierarchy, which is 
led by Ayatollah Alt Khamenei. 

Iran and the United States have 
grievances dating from the Cold War 
period but no real conflicts in abiding 
national interest; they share a concern 
for the stability and welfare of the Golf. 
The murders were a step back in their 
relations. But the arrests and any trials 
to come could strengthen the case for 
restoration of diplomatic relations. 
Grain sales would fit well in a context 
in which the interests of both countries 
were finally being addressed. 

— THE WASHINGTON POST. 
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Brazil’s Crisis Ricochets More Than 

^jy'ASHINGTON — The American 


presidency is under siege, and the 
are. Yet when 


By Morse* Naim 


world does not seem to care. _ 

Itornar Franco, a provincial governor in will be ousted. Or perhaps American 
Brazil, recently decided to suspend Institutions are so strong that a pres- 
debt payments to his national govern- idential impeachment is not perceived 
meat, international markets trembled. . as a threat of changes in poHcy. 

His decision pushed the dollar down. In contrast, the Mexican, Asian and 
shook up the financial markets and, a Russian economic crises have shown 
few days later, forced a devaluation of 


Brazil’s currency. 

“We obviously felt the shock,” said 
the German finance minister, Oskar 
LafODtaine. Wim Duisenberg, presi- 
dent of the European Central Bank, 
publicly worried about the effect of 
Brazil’s situation on the recently in- 
troduced euro. 

How can the impeachment trial of an 
American president have less of an 


_ new forms of 

muw - * iiti|-t , U1 ^ , i ir __ i iiti ^ contagion chat 

international consequences to Presi- are equally profound and potentially 
dent Bill Clinton’s impeachment stems destabilizing, though not as widely rec- 
from the widespread disbelief that he n gnfcari- Ask the Chile ans — who have 


The attempt by a , 

Baltasar Gaizdn, to extradite Augusto 
Pinochet is a powerful reminder that 
politics continues to matter and that 
political shock waves now travel across 
the world at the same speed and with me 
same destabilizing consequences as the 

surging tides of speculative capital. 

Moreover, the number and nat ure of 
the actors who intervene in interna- 
also does ix* mean that cco- tiooal affairs have also changed, as have 
nomics has completely displaced pol- the rules that guide thefr bdravrar. 
itics as the force that shapes how coon- Governments and their ministries or 
tries relate to one another. Globalization 

been just abort economics. 


that if a country such as Brazil crashes, 
the international repercussions are pro- 
found , swift and very tangible. It is not 
that tile United States does Dot matter. 
The wold would not be indifferent if - 
Alan Greenspan or Robert Rnbin were 


replaced, for example. 

This al 


issue, took action and ere--- 

endured riots and the ate d important precedents with coo- 

meat of their successful democratic on a rnobal scale. . . 

transition, thanks - to the actions ofa governments scrambled ■ 

judge on another continent — rf™? Revise policies to responds * 
see globalization only as an economic ^non where past prat , 

Spanish judge, ticra wtl^obfrrioiis Withe W - 

vet hypersensitive to the actions of a .. 

and of ajndge whose mdaterf 

aetton^octad the political sy«™ ief» 
tiarion an ocean away is a world that has 
become interconnected in ways no one * 
really understands. _ r 

What is clear, however, is that the . 
average American family is likely tobo 
more affected by the ensis m die 


Governments and their ministries or more r* n+rni* than hu 

foreign affairs have even less control Brazflian state Too badCoth ‘ 
overwbicb international issues bo- thecrisism Washmmon.ToobadM»*.i 

come national priorities and how they grass has not nouceo. 

should be handled. Ja foe Pinochet - • . p nr vion Polirv ■ 

case, a lone judge and a powerful co- The writer, editor cf Foreign \POlU ^ , 

alitioo of international civil organiza- contributed this comment to The Mew i 
tions led by Amncsty International York limes. •' 


W ASHINGTON — Read- 
ing about the deepening 
crisis bi Indonesia alarmed and 
confused me, so / asked a 
Javanese friend to help me un- 
derstand events in his impor- 
tant country. I just received his 
letter, which says it best: 


By Stanley A. Weiss 


□ 


You asked me to tell you 
what is happening in Java, and 
therefore Indonesia. The truth 
is, nobody knows. It can best be 
summed up by a recent headline 
in The Jakarta Post, “Sooth- 
sayers Predict Gloom.” 

As in the shadow (day 
“Wayang Kiilit,” Javanese 
political philosophy requires a 
polarity of good and evil, an 
incessant rhythm of change, 
from times of chaos — periods 
of unrest, rebellion and tur- 
bulence — to times of peace 
under a ratu add , a just king. 

And there is no denying that 
Java is going through crazy 
times. Harmony has vanished. 
Even the weather has gone 
mad. So much rain has fallen 
that foe ancient temple ofCancti 
Sclogryo, after having with- 
stood 1,200 rainy seasons, col- 
lapsed in a landslide three 
weeks ago. It never rains in 
Indonesia — it pours. 

Respect for. authority has 
vanished, as iral ways does after 
a dictator has -been qyqnihrowa 
and his iron rale ended. Re- 


formasi is fast becoming the 
rule of the mob. For too many 
people, it means doing exactly 
what they want. They have dis- 
covered that they now hold the 
power, but they do not yet know 
that power has responsibilities 
and obligations. 

You bear a grudge; yon do not 
like a new price; yon feel that 
one of yoor colleagues has been 
slighted. The solution is simple. 
You bum die stum, the factory, 
the police station. The army and 
the powers-thal-be are too 
scared to act. They sit idly by in 
an ever-present haze of smoke. 

The economic situation is 
dreadfuL The rupiah is stronger 
because the government goes 
into the market every day and 
exchanges $30 million to $50 
milli on worth of doUar-deoom- 
inated loans. Yet many parents 
are taking their children out of 
school because they cannot af- 
ford the 10,000 rupiah ($1.25) 
to pay subsidized school fees for 
foe term. Hoarding of essential 
goods is be ginning again. 

Corruption is Worse than 
ever. The civil servants, and 
anyone else in a position to do 
so, engage in corruption be- 
cause they would not survive 
.otherwise. 'The. rich: and the 
powerful ^rej lining their. pock- 
^-wrthaid money again in case ., 
they fiave tomake a runfdir it 


Indonesians have always 
been masters at bon owing 
money, using and abasing au 
the big countries — Russia, 
Oiinji, Germany, Japan, the 
United States and now the In- 
ternational Monetary Fund. 
And what has it meant for or- 
dinary people? 

Daring foe fasting month of 
Ramadan, the political climate 
was more subdued. Everybody, 
even the students, restrained 
themselves. Traditionally, com- 

>-pames provide their work- 
ers with an animal allowance 
before the end of Ramadan. 
This year there was little or 
none, and foe poorer people 
have no money. 

There is much anger and 
frustration under the quiet ex- 
terior of enduring acceptance* 
If this anger is not released 
soon, we are in for a long, 
messy process of continual de- 
cline, and that might lead to a 
real civil war. 

Remember that President 
Suharto’s “New Order,” in 
which power passed to a small 
group in foe army and in foe 
internal security organization, 
remains intact His supporters 
do not wart to change, whatever 
they may claim. Change means 
their political, economic and 
social suicide They have a vest- 
ed interest in a slow, socially. 


bat ultimately con- 
trollable period of bad news, 
could persu 


This 

thattbe only answer is martial 
law and the postponement of 
the June elections. 

But an eruption would create 
a general sense of malu (deep 
shame), encompassing all so- 
. dal classes, restoring peace and 
forcing change. It would be too 
strong for tiie ruling political 
elite to control by martial law. 
And I do not think the common 
soldiers can be counted on to 
fire on their own people; the 
soldiers all have family mem- 
bers who are suffering. 

Out of all of tiiis chaos and 
the subsequent sense of shame; 
the just king will emerge out of 
foe cosmic light . I know this 
sounds as if I have gone mad, 
but this is Java. And we 
Javanese believe it in oar souls, 

in- 

tbe paranonnals 
— the soothsayers, mystics and 
gums. 

The rumors are that tins ram 
add is somewhere in a political 
jaiL If his name comes out too 


crazy. ’Dying to analyze events 
in Java is impossible Nobody 
knows what will happen. It is 
far too complicated. If oqp 
thinks about foe reality, one jug 
becomes confused. That is half 
the problem. No oneris used $ 
rh in iting , to having to take 
sponsibility. We are all coqr 
fused. It is Java. r 

But, although I sound in- 
credibly pessimistic about tit? 
immediate future, I am totally 
optimistic about foe long tenu 
fra: Indonesia. It is a counuy 
going through a bad dose of 
teenage years, acne-scarjed antf 
playing with drugs. That is alfe 


/ replied to my friend; 
'Might it not be prudent, while 


iting for the ratu add, fiff 
President B.J. 


wrn 


early, he is a dead man. 
The 


paran ormal-* — now all 
of Java — talk about Sept. 9, 
1999: A row of nines, the sa- 
cred number of Java. That is a 
big, big day to watch. It is when 
foe real -action is supposed to, 
take place. 

Stanley, - my friend, tins is 


Habibietto turn 
power over to a neutral, wo 
ambitious caretaker, as a ntrfy 
constitution is being written? 
He would have to be someone 
respected by both Javanese and 
non-Javanese r the students, 
workers, the moderate Islands 
organizations and the mili- 
tary:’ , -i 

.a 


Herald Tribune. 


Exile Activists: Good Life Abroad but No Accountability 


S INGAPORE — Exile, said 
Lord Acton, the 19th cen- 
tury British historian, is “the 
nursery of nationality.” In that, 
he anticipated Gandhi, who 
went to South Africa to practice 
law and returned 22 years later 
to fight for India’s freedom. 

But in this age of tiie fax and 
the Internet, immigrants see no 
reason to go home to fight the 
good fight. They can champion 
noble Third World causes from 
the comfort of First World 
havens. As race fragments foe 


By Sunanda K. Datta-Ray 


world, and capitalism brings it 
closer together, immigrants 


who are determined to max- 
imize the benefits of economic 
globalization seem to want the 
best of all worlds, like Kim 


Kethavy, foe millionaire Amer- 
ican who ran for Parliament in 
his native Cambodia in the 
1993 elections. 

The world is on the move. 
The rich peruse advertisements 
offering Belizean or some other 
exotic citizenship for $45,000 
or a “fully renewable” Euro- 
pean passport for $27,000 
“plus expenses.” The poor 
mortgage themselves to syn- 
dicates that promise a landing 
ami d jobs and opportunity. 

The British Conservative 
politician Norman Tebbitt once 
accused Indian Pakistani and 
Caribbean sealers in Britain of 
disloyally for cheering visiting 


cricket teams from those coun- 
tries. Passports are less an af- 
firmation of loyalty than a tick- 
et to the labor market; citizen- 
ship is a flag of convenience. 

Two years ago, a defeated 
electoral candidate in Bangla- 
desh wanted the victor disqual- 
ified because he was British; 
the victor retaliated by citing a 
dozen legislators, including 
several ministers, who were 
also British subjects. 

Actually, Bangladesh’s Cit- 
izenship Act permits citizens to 
bold West European sad Amer- 
ican passports bat the consti- 
tution bats from P&riiament 
anyone owing allegiance to a 


A Witness to ‘The Last Days’ 

By AJML Rosenthal 


N EW YORK — Then, when foe screening 
was over and everybody in the theater sat 
in sick and total silence, nobody moving, I 
knew l could not write another column, nor 
want to, until 1 wrote about what we had just 
seen and had asked myself again whether it 
proved that there was no God or proved that 
there was. or proved nothing, the most ter- 
rifying thought of alL 

I was a resident reporter in Poland only 13 
years after the Gomans lusted for one last 
orgasm of hate and ordered as many Jews as 
possible killed before Allied troops could res- 
cue them. So, I thought, what could I write 
-about “The Last Days,” Steven Spielberg’s 
new documentary, that 1 had not written be- 
fore? Then I realized that for so many, wit- 
nessing the witnesses turns into a mark of 
prayer — a canvas, a book, money or time co 
the suffering and patented. 

Mr. Spielberg is executive producer; thepro- 
dacers are Ken Upper and June Bcallor. I chink 
the film is foe prayer-mark of all who made it. 
Jew and Christian — including interviewers, 
and technicians who recorded witnesses in col- 
or and found in the computers the pieces of 
German black-and-white film that show what 
five Hungarian survivors saw and suffered. 

We think we know all about the Holocaust; 
we never will We did not know about Irene 
Zisblatt or her face as she talks of the dungeon 
at Auschwitz she was pot in with other women 
awaiting ‘Vsxperimeutal” surgery of Nazi doc- 
tors. Day after day they stood, existing without 
food or light. They did have water. They drank 
the water they stood in, and in which they had 

to defecate. 

We had not seen the German doctor Hans 
Munch saying that having concentration i 
was a “thankful" thing for doctors wl 
sired an endless supply of women whose 
breasts and reproductive organs could besliced 
or injected to see what would happen. 

This Dr. Munch was tried, and went free, be 
says, because he subjected some prisoners to 


less devastating expe rime ntations, thus pre- 
venting them from being incinerated at once: 

We did not know about foe three teenage 
boys who swore they would always stick to- 
gether. When one stumbled and fell in a march, 
and was to be shot an the spot, the two others 
pat themselves in front of him. A guard lifted 
3ns rifle and gave them both three seconds to 
move. They did, and Bill Basch still weeps at 
their friend's execution. 

Renee Firestone saw 20 male prisoners walk- 
ing in file at Auschwitz. Her fattier was among 
them. She crouched because She did not want 
him to see her, shaven head and with a rag to 
cover her. But he did, his last glimpse of her. 

Alice Lok Cahana someti m es mmmnred the 
Sabbath chants with other women prisoners. 
Decades later, we see her with her two Amer- 
ican. sons, rabbis, showing them the latrine — 
open holes in the ground. The women hid. there 
to perform the ceremony. 

Tom Lantos is a Democratic member of foe 
House of Repfeseniatives from California. 
Like the others he says they knew what was 
going rax in Germany but thought — not nr 
Hungary, Hungarians would never do that, not 
to 


you ewer see tbepictuxfuffoe town beafeog 
taken by two Nazi moton^otists? Or of the 
townspeople cheering on Nazi reinforcements 
and "screaming that now the Jews would get 
theirs? Did you know PartParics, an African- 
American with U.S. liberation troops, now a 
doctor? He approached a German, who spot in 
his fece. “I killed him,” Dr. Paries says, "so 
foai he could not do that to anybody else.” 

But do not go s« the picture to see “new” 
tilings. Go to see again wbaryou know — the 
frying, skeletons wife nothing but don and 
bone* on their buttocks and thighs, the dead 
skeletons filling semes of boxcars because foe 
Nazi? wanted them dead before U«S. troops 
could give them life. 

Thefilmalkwsnstoseeairiremeinb«r,ffwe 
so chooseJIlki fact of&e choice ^ will not answer 
all foeGod questions, but S&aight help. - 
The New York Times. 


foreign country. A nice conun- 
drum: The law givefo, and foe 
law taketh away. 

AC least B ritish-B anglade- 
shis fight it out at home, as 
Gandhi (fid, unlike others who 
wage their baffles from abroad. 
(Qnnese pro-democracy activ- 
ists in foe United States are 
excluded from this argument 
because they are not voluntary 
.exiles.) 

Bnt expatriate Croaflans in 
Australia hoisted the flag of 
independence before Croatia it- 
self broke with the Yugoslav 
federation; Tamils in Canada 
finance Sri Lanka’s separatist 
Tigers; Sikhs in California fuel 
the demand for a Sikh home- 
land in India, and Washington 
seems to expect Iraqi dissidents 
in London to liberate foe moth- 
erland. 

AH these ethnic groups pour 
money and rhetoric on the 
shrine of an abandoned home- 
land. They pay no taxes there, 
bear no responsibilities and are 
not accountable to anyone. But, 
like Filipino workers abroad 
whose remittances matter to 
Manila, absence makes than far 
more consequential to the conn- 
try of birth than they will ever 
be hi foe land of adoption. 

The great immigrant nations 
want legal migrants as.«rimil^ff»d 
as speedily as possible, like 
Greek-Aostralians with re- 
sounding Anglo-Saxon naiwy 


Japanese, South Koreans and 
Arabs cannot so easily erase the 
traces; in Hawaii, California 
and Ranee, many no longer 
want to. Decnlturization is now 
seen as a form of deprivation. 

Where then does it, belong, 
this human flotsam and jetsam 
driven by the quest for a better 
life, at least for foe children? 
Physical cosmopolitanism 
means emotional homeless- 
ness: the farther many Asians 
travel on the journey of no 
return, foe more they hark back 
to what they left behind. Mr. 
Tebbitt was wrong in pne 
sped, however — rooting f 
particQlar side speaks not ( 
treason but of guilt and 
heartache in a rootless world- ■; 

It is not Britain or America 
bat already-ravaged « Thin? 
World countries that bear the 
brunt of the flip side of glob- 
alization as a burgeoning mi- 
grant community seeks atone- 
ment for desertion and com- 
pensation for ma rginal reari ng 
by exercising power without 
responsibility. 

As Lend Acton might ’have 
put it, exile is now the nursery 
of long-range activism. : - 


The writer, a former editor of 
The Statesman in India, is oft 
editorial consultant with The 
Straits Tunes in Singapore. He 
contributed this comment, to thff 
International Herald Tribune. “ 
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Mr. Weiss is chairman and 
founder of Business Executives 
for National Security, an or- 
ganization of US. business 
Leader#. ■ He contributed , . dps 
comment to tiie Internationa ^ 
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IN OUR PAGES; 100, 75 AND 50 YF.adq A m 


1899s Modern Kaiser 


BERLIN — The EmperorWil- 
Eam is a modem monarch, anda 
man of progress. He has just 
issued an outer pe a m i tii ng of- 
ficial so-called “immediate re- 
ports” submitted to him by 
various Government offices to 
be writt en henceforth by the 
typewriter. The typewriter thus 
becomes Hoffahig (admissible 
to Court) and, what is more, 
admissible to society. It has not 
hitherto been thought polite, to 
use the typewriter forou»r ifrpn 
business tetters. His majesty 
has trade, however, a restric- 

t 2 on, directing whkfo machine is 

to be used. 


sciousness, death following two 
hours later from paralysis ofth£ 
nerve centres. He was fifty-three 
yeara old. A pro clamation ha* 
been issued announcing that 
Lenm is dead, but the Sorter 
Republic will continue his wotk. 
The power of the Soviet Gov- 
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eminent is so strongly planfel 
foar even foe dcafo ofL ' 


— v ——u ui Lenin can- 
not change this historic fact” 



1924: Lenin Dies 


MOSCOW — Lenin, foe 
fbantferofBolshevism.died this 
rooming [Jan. 23]. After an ill- 


1949: On^seas Torch \ 

-- A torch lighted aidw 
of France’s Unknowrf 
Soldw was taken to foe Gare 

5 rass ? 10 bo presented to foe 
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concfiti on becasne suddenly 

worse, and ar five he lost ctai- 
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U.s. and EU 

^On Brink of 
Trade War 

Dispute Over Imports 
Of Bananas Wbrsens 


~ Ffeais of a trans-At- 
jantoc trade wir over the European Un- 
functions on banana imports 
grew Friday as the EU and foe United 

^«Sfe“ eriyoverhowto - 

The European commissioner for in- 
temanonaJ trade. Sir Leon Brittan, said 
bloc had asked the World Trade 
Organization’s General Council to role 
d^on whether the United Stales has the 
Vngh£ to impose sanctions over a claimed 
failure by the European Union to amend 

to comply 

Sir Leon said themove to ask all WTO 
members for a ruling on the interpre- 
tation of the rules was aimed at finding 
an “amicable solution” to the dispute. 

■ But Rita Hayes, the U.S. rnnhu^ yipf 
to the WTO, said she was “appalled” 
by the EU proposal, which sbe d^cribed 

as a “gimmick” carried out in bad foith. 

TheEU initiative is designed to head off 
an expected U.S. request for WTO au- 
thorization to place punitive, 100-per- 
dent tariffs on selected imports from 
Europe as of Feb. 1. The request is due to 
be put to the WTO on Monday. 

The United States believes it is jus- 
tified in die action, insisting that die EU 
lias not changed its banana import re- 
■ jjfme to comply with a WTO ruling that 
li « discriminates against U.S. multina- 
tionals in favor of producers from 
former European colonies in Africa and 
the Caribbean. 

* The EU insists it has made si gnificant 
changes to die regime and that the 
United States must await a new WTO 
ruling on die revised system before re- 
torting to “unilateral” retaliatory ac- 
tion. 

’ Japan said Friday that it would back 
the EU in opposing unilateral U.S. sanc- 
tions. Also on Friday, Finance Mroistex 
Kiichi MIyazawa called for bilateral 
talks on die U.S.-Japan steel trade, say- 
ing he did not beheve Japanese steel 
exports to the United States would rise 
significantly in 1999. 

The United States has accused Japan 
of flooding the matfcetwi&dheap steel " 
f-^xports 'and contributing to die U.S. 
Trade deficit, which rose Sharply “ 
November. (AFP, Bridge Ne 
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In China, No More Guarantees 


When one of China's largest state-owned investment trusts ran into trouble, foreign bankets expected to be baled 
out But China invoked fls seldom used bankruptcy law, leaving outside crecfitors to the lurch. 


Japan 
Korea 
Hong Kong 
Germany 
Singapore 
China 
United States 
France 
Britain. 
The Netherlands 
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■ Long history of rules, reformed In 1994. Enforced by a system 
of federal and state courts in collecting claims. 

■ Has detaflad provisions for sustaining operations whfla 
reorganizing from crerfltore (Chapter 11). - 

■ Bets out detaied tot of priorities among crecfitors. 
SouvacBaahfbkKCoudartBmOm 
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CttNA STATE ENTERPRISE BANKRUPTCY LAW 


500 


■ Adopted in 1986 but almost never used. Enforced by local 
People's Courts. 

■ Focuses on fiquidatlng assets. 

■ Lumps all credtore together, putting them behind employees 
and unsecured domestic claimants. 

U» New Y(*k Tfam 


GITIC: Test of Beijing’s Resolve 

Baiikruptey Sends Blunt Message of Change to Foreigu Bankers 


By Mark Landler 

New York Times Service 


Carp., orGHTC Although GH1C i 
in danger of defaulting on nearly 5 


China is signaling that 
investors are going to be 
held accountable for their 
lending decisions. 


major state-owned enterprise — let alone one with foreign 
creditors such as Citigroup, Marin Lynch & Co., HSBC 
Holdings PLC, and Sumitomo Bank Ltd. 

But all that is changing. Beijing’s decision to crack: down 
on profligate borrowing, Citna watchers say, reflects a 
broader crusade by Prime Minister Zfcn Rongji to mate; 
China’s corpo rate se ctor more rational and its amnppiy more 
efficient Tne GOTC bankruptcy win be a Htmns test of 

Beijing’s resolve, according to lawyers 

and bankers. 

GfllC functioned as the main fund- 
raising arm of the Guangdong gov- 
ernment, and it is controlled by the 
provincial authorities, who have often 
enlisted it to help finance projects, 
such as the tad highway that connects 
Ho ng Ko ng to Guangzhou. 

Over the last decade, GmC borrowed bOlions of dollars 
— mostly in foreign currency and not approved by Beijing 
— to pay for a pell-mell expansion into real estate , hotels, 
securities trading, even sQk manufacturing. GTIIC ’s dis- 
tinctive orange logo sits atop dozens of apartment blocks in 
this clamorous city, while its 63-floor headquarters was 
until recently die tallest t ower i n Guangzhou. 

The trouble is, most of GTnCTs businesses lose money, 
and die company capsized under $43 bfltian in debt. When 
skittish Japanese and South Korean banks called in their 
loans last rail, GITIC could not pay. The Guangdong gov- 
ernment cobbled togetiia funds tokeep it afloat Bm Beijing, 
eager to rein in the maverick province, shot do wn the plan. 

On Oct 6, the central gov ernment shut down GTIIC and 
appointed the People's Baxric of China to start liquidating it. 
s This company was basically squandering state re^ 
' sources,’” said Lawrence Lan, director -of the- Center far 
And why should they have? China has rarely used its Economic Policy Research at Stanford University. “The 
bankruptcy law, although it has been on the books since 

1986. And it has never invoked die law in the case of a See BANKRUPTCY, Page 13 


GUANGZHOU, China — People boarding the Sunday 
morning train from Hong Kong to this southern Chinese 
city Jan. 10 were treated to anovel right Dozens ofWestem 
bankers in suits sat among the Chinese travelers, briefcases 
stashed between lumpy bags of food and clothing. 

The pin-stripedpassengers were in 
a chatty mood: They were about to 
leam the fide of one of China’s largest 
stale-owned companies, Guangdong 
fotemational Trust & Investment 

was 
nearly $L5 

billion in loans and guarantees from 
the foreign banks, few of the creditors 
believed that they would be left in die lurch. 

Three hours lata, they rode the train back to Hong Kong 
in stunned silence. Chinese officials had told the creditors 
that they planned to throw GTITC into bankruptcy. Bankers 
who inquired about when they might be repaid got a blunt 
response; Take a number and get m line. 

China's decision is a frontal assault on die way business 
has been conducted in the most p opulous country in the 

world. By refusing to hail rmt GITIC, China is signaling that 

investors will be held accountable for their lending - Gone 
are die days when foreign bankers could rely on political 
connections as a substitute for proper credit-risk analysis. 

“People went up there with higher expectations,” said 
TJL Chang, an expert in Chinese bankruptcy law in the 
Hong Kong office of Coudert Brothers, who attended the 
meeting as a representative of Sooth Korean fenh. 

Nobody expected that it Would bepttmto. bankruptcy.” 


Brazilian Central Bank 
Props Up Falling Real 

Foreign Investors Continue to Putt Money Out 


Cor^Ad bp OKrSttjf From Disposers 

SAQ PAULO — The central bank on 
Friday intervened in local currency mar- 
kets for the first tinw since it allowed the 
Brazilian currency to float, defending 
the race-stable cmrency from a free fall, 
currency traders said. 

The central bank sold dollars in for- 
eign exchange markets through die 
state-owned Banco do Brasil early Fri- 
day after the dollar rose as high as 1.77 
reals. The real quickly firmed, with the 
dollar slipping to 1.63 reals before 
up to finish at 1.715. 

‘The central bank is sending a mes- 
sage to the market, although not that 
powerful at this point, that it will not let 
toe real nmont or control,” a trader at an 
international hanlr in Sao Paillp said. 

As usual, the central bank did not 
comment on the intervention. Currency 
traders estimated the bank bought more 
than $100 million worth of reals, but 
they said the intervention appeared to be 
more of an effort to supply dollars to 
banks rather than to defend any set level 
for the real. 

In announcing its decision to allow 
toe real to float last week, toe central 
bank said it would intervene “occa- 
sionally and in a hunted fashion" in 
currency markets. 

Currency dealers said the market was 
testing the central bank’s resolve on toe 
issue, looking for the level at which it 
would come to toe rescue. 

“For a while 1.6 reals to the dollar 
seemed an appropriate rate. But con- 
sensus has shifted away from that due to 
dollar liquidity problems,” said Con- 
stantin Jancso at MCM Consultants. 
“Now, it’s also a confidence problem. 
A lot of people out there are scared.” 

Foreign investors fearing that 
Brazil’s economic crisis will deepen 
continued to pull money out of the coun- 
try Friday. The benchmark Bovespa in- 
dex closed down 1.79 percent Friday, 
after a 4.6 percent loss on Thursday. 

The weakness in Brazilian markets 
shook investors elsewhere, with key 
European markets falling between 2.6 
percent and 3 percent. 

About $410 million was pulled from 
Brazil’s currency markets on Friday, 
traders said. Dollar outflows from 
Brazil in the first 21 days of January 
totaled $6.9 billion, according to local 
reports quoting the central boric.': ' u ; : 

Brazilian companies, meanwhile, • 
have about $700 milliOD in corporate 
bonds coming due this month, bringing 
toe total amount of overseas debt due to 


$4.4 billion, including $1.2 billion in 
interest payments. 

“The problem is there are substantial 
amounts of debt coining due, combined 
with limited dollar liquidity. Banks are 
starting to bold on to their dollars,” Mr. 
Jancso said. “By letting the currency 
float, the central bonk opened a Pandora's 
box and things are flying out of iL” 

The passage of key legislation on 
Wednesday by the lower house of Par- 
liament did little to impress the markets. 


raise 

pensions of gove rnmen t retirees and in- 
creases contributions paid by govern- 
ment workers. The Senate is to take up 
toe bill, which is key to President 
Fernando Hemique Cardoso's belt-tight- 
ening economic program, on Tuesday. 

Mr. Cardoso needs to cut about $23.5 
billion from toe government budget to 
satisfy toe International Monetary Fund 
and receive a $413 billion aid package. 

“Brazil is in the midst of an in- 
ternational crisis of credibility,” said 
Horatio Lafer Piva, president of the 
powerful Federation of Industrialists of 
toe state of Sao Paulo (Reuters. AFP ) 

■ Dollars for Argentina? 

Argentina is considering an accord 
with the United States to scrap its cur- 
rency and replace it with toe dollar to 
help shield foe nation from being rocked 
by a currency crisis, Bloomberg News 
reported from Buenos Aires. 

Argentine officials first met with the 
U.S. Federal Reserve and the U.S. 
Treasury last July to study the idea, 
which could be a first step in eventually 
using toe dollar hemisphere-wide, 
Pedro Pou, president of the central bank, 
said Friday. 

An agreement with Argentina, which 
pegs the peso to toe dollar, would take at 
least two years to hammer out. Pegging 
its currency to the dollar helpeaAr- 
gentina slay hyperinflation in 1991. 

“We want to build upon the success 
of our current monetary policy to reduce 
toe perception of risk in our countjy,” 
Mr. Pou said at a press conference. 

The U.S. Treasury said it was aware of 
Argentina’s interest in using dollars, but 
said it had not begun formal talks on how 
to do it While many countries tie their 
currencies to foe foliar, converting to toe 
dollar — as.m Panama ^ is rare. 

The U.S. Treasury said its “officials 
are always prepared to discuss monetary 
questions with other countries, and we 
are aware of Argentina’s interest’ ’ 


Seoul Inquiry Targets Former Leader 


By DonKiric 

International Hemid Tribune 


SEOUL — South Korea’s governing 
coalition on Friday ordered fanner Pres- 
ident Kim Young Sam to testify in its 
investigation of toe country’s economic 
crisis, escalating its campaign to pin the 
blame on the previous government 

Opposition leaders promptly de- 
nounced toe summons by a National 
Assembly committee controlled by the 
coalition as motivated by a desire for 
political vengeance of a sort that has 
^pified Korean campaigns against pro- 

Nowfoe^estion is whether coalition 
members in the assembly, summoning 
Mr. Kim to the stand on Feb. 8, will try to 
ensnare him in a net that could ultimately 
disgrace him if not result in charges 
against him- President Kim Dae Jung, 
who succeeded Mr. Kim in February , is 
said to have given his personal blessing 
to the campaign against his predecessor. 

Hie government insists on the in- 
vestigation while citing a series of sta- 
tistics showing that the economy has 
recovered faster than «nomd at all 


for toe first hall or mis year, 
growth rate for the second half, and 32 

Socent overall growth fm- the year, afrCT 

widespread predictions of negative 
growth! The dollar, quoted at nearly 
2,000 won at the height of the crisis, has 
fallen to 1,17930 won. 

Other statistics, however, are not so 
. encouraging. Figures released Friday 
^ Showed that unemployment 

7.9 percent m December, a record high, 

and may exceed 10 percent as this year s 
crop of high school a^ coU^pdu- 
aS^begtotooking forj^accor^gto 
the national statistics office, The 
employment rare for 1998 was 6-8 per- 
cent, the highest since the Korean War. 



Ate Yw** Joanmio Associated Pk» 

Former President Khn Young Sam 
has been ordered to testify In an 
investigation of the economic crisis. 

At the same time, toe Korean stock 
exchange fell by more than 10 percent 
on Thursday and Friday. The market 
had been cm a steady march upward 
until Thursday, more than doubting in 
value over tire past year. 

“Even though our economy is a little 
better now, we should identify what 
were the real causes of the financial 
crisis,” said Kim Tae Dong, senior sec- 
retaiy for policy and planning cm Pres- 
ident Kim Dae Jung’s staff. Koreans 
must know ‘“what went wrong, whether 
there was c or r u ption which affected 
policy decisions at the time.” 

The committee also summoned Kim 
Young Sam’s son, Kim Hyun Cbul, 
already convicted of accepting bribes 
from toe bankrupt Hanbo Group to fir 
nance his father's 1992 presidential 
campaign, to testify on FA. 4 and S. 
Hanbo’s former chairman, convicted in 
the same case, will also have to testify 
along with the former chairman and 
former president of the Kia Group, both 


convicted of such misuse of funds that 
the group's flagship motor vehicle en- 
tity went bankrupt 

The collapse of Kia and Hanbo, 
ranked among toe country's top IS con- 
glomerates, played a pivotal role in die 
severe financial crisis that forced Korea 
to accept a bailout of nearly $60 billion 
arranged by the International Monetary 
Fund in December 1997. 

Lawmakers from the governing co- 
alition will attempt to present evidence 
showing that bribery was much more 
widespread than previously realized. 
The former Kia chairman handed over 
bribes to Kbra Young Sam in three sep- 
arate meetings, according to testimony 
presented at the committee' hearing Fri- 
day. 

Mr. Kim extended dinner invitations 
to businessmen who gave the equivalent 
in Korean currency of more than $1 
million, said one witness, while lesser 
donors were invited for tea. 

As long as toe rating coalition sticks 
by its plan to call Kim Young Sam to the 
' stand, say leaders of the opposition 
Grand National Paify, they will boycott 
toe entire investigation. “Probably 
former President Ktm Young Sam will 
be the scapegoat,” said Lee Jae YneJ, a 
senior official with the Grand National 
Party. “We worry about a witch 
hunt” 

Members of toe rating coalition 
evoke memories of toe arrest and trials 
of two previous presidents, Chun Doo 
Hwan and Roh Tae Woo, Kim Young 
Sam’s immediate predecessor, as they 
express their determination to put Kim 
Young Ram on toe stand. . 

Kim Tae Doug denied flat the gov- 
ernment was motivated by any desire 
for revenge against the previous ad- 
ministration. “This is an historical pub- 
lic hearing because their mismanage- 
meat of the economy resulted in our 
crisis,” he said. 
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Opening Up the Internet Name Came 

U.S. Committee Considers a Lottery to End Net Registrars Monopoly 


By Jeri Clausing 

New York Times Service 


NEW YORK — - The business of 
registering Internet addresses that end 
in .com, .net and .oag is to be opened to 
competition, and companies wishing 
to participate may have to count on a 
bit of luck. 

A niBii iHifit board charged with 


n p>yrmg the lucrative “dn main- namft’ 
registration business is leaning toward 
an international lottery to pick five 
companies toat will get fbe first shot at 
ending theUiS. govennnenl-sancticmed 
EKHiopoly held by Netwok Solutions 
In<x, tire board’s chairman said. Ms, 
Dysim’s board is under the oversi^it of 

the Commerce Deprtment. 

Esther Dystui, interim chairman of 
the Internet Corporation for Assigned 
Names and Numbers, said tins week 
toat toe expected tire selection process 


to be complete and that the registry for 
tire three most popular “top-level” 
domains — .com, .net and .org — 
would be (men to competition by the 
end of April 

Since 1993, Network Solutions, 
based in Herndon, Virginia, has had 
the exclusive worldwide right to as- 
sign Internet addresses that end in any 
of those three-letter suffixes. To date, 
it has assigned some 3 million ad- 
dresses, charging $70 apiece. 

This monopoly has alfcwedNetwork 
Solutions to realize phenomenal 
growth. Its net income the first nine 
months of 1998 grew threefold, to $7 .5 
million, compared with the first nine 
months of 1997. On Jan. S, it announced 
plans for both a stock split and a sec- 
ondary offering of 458 millioo shares. 

Ms. Dyson said that the board, 
which was taking over the day-to-day 
administration of the Internet num- 


bering and addressing system from foe 
government, was assembling a panel 
of 10 experts to work with Network 
Solutions on foe technical aspects of 
opening its registry to competitors. 
The board also will draft criteria for 
companies that wish to compete in the 
system, she said. 

“If more than five apply, which is 
very likely, we need a way to pick five. 
We will probably hold a lottery,” she 
said, adding that provisions would be 
mad** to ensure geographic diversity 
“so that they’re not all from North 
America or not all from Europe-” 

Eventually, scores of companies 
around the world are expected to enter 
the domain-registration business. But 
foe board must decide a number of key 
issues before full-scale competition 
begins, among them how to structure 

See DOMAIN, Page 13 
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Brazil and IBM Keep Blue -Chips Down 
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“Brazil is a factor," said Donald cd analysts, fell 354 to 103 3/16. 


iblcms and sharp losses fay IBM market 

fag the marke r. IBM was the biggest loser on the 


bead of block trading at Mo 
Stanley' Dean Witter St Co. 



USD- -s 



The Dow Jones industrial average dow. falling 17 to 180 after report- vestors want to see ‘’not a hiccup, at 18. The 
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Iq vestors also wane still wilbng to 
take a chance on relative un- 
knowns. . __ 

Qyvad Camnuimcanons rose 
27 % to 45% after an initial po^ 
offering of 7.8 mOfion shares priced 


Uncertainty 
Hovers Over 
The Dollar 
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dosed 143.41 points lower at 
9,120.67, and the Standard & Poor’s 
500 index ended down 9S7 points at 
1,225.19. Declining issues out- 
numbered advancing ones by a 3-to- 


kxwer at ing disappointing sales of its com- 
l& Poor’s puter servers in the fourth quarter. 


ES NEW YORK r The^Ilar^ 

* &S 3 S& 


i 8 «- 


US. STOCKS 


US. • The Do 9f: ■ • - = V»3 9Mt % : ; 

i ts./ *' 

U.S. ' "’"sAPiOOr-. , .3. 

US. '• " M¥9EC<»n^a :: ' ", 

OS. • , ZEMUffp 

os, • ■■/.wtonmzagSz 

Toronto TSE-tedot^y • jpB^gp 
stto pauto . Boveadat • \ •* • • ?wy 
M exico C«y Bofea ... - f .W» 

Butam»Alri»» Merest • ;f 
Sj^Bitao tPSAOsnerai ' 

Ctnctt . Capital G«W9t .. *. *$*$%;%* 

Sauna. BfoomDetg. Bourne tn* 


4|4PK^;^:i 


2 ratio on the New York Stock Ex- While the computer giant posted a will soon end, many could not resist uology. 
change. The Nasdaq composite 12 percent increase in earnings, the bargains available after a steep In th< 
dosed down 5.84 points at mostof die growth came from com- sell-off 5n Thursday. priced 

2338.88. put^ services and software pixxhicts “If you kwk at where prices were sucrose 

Concerns that Brazil’s economic rather than in its core business. a few weeks ago and where they are ihcyieli 
instabili ty entr^yw deva h i a l ion “When IBM earnings came out now, of coarse you have people 5.13 p 


notawrinkle.” speed Internet access over copper ^ M pg^ay amid investors’ feaJf 

Some Internet stocks, which fell telephone lines. _____ ^ a. RiazU financial crisis coaid 

sharply in early trading, rebounded Imagmon rose 1 to 6 ttplznexi —read to other emerging markets, 

near the dose. While investors said if expected to Argentina, Quaa and Hong 

worry that the Internet stock boom "WehangeT Internet search tech- ™^2S^Bir cutrendes. 


Kwgto devalue tbeir 
The worries spread after cran- 


ins tahilh y arxi cnrrency devahialion 


the bargains available after a steep In the Treasury bond market, the * barton Bhrss, an analyst at 

sell-off on Thursday. price of the benc hmark 30-yearis- meats by . Management 

“If you kwkat where prices were sucrose22/32 to 10214/32, s«^mg Mfargpn Thursday in Tokyo that 
a few weeks ago and where they are the yield down to 5.(»percentfi^ rh^ufrnay forced to devalue die 
. now, of course you have people 5.13 percent Thursday. Investors 25!*i!K|3 <meculators might at- 


could weaken other countries iuLat- good, but not 


Paolo’s Bovespa 
tumbled about 2 pe 
about the real and t 


not spectacular, it com- 
Brazu for a general real- 
said Dan Ascani, pres- 
director of research at 


now, of course you have people 5.13 percent Thursday, investe 
to to buy them because they weeded about the safety of em®; 
think they are bargains,” said Barry ing markets moved funds to U. 
Berman, head trader for Robert W. bonds, analysts said. 

Band & Co. *‘Ir’s a safe-haven situation. 


^^that peculators might at 
tack the Hong Kong dollar gggn. 

Dealers said the Biggs comments 
reinforced market sentiment that if 
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t on worries Global Market Strategists 
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ofdol- Lucent Technologies, which on 


KSftBW 


tars from die country, Latin Amer- Thursday also reported strong eam- 
ica's biggest economy. ings but sales that slightly disappoint- 


Amazon.com, the leading on-line said Tad RiveUe, chief .investment 
bookseller, rose 17 to 123, and Ya- officer. at Metropolitan West Asset 


FOREIGN exchange 


hnn! the fending Internet search ser- 
vice, rose 2044 to 285VL . 


rssssssas 

■ - marto currencies ate at risk. 

China and Brazil are seen to have 
I w broadly similar economic problems, 

Ipparel 

J. J. _ Tlw^llarwasQiK)tedat4PM.af^ 

m shift as the teenagers head into 114.425 yen, op from 1 13.70_ yra 
air twenties. Teenagers also in- Thursday, but it d«dined to 1.3820 
lence clothing trends for their par- Swiss francs from 1-3843 tranw. , 
its younger siblings- The euro declined to Ji-Xjjrj 

Retailers /vwr» pl»«i rfiat it is hard from $1.1602, but thejpound rose to 
figure out what teenagers wahL $1.6563 from $1.6515. 
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Very briefly: 


Teenage Buyers Sour on Pro Sports Apparel 


»CaMor Corp.. a discount retailer that has been operating 
under bankruptcy court protection since 1995, announced that 
it was closing its 145 stores in nine East Coast states. The 
decision to liquidate the company follows the refusal of a 
group of creditors to agree to a reorganization plan, the Caldor 
management said. 

• BankAmerica Corp. wants to cut its emerging markets 
exposure by another 50 percent, although reaching that goal is 
not certain, its chief financial officer, James Hance, has told 
analysts. The bijggest U.S. bank cut its emerging market 
exposure, including loans and investments, to $36.7 billion 
from S41 billion in the fourth quarter. 

• IMC Global Inc., one of the world's bigjgest fertilizer and 
salt companies, agreed to sell its distribution unit for $300 
million to Royster-Clark, an agricultural wholesaler and 
retailer. The sale will resnlt in a fourth-quarter charge of about 
$75 million, or 65 cents a share, the company said. The sale is 


By Stephanie Stoughton 

Washington Pan Service 


Alexandria, said most of his cos- discovered the hard way. After a 


WASHINGTON — Jason Strat- 


tonbey enjo 
Broncos on 


tomers were 25 and older. The long boom in sales, the NFL in 1996 their twenties. Teenagers also m- 
sration prefers to buy began to see Tommy Hilfiger swipe fluence clothing treads for their par- 
clothing, particularly someofits market share. ^ The league cans and younger siblings. 


watehing the Denver Hilfiger designs, at other stores in is trying to entice youths back with 


.But you’d be hard- the mall, he said. 


pressed to find a shirt, jacket or hat “A lot of 16- and 17-year-olds 
bearing the team name in the teen- are working, and they can ! 
ager’s wardrobe. Tommy and Polo clothing and 3 

“It’s too low,” he explained. die Bauer jackets,” be said. 

Like many teenagers, Jason, who Thefadin^popularity of team 

lives in Alexandria, Virginia, cannot parcl is a telling example of how 


new designs and color mixes. 
Estimated sales of licensed bas- 


rtian shift as the teenagers bead into 
their twenties. Teenagers also in- 


are working, and they can buy ketball team apparel and other 
Tommy and Polo clothing and Ed- products dropped almost 40 percent 
die Bauer jackets.” he said. to $1.4 billion last year, accenting to 

Thefadiiigpopularity of teamap- License magazine, although the 


Peter ConnoQy, executive vice 


Tommy Hilfiger, said (he company 
ccknbea the streets to see what teen- 


agers were wearing. What they weaker currency. 


Chinese unemployment is swell- 
ing, living costs are on the rise, and 
exports arc stagnant — all reasons 
die country could benefit from a 


tell you why he shuns the 
sports teams as decidedly 


of. echo boom is starting to flex its mer was partly to blame. 


NBA lockout that started last sum- really dislike, be said, is someone 


part of IMC’s plan to cut costs and boost profit IMC has 
combined or sold units and cut 530 jobs since September. 


• Seagram Co.’s Universal Music Group, the world's 
biggest music company, fired 500 U.S. employees, the first of 
several planned cuts, as it absorbs its newly acquired Poly- 
gram NV, a source familiar with the move said. The cuts 
amount to about 3 percent of Universal Music’s 15,500 
worldwide work force. 

• Knight Bidder Inc-, which publishes the Miami Herald, 
Philadelphia Inquirer and San Jose Mercury News, said 
fourth-quarter profit from continuing operations fell 7 3 per- 
cent, to $803 millio n, on lower advertising sales and weak- 
ness at some of its dailies. 

• Sun Microsystems Inc. reported slightly better-than-ex- 
pected second-quarter net income of $261.1 million for the 


it is clear he feels quite differently 
about his red-white-and-blue 
Tommy Hilfiger jacket 

“I just wear it just to be wearing 
it,” the 15-year-old said. 

While Tommy Hilfiger is every- 
where teens are, sales of jackets, 
caps, and other clothing and ac- 
cessories carrying the names of pro- 
fessional sports franchises have 
faded in recent years. 


.But economic muscle. The 27 million Marketers and the leagues are 


older t ailing them what to wear. 
‘"There’s nothing worse,” Mr. 


Some economists, though, said a 
devaluation would do more harm 
than good, crimping foreign invest- 


teenagers in America spent about particularly worried about their lost Connolly said, “than a bunch, of 35- meat into China and catting tijp 
$141 billion in 1998. «aW heranse research indicates that tn 4fl-vear-olds trvincr tn furore out country *s ourchasine power. « 


This is something marketers have teenage treads tend to solidify rather 


$141 billion in 1998. sales because research indicates that to 40-year-olds trying to figure out country’s purchasing power. * 

This is something marketers have teenage trends tend to solidify rather what teenagers want” For Japan, a weaker yuan woolo 

make its goods relatively more ex- 
pensive on world markets and could, 

DirecTV Offers $1.8 Billion for Primestar la^^^economy deeper into^re«jj| 


make its goods relatively more ex- 
pensive on world markets and could. 


, drive the world’s second; 
r . largest economy deeper into teccj^ 
sion. T 

rimestar’s “What Japan doesn't need if 
srvxce and stronger competition in die export 
ever satel- markets,” said Denis Gould* at Axi 
for more Sun Life Investment Management 
own ser- in London./ ‘I would be surprised if 
•Star own China doesn’t devalue this year.” J 
teases for Japan, meantime, insists its eooor 
tsting. . amy is looking up. The vice finanefe 
iprovalby minister for international affair^ 


The Associated Pms created to reach mostly rural cos- DirecTV will a 

NEW YORK — DirecTV Inc., the tomers who were unable to get medium-power a 
biggest U.S. satellite television ser- cable. But the company has been its ownership of 
vice, said Friday that it was buying its struggling since a deal to buy Rupert lice licenses tha 


The rejection has hurt the leagues vice, said Friday that it was buying its 
and some retailers. Sales of products No. 2 rival, Primestar Inc. for $1.82 


lice licenses that 


e Primestar ’s 
s service and 
power satel- 


licensed by the National Football billion, in a deal that leaves only two was scrapped last year. 
League flattened at $3 billion, in majrc players to compete with cable Primestar, based in 


League flattened at $3 billion in major players to compete with cable 
1998 after climbing steadily for in the satellite-dish industry. 


years. JumboSpcsts Inc. recently The deal, announced Friday, senbers to its IGO-channel service, 
filed for bankruptcy protection be- , along with DirecTV’s pending par- Primestar is owned by Tde-Com- 
cause of shim ping safes in licensed chase of a movie-channel service, municaiionsInc_, Time Warner Inc., 


Murdoch’s UJS. satellite business channels than medium-power ser- 
was scrapped last year. vice. DirecTV and EchoStar own 

Primestar, based in Englewood, the only other satellite licenses for 
Colorado, has about 23 miflion sub- high-pqwer direct broadcasting, 
scribers to its 160-channel service. 


The deal is subject to approval by 
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GM’s board, trimester’s lenders Eisuke Sakakibara, said Friday the 

irt .-fi n*> nit AAnrtfwf’ r* 4 mAmA«a 1 AWmO WA0 


and government regulators. 

team sportswear and other goods. will give DirecTV about 7 millio n MediaOne Group, Comcast Cotp. In December, DirecTV an- ing an end. ‘ 

It is clear to those in the industry U.S. subscribers and more tban 370 and Cox Enterprises Inc. nounced a $13 billion takeover of ‘‘Japanese banks are restructu^ 


country’s financial crisis was nea*:- 


v.-?: • 


quarter ended Dec. 27, up 22 percent from a year ago, due to 
strong sales of servers, workstations, services and storage 


r.-iii" v ■■■» 


that die teenagers of the “echo channels Its closest competitor, • DirectTV has 43 million sub- United States Satellite Broadcasting ing aggressively, and I -think the 


products. The company, which has seen its stock soar inrecent 
weeks, also announced a 2-fbr-I stock split to shareholders of 
record cm Jan. 21. ap. Bloomberg 


tire children of baby EchoStar Communications Cotp., scribers and is owned by Hughes in a move to 


boomers — are responsible. 

Gerald Taylor, the manager of 


has about 2 million subscribers. 
Primestar, controlled by five ma- 


Efectronics 


Sports Maniac at Landmark Mall in jar cable companies, was initially Motors Corp. 


>wned by Hughes in a move to expand its dominance Japanese financial crisis is about to 
^ an EL Segundo, in satellite h madras ting, with plans end,” he said. *' TTie Japanese econ- 
om't of General to provide a range of TY and hi- amy will rebound in the middle of 
^ J. texnetraccess services. .. ' .. . 19^?.” (Brtiige. News, Btoorjiberg) 
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Reuters 

American Airihira^d^Sntiii^al Airlines Inc. tcFseE a 
majority stake in the country ’s heavily indebted flagship 
earner, sources close to the talks said Friday. 

U.S.-based Delta Air Lines Inc. and Mexico’s Aeromexico 
y Mexicana de Aviacion, which each hold 3S percent of 
Aeroperu, want to reduce their stakes to make way for a 
partner that coaid help finances debt-rescheduling plan of $15 
million to $20 million, Aeroperu said. 

Aeroperu officials are set to meet next week in the United 
States with repr e sen tati ves from American and Continental, 
the second- and fifth-largest U.S. carriers, respectively, one 
source said 

Faced with Aeropeiu’s financial problems. Delta and 
Aeromexico approached American and Continental for talks 
aimed at selling at least a majority stake in the airline, and 
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said, ror the moment, American is more interested,” on! 
source said. 

Continental has set a condition on the sale that would force 
Delta, and Aeromexico to scrap an operating venture in 
Mexico to help reduce competition there, the sources, who 
were informed of the negotiations by the Peruvian airline, 
said. 

“It is very difficult to see Aeropeiu’s partners agreeing to 
break their Mexican pact.’’ one source said. 

Delta boug ht its 3 5 percent stake last year with a $50 miTH nn 
Aeromexico bought a stake in the company in a 
^c^fiza^n. and its holdings now encompass 35 per- 

Asted to comment on the statements by the Peruvian 
sources, Karin Vjltalon, a spokeswoman for ContinentaL said 
m a tefephooe call from the airline’s headquarters in Houston: 
We have nothing to announce.” 


■ n *.*a 


to 


INTEREST RATES 




Friday, Jan. 22 


Government Debt 


J-5 2-W 

1-29 2-12 
U 2-19 
3-1 2-15 
1-29 2-17 

1- 19 2n29 

2- 12 2-26 

S-W 


M a-w 

3-15 44 


HOCS-tM ccmbq 
* 1006 ■&- aatea pari* 

Fab 99 4345 4185 4145 +Z00 U8M 

Apr 99 4U3 4380 *580 +140 1*479 

Jon99 5SJB 073 S3. 15 +U» 7,119 

*499 5*40 5430 5*12 +OJS 1899 

Aoo 99 5745 5680 5*80 +029 3811 

at aatea TT.TOTMn aota* TAM 
Tbn op« M 4&«a op in 


51*500 517580 
5U080 519300 

«» 

97180 97700 


Jan 99 88910 8H30 88862-80032 *0M 

Sap 99 J8420 89392 8082-80027 SB 
Eta. «ta NA, TWi mu 1S17 
Tima map Inr 1489* up 39 


T-a 2-u 

M 4-1 


1*1 3-16 

24 3-1 


3-9 jJt 
2-1 3-15 


ra>KBEUi£iaaRDQ 

Fob 99 5980 8*25 SUS +185 3M9 

Mor9f NUB 5*30 3982 +U2 W 
M0999 6430 5780 6430 +380 747 

EH ntea 2657 Tbn aotei Z3U 
Han opn tal *899, up 24 


HTIBUKim 

si nMan-udonoopta. 

Mr99 K89 9SJ4 9384 -082 2.177 
Jan 99 *585 UnctL 106 

Eta.ac0e>HA.Tbtfaata**283 
TMa opan taius* off 9b 


-ptataioopd 

Mur 99 9*530 turn 9*500 Undh. 19*262 
**99 94890 9*420 9*850 One*. 

Sap 99 9S.1Q0 95820 95860 +08U 17733* 
Qoc99 9*840 94390 94J40 +OXDD 13*732 
McbOO- 95. ISO 9SXB0 9SL15D +&0flO 171,977 
Jon 00 95.170 95800 95050+4865 97 40 
Sep 00 93.730 95840 9S.125+0JOT 6U87 
rat ante* UUB9L Pncaate* 4AMI 
Pnv. open tat: 14 U 169 off US* 


CASOILQPE} 

UJLdtataa par ipatifc tan- lata of 100 tana 
Fab 99 9980 9585 9730 +059 43827 

Mdr 99 10025 9050 9050 +025 19W14 
AM 99 W1 JO 9880 10080 UnA. 11296 

Morft vojs uhjqo mas uodt ms 

Eta. mat: 1*000. Phk octet : 184*5 
Pmk. qpao iM:13U79 off CS 


SYR TREASURY (CBOT) 


MorW nwe i i 3 -i 2 mas + 73*3201 

Job 99 1M.1* 1168* 11481 +13 £423 
Sap 91 116-11 +T3 5 

Eat taiM 501000 Ttoantea 4S4S5 
Than MNP 8038*401. up 13W 


US, Stock ToMes Exptotwd 


**"5*"* Mato and kw5 RflKtltM prwtawn we«to ptesfte 

0*»mw**fcMiwntataM«tfnKflngdny.Wtieraajpator5tockfl»ktendDnxwBttnflh23 
p«r^wniMtTOtK«iMttlNitaai5ftfgA-tan»a*aiidiSMkte<riareatramifaritieMw 
tapdaonty-UntenattteWlMiWWtRrtwoligirtitendagteannoolri ia i un aimnl aUMad oa 
Ac total Mdaiafloa. 

o - iflafOaml atn adra (d. b - oniwiR rate iR OMdtnd phw >)odc (RvMtmL c - SquMottag 
****■« -mfctiB- Mwiwtt’taK 69 -tewrfi Sft* Jo*f 12 moms. 
b - dMOcnd oadared or paid in pracadtag 12 manflu. I - onmnl AA*, incraoMd an lot 
(tedsraitaa|-(fivMa(KllaCaPWS(jn{timlLaubt«ctte15%nDii-mktem»tex.l-i8viaand 

iteiM a du imapWiT * »tedtghl(tawH-(flaWana paid nrfa>waapJltetV dctemed.an» 
oakn Man at totesl «vM«d mMrttaft. k - dteWood itedaml or paid ttd* wo* an 
o ca w iw te tal«w»Rm«te4d9B<tetecB«MOM-BnwwtM>LwdBCtatfooit t gdta 3M ataL 
r - am tssut ta Tin pod S3 mate. Tb* UgteMv roopt b^pna wM mo atnt al mates. 
RA-ntaffdoyiteAvntP'lalMdiiWbiKlrflniRnliBteatafOHWoiyn-piloMamlnaciBNa. 
A-<5M*ta«ainunjo11im{Lr-iairi<l«ald , domlorpoldki[3rtc*<«ifll2moa , ma.plu«*ioclc 
OMawOt-taock^O. OMtatMl tMgtaMtlti dat>orspOLMa-aOlM.t-<Mteiidpaidhi 
thx*ln pmcpOtaQ 12ita*ltH.*a»janadciahvQloecaira-dMd««lar«-iftrti*wflOO0ijte. 
■-BbwyaortyliiaKT-lrodliiBhqaag.ta-lnbQnkniptciforracetacralilporbalpgraoroQite^ 
onterffwBteitaviNcYACtorsowfltaaaanwdtiyaidiaMRwntaoiita-artKndisUNM. 
W • wImh tetindl ww - MB) woROOls, * - tx-dMdand or ac-rWridi. xdb - aoHRflSwSea. 
w - aM and «te* to ML yN - rtehL z« cata b IWL 


lOtata rt cla ru Sparta 

MM 99 1390 1315 1317 -33 31399 

Mori? um tm tm. <a turn 

JR 99 U» TOO 1382 -31 4371 

Sap *9 1435 1411 Ml -31 4887 

Duett UM 1483 W» -30 SJUT 

Mar 00 1511 MB 1412 -3* 636 S 


Eta, ante* 1230 Thtaa w te a i lia 
Tlartopan M7138& op 339 


TO YR TREASURY CCROn 
B 00808 palHRa * 32nda ol 10Q pd - 
AtarfP 17M4 IU-M 1IWD +17 522878 
Mil 1198* 17*51 11945 +18 11007 

Sap 99 11S32 +18 1 

Eta. wteallUH Tbn soteaTUSB 
Tin opes U JIUMlop 4117 


ctaoiaaton-pteanaapd 
Ma-99 97850 97830 97835 +8215 
Jon 99 97J85 97.155 97.175 +4835 
Sep 99 VJ33S 97305 97825+8810 
D«e99 9*995 96855 9*995 4U0S 
Mir 00 97J90 >7.160 97380 +0890 
Jon 00 W.110 97J07S AMO-tUB 
Sap 00 97800 9*970 9*990 +0040 
EsLMteK 53865. -PWaotaK 4R034 
Pm*, open 1st: 277,237 up 1L611 


Stockbufuns 

ap comp index ocmen 
2S0*tada» 

JHorW M43J97ZSJO1Z8U0 -JU» 388260 
JOn 99 I254801237J01354JBO +480 7JB1 
Mor« iHonnmnimoB +ud is 
at aatea NJL Thufa aatea 111273 
Tbn opan Bit 400222, up 1« 


United State* SombR l-faor 

YW6 A2S 7S 

Me* 434 aaa 


Some* : Bkxmbcfp. 


Urm Hw lHMff! 

~ — 431 *27 a in 

184 2JQ3 3.T9S9 3J36 

IS ^5? 3 -”a 3841 1 

= 3J?4 3808. • 

. zwa iS iS * 

® « SS «SJ- 

^ AJO 588 ’ 


“T : *+» 


;;v 
. ’ -* 1 


Morwy Market Rates 


FRBE HO (UfFE) 


Otefflteltata 

mtrW SMB 5*488 M CMWJ 


OtaumNnte 

Prion mo 


EM.M80E 39L7ZL Fmr.^aaE 3U0I 
Pm. epao teL- 7B&06S eB UB9 


TMw C«rta Dopoalt 
TtaMoYCom.Popor 


CACMCMATtn 


Pin MJte 
StMrah 
VA Col money 

4S0 7-malfa fatertopk 

^«ottteteibonk 


TMoy P4 
6 JOO 6S0 

5ft ' 680 

WW 

» • Bft 
S¥* 5ft 


“7! 

l. I - **' 8b 


cocnacaKte 

SUHteroPboA 

M0T99 1OTJOO buo WS> 4180 1A808 


2-660N1H EURIIOR (MATm 

oonltaBta-iS onoo pd 

Mar 99 9785 9MB 9785 + 0 83 32035 

Jun 99 97JI 17.15 97-1* +084 19837 
9781 + 883 16171 
9*99 + 084 12537 
,16 9729 +084 LKB 


Wrawtirti 


Map 99 UUn MAIM0780 -W 6307 
*499 HUB W7J5 10940 -040 3385 


11UB W7J5 10940 -0*0 1385 
M»VI T1280 U9J5 11180 4190 2063 
Duett 1090 HUS 1033 480 11*7 
Eta rateo 15834 Tlon tatata 1329* 
TWltpOBMSSiOMbaR UM* 


126-29 +101 TAX 6 
»» +1HJ 2324 
Eta. Ida* 4)0800 Tim salra 3953*4 
Ttanmao U64U3), «p WMB 


Doc 99 9780 
Ms 00 97.19 
EaL itaaar 2448 
OpanMittAMoimf 


Job 99 Memo 40W8 403*8 -1220 92.138 
Fab 99 4KK8 40258 404&5 -1328 789* 

Mar 99 41478 40408 403*5 -4338 4*838 
Eat antes: 73899 
QpuabLUSBStupzaP - 


1 -Otecittilntertwta 

34P0ffmtaNfta0f[ 


CommodtiyhxtenoBs 


Mpante 

EOWA 

Mbari-a 


SMBKTHEamUBOK(UF#0 


SUOARtaQRLDn 0830 
112800 RM*cataa par b 
Mr 99 73. 787 7-W -047 4M6f 

M099 7 JO 783 78* 4UZ 28339 

Jrt99 786 49* 699 -AM 2XMB 

Oct 99 IM 133 7-S -823 npaz 

Eta. 68216 Tbn «8a»348B3 

TMtapaaMMUKoRMHl 


LOtWOLTOlTYS} 

£SMM- Pte 833Mt«fM0i 
Mor99 Mil 12818 T2CL 


Apr99 N.T. NT. 97898 +0830 
EaLttter 3*349. Piaatettrutll 
Pwl Opan tat: 403842 off US 


8 ^ ^11 


r7 mnaTti 


aso *m n ■: 

on +• 

060 , , 

il&s Ubor Rates 

380 £ 

HI S?* 9 3^892 58738 S43SV 

VE SwfW T?? 11-531 M1» 0886* ’ 

28* WPIW6 1835 1.1683 18717 1417* 

S % 


‘y ~-r* Va 

• M 


* 




l : ; t* 


SoataxMMA uu Odetod Pm^ UmOua, 

aadar h#l FtmeXf Fatam* Bcdtongc. 


Eat Mac SUIT. Pm. antes 46189 
PMOpanbH: WiSI9 off 6714 


3 AiOW T H EOBWIANK QJffP 
DM1 nRtaa - nil or in pet 
DacOl 46*65 9*415 M450+OJ 


ia-YUS PRSICH MV. RONDS (MATm 


113.17 11343 +042 nOB 


MarOX 9*409 9UA> 2925 

JOT 02 96310 9*510 9*315 +4U10 V1R 
Sap 02 96239 9*213 96230 +A840 14B2 

Sett MORS 9*989 96100+0849 3 » 


IU hUi irif ■! Hr ■! Fntirtr 


Gold Fixings 

OmtSaa Aftanuwu 
J87JS 28780 
Oltatej/wwncc 
StmteJbalmx 


Fonward Rates 


pwMSterita- T2S **** ***'; 

__ ’■«» T8S3S 18516 ’ 

Q,ob 9* &K™ B-afar 2-SWS 18175 18175 

-MB SSrate* !» — 1J «ST 

11343 11382 - 11Z7C 

™* rmK ’-3740 18XB «N59 t 


l • - •' 

Sb. * 4 . 


^‘.■***‘ 

. — -A* 


i 


T~r ^*** 1 t " ^-T T Tiraft — — T* 

^ ratal TO a 


um w te nia teo n n M tr n (0*6t f' 4u**i 












K 


°M(it 


WTERNAIimAL HERALD TRIBUNE, SAXURDAT^UNDA^ IANIJARY 25-24, 1999 


PAGE 11 


/ill- 

'hr n ^ 



High Profits at Porsche an 

the tffyy Germany-Based Carmakers Say 



a «*«lvO>rSVF l _._^ f 

— Porsche AG ^ t75 

and Adam Opel AG said SivftS abroad, and North America 

Jbeir earnings rose last B ** maiint 

because nf ctmnh - i JT? """“x 


biggesl mariceL Because its 

«i surung export sales " ^“^are preliminary, Porsche did 

Opel, a unit of General Motors ** ^ 118 US- unit sales 

— ~mi ^erai Motors figures, but a spokesman said U.S. 

sa S wcre “ ver y strong.’ 


because of strong 
Opel, a unit of 

■JT^L It iT '~uwa 4 motors 

£’ “ 11 expected to post net 
fit of more than 400\nfflion 





*** ?>*??** C204^ million 
ewos: $2373 million) for 1998 
after ate of 228 million DMfo 
*"/• bates rose to a record TO 9 
bilhon DM from 30.0 billion DML 
Porsche «pects its foil-year 
profit to top the record 324 million 
DM xt earned in 1997, and said sales 
would exceed 153 billion DM, com- 
pared with 4.9 billion DM. 

Opel said total sales of its new 
Astra model reached 219.000 in 
1998, although the company’s Ger- 
man market share slipped to 14.2 
percent from 16.8 percent in 1997. 


the vehicle are to begin in 2002. 

The new vehicle will be de- 
veloped with Volkswagen AG, and 

both companies will offer such a car 

using the same platform, although 
with different equipment and ap- 
pearance. No decision has been 



economy and the popularity of the 
new Baxter and the redesigned 911. 

The U.S. is very important for 
Porsche,” said Lodtar Lnbinetzki, 
an analyst at Rnglniw^ Securities in 
London, who said Porsche's sales 
could cool slightly in the second half 
as the European car market slows. 

Porsche said it planned to intro- 
duce a sport-utility vehicle to com- 
pete with DaimlerChrysler AG’s 
Jeep Grand Cherokee and Toyota 
Motor Co.’s Land Cruiser. Sales of 


Opel’s profit rebound comes on 
die heels of a change in its man- 
agement- la late October, GM an- 
nounced dial Robert Hendry, chief 
executive at Saab Automotive AB. 
would takeover at Opel, replacing 
Gary Cowger, who returned to the 
United States to head labor rela- 
tions. Mr. Cowger had been at 
Opel’s hefan for only a few months, 
replacing David Herman, who left 
last summer, after six years as 
chief. ( Bloomberg , AFP, Reuters) 



Peugeot Proposes Plan on Short Workweek 


1. v J a ABSS r Peu £eot Citroen SA offered on 
r SS* a S.T & “aployees to shorten the average 
, workweek to 35 hours without cutting wages. 

The plan, coming after foar months of negotiations 
, with unions, also would cut staff through a major 

early retirement program and mate room for younger 

workers. It envisages 12300 early' retirem^tsover 
. five years, with a third of the departing staff to be 

replaced by younger workers. 

■Trade unions have been given 10 days to respond 
to the plan. Their initial reactions were mixed. Joel 
Moreau, a representative of the General Labor Con- 
federation, or CGT, told Prance Info radio the 
, muon would not sign, saying die 3-to-l ratio of 


retirements to new hires was unacceptable. 

But Michel Prost of the Confederation of In- 
dependent Unions, oar CSL, said there were positive 
elements in the plan. 

An accord would represent a success for the So- 
cialist-led government, which is pressing private- 
sector companies to negotiate agreements for a 35- 
hour average workweek in a bid to bring down 
France’s 113 percent unemployment rale. 

In London, meanwhile, Peugeot said it would hire 
additional workers at its plant m Coventry, England, 
as it adds shifts and increases output to keep up with 
strong demand for its 206 small car model 
. Peugeot shares closed Friday in Paris at 138 euros 
($160.1 1), down 2.40 euros. (Reuters, Bloomberg) 


Wendehn Wiedddng, Porsche’s 
CEO, at a shareholders’ meeting. 

■ DaimJer-Nissan Talks 

DaimleiCinysler AG and Nissan 
Motor Co. confirmed Friday that 
senior officials of both companies 
met this week to discuss a link, but 
said nothing had been decided, 
Bridge News reported. 

Executives from both companies 
discussed possible cooperation in- 
volving Nissan’s Diesel Motor Co. 
buck subsidiary and other projects. 

Along with Ford Motor Co. and 
Renault SA of France, Daimler- 
Gbrysler has been cited this month 
in press reports as a potential partner 
for Nissan. Renault on Monday con- 
firmed talk that it was in negoti- 
ations with the Japanese group, 
which lost $100 milli on in its 1997 
financial year and has debt of $20 
billion. 

Senior executives of Nissan have 
indicated that they might be willing 
to sell a stake to a foreign partner. 


U.K. Economy Barely Escapes Falling Into Recession 


CempOedbyOtrSMtfFitimDispaxius 

LONDON — The economy nar- 
«jf>wly avoided falling into recession 
• * the fourth quarter, figures released 
Friday showed, as the service sector 
expanded enough to offset weakness 
in the manufacturing sector. 
Preliminary estimates showed 
it Britain’s gross domestic 
luct rose 0.2 percent in the 
quarter and 1 .6 percent for die year, 
me Office for National Statistics 
said. But the quarterly rise was the 
lowest since the second quarter of 
(992, when Britain was nured in its 
last recession, and the annual 
growth rate was the weakest since 


the first quarter of 1993. 

The service sector, which ac- 
counts far two- thirds of the econ- 
omy, grew 0.6 percent on die 
quarter, slowing from the 0.8 per- 
cent gain seen in die third quarter. 
The yearly rise was 2.9 percent 

“These figures confirm the feeling 
I had late last year,” said Marlin 
Weale, director of the National In- 
stitute of Economic and Social Re- 
search. He said some people — and 
possibly trading houses that were try- 

disaster that didnot seem to be sub- 
stantiated by fundamentals. “There 
may still be a technical recession, but 


I think that’s a bit unlikely, and cer- 
tainly a major recession is even more 
unlikely,” be said. 

A recession is defined as two con- 
secutive quarters of negative 
growth. A contraction in the fourth 
quarter of last year would have 
provided the base for what is widely 
expected to be negative growth in 
tiie first quarter of this year. 

“It shows those making predic- 
tions to the contrary were wrong,” a 
spokesman for Prime Minister Tony 
Blair said. 

But anal ys ts warned tbe data could 
be revised downward Mien revised 
figures are released in February. 


‘ ‘There does appear to be a certain 
amount of downward momentum, 
which may show up in die next 
couple of quartos,” said Jonathan 
Lqynes, economist at HSBC. 

Analysts also agreed that the 
Bank of England was likely to main - 
tain its aggressive rate-cutting 
stance. The central bank has cut its 
base rate 1.5 percentage points since 
October. It now stands at 6 percent 
“We still thmk they will squeeze 
in a February rate cut and possibly 
pause for a couple of months to 
assess the impact of tbe easing,” 
Mr. Loynes said. 

(Bridge News, Reuters) 


A Big Jump 
For Matif ? 
Maybe Not 

Bridge News 

PARIS — Executives at Matif, the 
Bench futures exchange, acknowl- 
edged Friday that jxiblished figures 
supporting its efforts to remain a 

European financial derivatives were 
not quite what they seemed. 

According to an advertisement in 
the Financial Times on Friday, open 
interest — the total number of con- 
tracts outstanding — for the ex- 
change's short-term interest-rate fu- 
ture totaled 400,000 contracts. 

However, Matif had said Tuesday 
in a press release that open interest 
totaled 224,000 contracts, implying 

a sharp increase in a short time. 

Matif officials said Friday that the 
new figure for open interest in- 
cluded open interest in the futures 
contract on the Paris interbank 
offered rate, or Pibor, which has not 
traded since Dec. 30. 

The contract became redundant 
with tire Jan. 1 introduction of the 
euro, when Pibor technically be- 
came tiie same thing as Euribor, tbe 
European interbank offered rate. On 
Tuesday. Matif did not include the 
Euribor equivalent of the Pibor coo- 
tracts in its volumes. 

Tbe exchange’s interest-rate fu- 
ture is now indexed to Euribor, and 
is competing with similar contracts 
listed on Eurex — tbe Gezxnan- 
Swiss derivatives exchange — and 
the London International Financial 
Futures and Options Exchange. The 
desire to show strong levels of open 
interest is emblematic of the battle 
among tbe three exchanges to es- 
tablish a do minan t position in the 
market for Euribor rate futures. 

The fight is of particular impor- 
tance to Liffe. The London ex- 
change rapidly lost business in its 
former flagship contract, futures on 
long-term German government 
bonds, to Eurex in 1997 and 1998. 

Matif executives denied that they 
used creative accounting in the ad- 
vertisement of the exchange’s open- 
interest figures, pointing out that the 
Pibor and Euribor contracts were 
effectively identical. Indeed, Pibor 
positions can be switched into Eur- 
ibor contracts free of charge until 
June 14. But many users who opened 
Pibor positions to hedge against 
market movements may simply 
leave them open until they expire. 
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Very briefly: 


• Royal & Sun AUiaucePLC is considering a cash-aud-share 
bid for rival Guardian Royal Exchange, whicbpnt itself up 
for sale last year and asked Moq»an Stanley & Co. to help in 
the auction process after it received informal bids. 

•Siemens AG’s net income climbed 12 percent in tbe fust 
quarter that ended Dec. 31 to 639 million Deutsche marks 
($378.8 million), as sales rose 16 percent to 28.8 billion DM. 

• Cellular Communications International Inc. directors 
recommended accepting a revised $1.8 billion bid from Oliv- 
etti SpA and Manuesmann AG. CCL whose sole asset is 10.3 
percent of Omnitel Pronto Italia SpA, rejected Olivetti and 
Mannestnann's previous $13 billion bid last week. 

• Nokia Oy of F inland won an order to supply transmission 
equipment and services to Tele2 Europe of Luxembourg to 
build the backbone of a 12-country European telecommu- 
nications network that includes telephony, fax, data trans- 
mission and access to the Internet 

• France Telecom SA plans to spend $2 billion over 1 0 years 
on Dutch tone, its joint venture with Rabobank Nederland 
NV and ABN-Amro Holding NV. 

AFP. Bloomberg, Bridge News, Reuters 


An Easier Road to Euro for ILK.? 


The Associated Press 

FRANKFURT — The 
European Central Bank chief 
Friday suggested easing con- 
ditions for Britain to join the 
single European currency. 

Until now, candidates had 
to show stability in exchange 


rates with European curren : 
cries for at least two years. 

Wim Duisenberg, presi- 
dent of the European Central 
Bank, suggested the two-year 
rule be dropped in favor of “a 
protracted period of stabil- 
ity’ ’ in exchange rates. 
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Malaysia to Set Proposals for Easing of Capital Controls 


l '*WhO*s^n BmD ^ Klcke3 

KUALA LUMPUR _ p lans 
^controversial controls cm^ 
ital flows arc likely to he 
to about 40 fund manageraSfaS 


Mouthy 

dfcMifttster Mahathir bin 

and let foreign fund managers ml rf 

5J5-J I J or ?°5 - of ®° estimated SIO 
locked m the country’s stock 
and bond markets. 3 *** 

Finance Minister Daim Zadnud- 
dm said in an interview last month 
to® International Herald 
inbtme mat he was weighing two 
possible alternative polities to re- 
place as soon as possible” the one- 

Year ran on thp 


man^eia to bring in fresh capital 
and buy the country’s bonds.Kuala 
f-wnpur is seeking ways of attract- 
mg foreign investors back after it 

SKS 0 * 1 f h“ off ^ imposing 
^^ttal controls in September. In aa- 

fSS 0 - 10 toe currency at 

3-o0 ringgit to die dollar, the curbs 
also prohibit foreigners from repat- 
riating equity investments for one - 
year following the purchase A»ft» 
Analysts estimate that Malaysia 
needs to raise as much as 60 billion 
ringgit ($15.8 billion) through the 
year 2000 to recapitalize its Kanirq 
and bolster spending enough to 
emerge from the country’s worst 
recession in a decade. 

Ian Lui, a fund manager with In- . 
docam Singapore Ltd* said, “After 

some initial capital outflow by ftmds 
that need to fulfill, their redemption 
obligations, I think the net-net effect 
will be more funds flowing in.” 

The meeting of foreign fanri man . 


agers is being arranged by Salomon 
Smith Barney,, which is saving as 
Malaysia’s adviser. The 

attending investors include Jardme 
Fleming Holdmgs Ltd., IJP. Morgan 
& Co., and Pmdential Investments. 
Salomon is advising toe Malaysian 
government on ways to improve its 
economic performance. 

One option that serves Malaysia’s 
aim of kcepingoat shart-tenn hedge 
funds is the Taiwan model of a rating 
scale of “most favored investors, • 
where long-term qualified financial 
institutions are favored over short- 
term hedge funds through a gradu- 
ated scale of incentives and exit 
taxes, one government official said. 

The exit tax could run as high as 
30 percent for funds that keep then- 
capital in the country for less than 
three months, die official said. 

“If Malaysia is able io prove to 
the world that you can differentiate 
the types of capital flow you pick for 


‘Mr. Yen’ Is 
^Optimist on 
End of Crisis 

TOKYO — Japan’s top financial 
diplomat predicted Friday that prob- 
lems of die country’s banking sector 
could be cleared away soon and 
reiterated that the economy will pick 
up in the middle of tiny year. 

“I think all the weak links in 
Japan’s financial system will be 
cleared by the end of fiscal 1998,” 
which ends on March 31, Eisuke 
Sakakibara, vice finance minister 
for international affairs, told the 
Foreign Correspondents’ Club of 
5hpan. “The Japanese economy will 
Hfcbound in the middle of 1999.” 

He said Japanese bank restruc- 
turing would proceed very aggress- 
ively in the coming months because 
of an independent and tough reg- 
ulator — the newly created Finan- 
cial Supervisory Agency — which 
has so far put two of the nation’s 19 
major banks under state control. 

The senior official, known as “Mr. 
Yen” for his influence on die cur- 
rency markets, also said Japan had no 
plans to change the composition of its 
foreign reserves following the Jan. 1 
launch of the euro. 

' “As far as Japan is concerned, we 
do not have any intention of shifting 
our portfolio in foreign reserves,” 
Mr. Sakakibaia said. The make-up 
of Japan’s huge foreign reserves W 
tjpains secret, but the bulk, probably 
TO to 80 percent, is in dollars. 

Mr. Sakakibara also said that the 
Japanese government viewed both 
an excessively weak yen and an ex- 
cessively strong yen as undesirable. 

He also made a plea for a new 




Kc? Smtann^AnocalolPlai 

Eisuke Sakakibara speaking Friday in Tokyo. He said the 
country’s economy would ’rebound in the middle of 1999.* 


architecture of die financial system. 

A new foreign-exchange system 
has to be “thoroughly discussed in 
the months leading up to the Cologne 
summit” of the Group of Seven in- 
dustrialized countries plus Russia. 

But he was reluctant to specify a 
solution for stabilizing rates between 
the dollar, the euro and die yen. 

“I am not suggesting that Japan 
would support target or reference 
zones” among the three currencies, 
he said. “We are ready to discuss 
with Oskar Lafontaine tart we arc. 
not ; supporting - his ideas at this 
‘qfage,” fcesaifl, inferring tbrtfig G4T- 
man finance minister. 

Although Germany favors the 
idea of target zones, die United 
States is opposed to any such sys- 
tem. Mr. Sakakibara ruled out any 
possibility of Tokyo using its large 
holding of U.S. Treasury bonds as 


“leverage” against Washington, as 
some Japanese politicians have sug- 
gested in the past 
When asked about uncertainty in 
the global market in die near future, 
Mr. Sakakibara said, “1 tend to 
agree with Mr. Greenspan that there 
is a possibility the U.S. equity mar- 
ket is overvalued.” 

On Wednesday, the Federal Re- 
serve Board chairman, Alan Green- 
span, speaking on the U.S. economy 
to the House Ways and Means Com- 
mittee, warned that stock-market, 
prices had risen further than profit. 
■ growth woCdcT satin tdjikffly..' " 
Mr. Greenspan' also Stid-the re- 
cent weakening in corporate profits 
raised the possibility that die 
strength in the stock markets “will 
have difficulty in being sus- 
tained.” 

(Reuters, AFP, Bridge News) 


economic development, other coun- 
tries might look at it and follow 
suit,” said Fong Cheng Hong, an 
analyst with Nomura Securities Pte. 

in Singapore. 

Malaysia is already letting some 
foreign investors slip through its ex- 
change controls net. 

Jardinc Fleming Unit Trust I gA. 
raised $7.6 million from selling 46 
percent of JF Malaysia Thists’ total 
assets as of Jan. 14, the fund man- 
agement firm said in a Jan. 15 letter 
to owners of that fund. 

Other fund managers said Jardine 
probably did a swap with Bine 
Circle Industries PLC, a British ce- 
ment producer that is making a di- 
rect investment in Malaysia. On 
Dec. 23, the Malaysian central bank 
approved a 600 million ringgit cur- 
rency swap plan proposed by Blue 
Circle, allowing fond managers to 
get their money out of the country by 
swapping their ringgit for the dollars 


Continuing Deflation Fuels 
Pessimism in Hong Kong 


HONG KONG — Hong Kong 


with Morgan Stanley Asia Ltd. 

But other analysts saw it as a sign 


recorded a second consecutive of weak consumer demand and said 
mouth of deflation in December, the that rising unemployment was likely 
government said Friday in a state- to keep demand falling. 
mg.nt that heightened fears that the “Consumers may delay con- 
territory will slide deeper into re- sumption, and that means we’re not 
cession. going to see a strong recovery, 1 ’ said 

The composite consumer price Benjamin Tse, an economist ar ING 
index fell by 1.6 percent in Decern- Barings Securities Ltd. “All of this 
ber from a year ago, die Census and should be expected, hut in the shut 
Statistics Department said term it will add to pessimism about 

The index bad shed 0.7 percent in foe economy.” 

November, foe first time Hong Unemployment rose to a record 
Kong experienced deflation in foe 5.8 percent in the force months to 
23 years that statistics have been December, from 5.5 percent in 


kept 

“This continues the trend we’ve 
seen for the wboleyear, going from 
disinflation to deflation,” said Ian 
Perkin, an economist at the Hong 
Kong Chamber of Commerce. 

For the full year, consumer prices 
increased 2.8 percent, the lowest 
level of inflation since 1985, when 


November. 

Economists say foe jobless rate 
could balloon to as high as 9 percent 
by the end of this year or early next 
year. 

Hong Kong’s economy shrank 7 
percent in foe quarter from July to 
September and government officials 
estimate the economy contracted 5 


the composite consumer price index percent over the post year, 
rose 3_5percenL (AP, Bloomberg) 

Lower-priced imports from other 
recession-struck Asian nations, as • 

55; Sega Seeks Lift Through Big Bond Sale 

down, the government said. . O ■ v C7 

The cost of clothing, footwear, Bloomberg News Tokyo Gas Co. sought to raise 100 billion yen. 

housing and durable goods posted TOKYO — Sega Enterprises Ltd plans its Sega will spend some of foe proceeds on 
the sharpest falls in December, it largest-ever convertible band sale next month game software far its 128-bit DreamCast ma- 

_said, . ............. .... to finance development of software for. its chine, said MimehiroUmemura, a Sega spokes- 

. T JWhife deflatian cai> bea si£nof a - .DreamCast game system irT&bid to' capture a . . mam The player went on sale Nov. 23 in Japan 


Blue Circle is investing. Direct in- 
vestment is exempt from foe coun- 
try’s capital controls. 

(Bloomberg, AP) 

■ Central Bank Praises Euro 

The Malaysian central bank on 
Friday welcomed the introduction 
of the cairo, saying the new currency 
had been matis part of the nation's 
reserves and would provide relief to 
importers and exporters. Renters re- 
ported. 

“Bank Negara welcomes the in- 
troduction of the euro,” a repre- 
sentative of the central bank said 

Mr. Daim, foe finance minister , 
said this month that the euro would 
enable Malaysia to reduce its re- 
liance on foe dollar in foreign trade. 

Bank Negara declined to say 
whether the emergence of the euro 
would permit Malaysia to scrap its 
peg against the Hollar earlier than 
otherwise. 
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tunataMl Herald Tntwac 


Very briefly: 

■ Philippine Airlines said it would be able to pay a part of its 
$2. 1 billion debt before foe Jan. 30 deadline set by creditors 


its management, with Luis Virata, an investment banker, 
replacing Lucio Tan as chief executive officer. 

• Moody’s Investors Service Inc, foe U.S. rating company, 
cut its credit ratings for two major Japanese banks, Dat-Ichi 
Kangyo Bank Ltd. and Industrial Bank of Japan Ltd- 
warning that their assets were weakening badly. 

• American Express Co. will begin selling mutual funds to 
its Japanese cardholders through its Tokyo subsidiary, Amer- 
ican Express Financial Advisors Japan, joining foe nice 
among foreign financial companies for a share of foe 12 
trillion yen ($105 billion) in Japanese personal savings. 

• Apple Japan Inc. said it would begin selling new versions 
of Apple iMac personal computers Sunday at retail prices of 
158.000 yen ($1,390). The iMac has become the best-selling 
computer in foe United States since its launch in August. 

• Taiwan Semiconductor Manufacturing Co., Taiwan’s 
largest chipmaker, will begin operating a sixth plant in Janu- 
ary 2000, said Morris Chang, the company’s chairman. He 
predicted growth in the global semiconductor market of 10 
percent to 20 percent this year as foe industry recovers from a 
three-year slump. 

• Japanese banks held 73. 1 trillion yen in problem loans as of 
September, the Financial Supervisory Agency said. 

(AFP, Reuters ) 


weak ectihonjy, sSme'ahMysfs said 
. Tailing- prices could cat bad* 1 - busi- 
ness costs and help Hong Kong re- 
gain competitiveness, at least for the 
short term. 

Falling prices cut “your cost of 
goods and your cost of doing bnsi- 


<Tac§& afiare of s ^bai roa^cdpimnated by * and will arrive in U.S. stores in September. 
Sohy Carp, and Nidfendo Go! • Sega’s success in taking a greater share of 

Sega said Thursday that it would seD 30 the $15 billion global market for video games 
billion yen ($263.85 million) in seven-year con- depends on whether it can present a strong 
vertible bonds domestically and 50 billion yen lineup of software for the DreamCast, which 
in four-year convertible bonds outside Japan, features graphics technology superior to 
That would be foe largest such sale by a Jap- Sony’s PlayStation or Nintendo’s Nintendo64, 


said John Seel, an economist anese company since December 1996, when but currently offers few games. 


BANKRUPTCY: A New Tone 

Continued from Page 9 

province wasn’t supposed to guarantee hs loans, but it did. 
Anri the Western banks were colluding with these gays. ” 
The bankers, however, insist they made loans to GITIC in 
good faith — not as part of a collusive deal with provincial 
leaders. Many regard Beijing’s action as less a courageous 
stand than a craven betrayal. 

“China’s credibility could be badly damaged by how this 
was handled,” said Brian Lippey, managing director of Tokai 
Bank Lid., a Japanese bank with modest exposure to GITIC. 
“J’m not saying foe government should bail out every com- 
_nanv. but foe process has to be in accordance with m- 

Mimiational norms.” , . . , 

The bankers say they believe they had guarantees from 
provincial officials that either Guangzhou or Beijing would 
stand behind their loans if GITIC wait sour. Sometimes these 
guarantees came in foe form of handshakes, other tunes they 
were set out in “letters of comfort. ... . 

to the aftennath of GJTIC’s collapse, banks have begun 

missed payments on foreign loans. Otha in v estmenLtnist 
S^niS^Siliaied with Guangdong, Fujian, and Hubei 

MtMMvmmf tmeje TTiesc fiiiQflcifil institutions, known HS IX 
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siness and bad taste, particularly foe Sahritas - 
ads, which have prompted gibes and ridicule 
and vulgarity, as if foe Pope were a soccer 
player or a prominent showbiz figure,” said 

Bernardo Barranco, president of Mexico’s 

Center for ReKgious Studies. Of foe companies 
involved, he said, “When it comes to cap- 
italizing on foe Pope's visit, they’re just going 
after profits.” 

“It’s a grotesqne campaign,” he said. 

Tod MacKenzie, a spokesman for Frito Lay 
in Dallas, said Sabritas was approached by foe 
church to help sponsor foe trip, and foal they 
collaborated ‘ on a program to reach millions in 
all comers of Mexico^ with images of the^ Virgra 
and the Pope.” Proceeds from the sale of foe 2 
peso frame will be donated to the construction 
of a shelter for pilgrims next to the Basilica of 
Guadalupe in Mexico City, be said. 

Refonna, which for two weeks has been 
running a front-page countdown to John Paul’s 
arri val- is hardly in aposinon to poke ftm at 
anyone for commercializing foe visit. This 
week, the. newspaper has been nuaang half- 
page ads encouraging readers to bay special 
classified and display advertisements to “Send 


your message to the Pope,” enhanced, perhaps, 
with a picture, your name or a drawing of hands 
in prayer, foe ad suggests. 

Huge billboards by PepsiCo and Bimbo, a 
Mexican bread company, tout the papal visit 
along Mexico City’sxughways. The Bimbo ads 
have a picture of the Pope and foe Virgin of 
Guadalupe, and proclaim that at foe birth of a 
new millennium, “We Reaffirm foe Faith.” 
Pepsi placards and billboards cite the words of 
John Pan] on a previous visit: “Mexico, Al- 
ways Faithful” The signs add: “Pepsi — 
Official Sponsor of foe Fourth Visit of His 
Holiness John Paul EC to Mexico.” 


“Our folks in Mexico don’t perceive there’s 
any controversy,” he said. 

Radio Red, a nationwide radio network, has 
bought full-page ads promoting its coverage 
and showing a smiling figure that looks like 
Jesus with his arm around foe Pope’s shoulder. 
The Mexican bank Ban comer S A, another of- 
ficial sponsor, is airing television spots ad- 
vertising commasorative coins to mark the 
visit, with foe bank’s logo in the background. 
TV Azteca, one of Mexico’s main television 


networks, is promoting its coverage of foe trip 
with a slickly produced dramatization of a 
miracle by John PauL 

On Tuesday, La Jornada newspaper ran a 
cartoon of a dismayed Pope asking himself, 
“With so many commercial messages, will I 
have time to give my divine message?” 

Id a news conference, foe Vatican’s envoy to 
Mexico, Justo Mullor, and Mexico City’s arch- 
bishop. Cardinal Norberto Rivera, who ap- 
proved foe sponsorships, said they had seen no 
disrespectful ads and defended the concept 
“We live in an age of advertising, and we are 
men of that age,” one of them said, according 
to Mexican press reports. 

Bishop Trinidad Gonzalez Rodriguez, from 
Guadalajara, who helped coordinate foe visit 
said that many bishops were dubious about 
involving a potato chip company in promoting 
it but that fay people on a commission that 
organized the visit were in favor of the idea, 
e mar ioqks ukb “They decided it was more important to 
prate's shoulder, promote the Pope than risk criticism for such 
- SA, another of- sponsorship,” fie said “I would have done it 
vision snots ad- differently. 

“We made a mistake, and we arc paying the 
consequences. We’ve gotten a lot of criticism, 
and there are jokes all over the newspapers.” 


IxplMd/ApwfFnn w hiw 

A bast of Pope John Paul II on sale at a store in Mexico City. The Pope arrived in Mexico on Friday for the start of a four-day visit. 

POPE: Corporate Sponsorship as for ‘a Soccer World Cup ’ Outrages Mexicans 
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three supporting organizations, includ- 
ing the crucial central group that will 
make recommendations on domain 
name and registration policies. 

Network Solutions nas not been sit- 
ting around waiting for the end. Just 
before Christmas, its stock price tripled 
to a record $172.25 after it announced 
important alliances with Netscape 
Communications Crap, and Yahoo! Inc. 
TTie shares traded fate Friday at 
$179.50. up $20.25. 

With a government guarantee that it 
will still be a registrar once competition 
is introduced. Network Solutions has 
been aggressively building its own in- 
ternational network of partners to handle 
registrations around foe world for foe 
company. As of Thursday, the company 
said it bad signed partnership agree- 
ments with 85 companies worldwide. 

On Friday, die Information Technol- 
ogy Association of America was spon- 
soring a meeting in Washington to en- 
courage a compromise on draft bylaws 
for the supporting group that will re- 
commend now to further open com- 
petition in foe registration business and 
when and how many new top-level do- 
mains should be added to foe Internet 

The introduction of competition in 
the registration system will mark foe 
first noticeable difference for con- 
sumers in foe years-loug process by 
which foe government is handing con- 
trol of the Internet to the private sec- 
tor. 

The Clinton administration’s de- 
cision nearly two years ago to get out of 
foe Internet business was spurred in part 
by complaints from around foe world 
that Network Solutions had an unfair 
monopoly on foe domain-registration 
business. 

Analysts said this week that they ex- 
pected revenue to hit $90 million for 
1998, compared with revenues of $6 
milli on, $18 million and $45 million 
over foe previous three years. 

Last year. Network Solutions reg- 
istered about 1.9 million new domain 
names, nearly double its 1997 total of 
960,000 names. 

Once new registrars are introduced, 
the company will be obliged to transfer 
registrations of addresses ending in 
.com, .net and .org to its competitors if 
customers decide they would rather deal 
with one of the new companies. 

But many analysts expect that foe 
company will maintain its dominance, 
in part because foe process for moving 
Internet governance to foe private sector 
and opening foe registration business 
has so long, giving the company 
much-needed time to diversify and so- 
lidify its leadership. 
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"Please Don’t Shoot the Fund Manager: In ’98, Least-Bad Was Best 


s 


By Conrad de AenUe 

OMh l lMES YOU WIN, sometimes you lose, some- 
hnMs you win and lose. Many portfolio managers did 
both last year, earning money for their cheats but less 
than if they had invested in market-index funds. 


way, less than one U.S. equity food in six beat die SAP 500 last 
year. In die offshore temtones, Britain and Switzerland, less 
than one in four beat die relevant benchmark. German funds 
again did somewhat better, bat still not even one manager in 
three beat the index. 

A key reason that funds did not do as well as the maricet 
averages is that the markets themselves did not do as wefl as 


' V* average stock fund based in five large markets — the maricet averages. That is possible because the stocks 
Britain, Germany, Switzerland, the United States and an bundled mtn the are anything but average. They tend 

assortment of leading offshore centers, such as tire Channel to be the largest nwnpuriwi in *h«jr marine and their shares 

I s la n ds and Luxembourg — had a double-digit gain in . have d one far totg tfwm tho se of other c ompanies 

the fourth quarter, according to Upper Analytical ODAhilmly ^ i w^ a ria». nf nvm than m w ywtf yrfn» S AP 
Services Inc., which compiles dm ? for The Money "* T 1 1 

Report's quarterly review. 

That strength helped fund managers salvage what 
looked at the end of September to be a dismal year in 
jAe making. 

The best performers in the quarter were in the have shown a large-company bias, but generally less- 




bundled into the iraiexesareanytiring but average. They tend 
to be the largest companies in their marten^ and their shares 
have (t one far better than those of other companies. 
ERLY ? Despite a rise of more than 26 percent intneS&P 

§ 500, more stocks fell last year on New York Stock 

® Exctougetim rose. The divergence was even greater 
m on Nasc&q, where Ae composite index was iq) nearly 
■£ 40 percent, bat there were twice as many losing stocks 
C on theyear as winners. Markets mother countries also 
have shown a largo-company bias, but generally less- 


United States, where sharp gains in the shares of large exaggerated than in the United States. 

mmmniH mr<h Aiwa m riu Ch>,iiM) ic enn k. t.. ri., ** 


companies, such as those in the Standard & Poor's 500-stock 
index and a handful in the Nasdaq market, have pulled U.S. 


"Don't be misled by the p erformance of the indexes,” 
Timothy Vick, editor of the newsletter Today’s Value ln- 


market averages higher for four years and helped propel vestor, advised in his year-end edition. “This was a dreadful 
diarkets in most developed economies. U.S. -based stock funds year for most investors. If your fund manager or adviser 


rose 18.4 percent in the quarter. couldn’t keep pace with the SAP 500 this year, refrain from 

Next-best were offshore funds, which have done erratically sbootmglnm or her.” 
and mostly pooriy in the last few years, as they tend to deploy “No one beat the indexes this year,” he added. “Most 

many of their assets in e me r gin g markets, winch were among money managers didn’t come close/’ 
the worst places to invest. Last year, foe average offshore 

stock fund rose 17.6 percent. (All returns are calculated in T\ ECAUSE THE main indexes are capitalization- 
dollazs for the sake of international comparisons.) ►C weighted, an increase counts more in file stock of a 

r In the other domiciles, the gains were 16.6 percent in J— J large company than a small one, widening the (fis- 
Switzerland, 13.7 percent in Germany and 13.4 percent in crepancy between the indexes and the broad market, and 
Britain, Upper’s figures show. between small and large companies within an index. Mr. Vick 

Despite such apparent strength, in four of the five markets, noted that the gaininthe average stock in the S&P 500 was jnst 
the return could not keep up with an accepted benchmark.— - one-third the gain recorded by the- index because the biggest 
the S&P 500 index far the United States, me Mor^n Stanley gainers were the mostbeindly weighted stocks. 

Capital International worftf index for the offshore territories Tint in bis advice to subscribers, Mr. Vick may be letting the 

d MS& country indexes elsewhere. - managers off lightly. During much of the 1990s, large U.S. 

Goman funds beat their benchmark by a respectable 13 companies underwent a ooce-in-a-genexation restructuring 
rcentage points; in other locales, the undeiperfbnnaDce rang- that produced rapidly improving financial results — better 
from 0.9 point in Britain to 7.6 points among Swiss funds, than those of their smaller counterparts : — and their share 

The tendency te coroe up short is Jong established. For foe fell prices reflected it m f 

ar, none of foe domiciles had average fund returns matching That financial strength seems to be dissip a ti ng. Many 

» km, uKtanc in fact, thev did not even come close. The analysts forecast a decline in earnings this year for foe 


Capital International world mdex. for the offshore territories BntmbBadvicetosubsOTbers,Mr. Vicfcmay be ktfting the 

r- Wnd MSC1 country indexes elsewhere. managers off lightly- During much of the 199 0s, huge U-S . 

German funds beat their benchmark by a respectable 13 companies underwent a ooce-in-a-genexation restructuring 
percentage points; in other locales, the undeiperfbcmaDce rang- that produced rapidly improvin g [ fin a nc ia l results — better 
ed from 0.9 point in Britain to 7.6 points among Swiss funds, titan those <rf their smaller counterparts : — and their share 

The tendency to coroe op short is Jong established. For foe fell prices reflected it m f 

year, none of the domiciles bad average fund returns matching That financial strength seems to be dissip a ti ng. Many 
the key indexes; in fact, they did not even come close. The analysts forecast a decline in earnings tins year for foe 
average offshore fundrose 4.9 percent, for instance, compared conqiames in the S&P 500. The index nevertheless has been 
with a 24.S percent return for foe MSCI worid index. driven higher by more foan 30 perccaitance October, toagreat 

German fond managers again did best — or least-bad — eatentby fon d m a n agers buying its larger components to try to 
with an average gain of 22.3 percent for foe year, while foe avoid falling furtior behind. . 

MSCI Germany index rose 293 percent The result Managers who use such a ‘quast-mdexing 

Looking at the same phenomenon in a slightly different strategy are paying prices that, as a mnltiple of earnings. 


dividends or the value of their assets, are far higher than they 
ever have been. 

Some market observers warn that the high valuations and 
narrowness of foe advance — which are even more extreme 
now than in July, when share juices tumbled around the world 
— are signs of a babble that, when popped, will cause stocks 
to plummet anew. Meanwhile, the managers who use tra- 
dmonal stock-picking strategies are losing more ground to the 
averages. 

J AMES STACK, who edits foe newsletter InvesTech Mu- 
tual Fund Advisor, said that many of the quasi-indexers 
understand that they are paying exorbitant prices for 
stocks. Even so, he said, “most pros don’t have a choice.” 
The attitude, he said, is: “Babble or not, you’d better be 
invested. If yon lose most of your clients* rends in a bear 
market, blame it on the market Just don’t lose too much more 
titan the popular averages.” 

The word bubble is not thrown around as much in Europe, 
where valuations never readied American extremes. 

But Mark Howdle, a strategist at Salomon Smith Barney Inc: 
specializing in Europe, ad vises that economic growth is bound 
to slow, especially after the Brazilian currency devaluation 
Jan. 13, and that corporate profits are bound to slow with it 
. That will put a large burden on companies to continue the 
streamlining end mnHemiaatkip that has helped European 
marfrgi* move higher. 

“Companies must foul ways to increase productivity and 
profitabmiy,” be said. “Re stru c turi ng becomes inescapable. 
Even before the B razilian shock waves are felt, recent eco- 
nomic data releases in Europe have been signaling a sharp 
ma nufa c turin g downturn.” 


In Emerging Markets on the Mend, You Can Go Up Again 


By Judith Rehak 

O NCE AGAIN, emerging markets 
investors had to fasten their sear 
belts in the fourth quarter. But this 
quarter there was a big difference: 
For the first time since early last year, most of 
foe turbulence was up instead of down. ^ 
Emerging-market funds around the globe, 
except those committed to Russia and La tin 
America, sprang back to life. The average 
global fond was up 12.6 percent, according to 
Upper Analytical Services Inc. Asia spe- 
cialists surged 263 percent, with the pure- 
ptay Matthews Korea Fond rocketing ; an 
astounding 101.99 percent. Central and East 
European fends, on the mend from the psy- 
chological contagion of Russia’s 
ation, posted a 14.32 percent return. .Even 
beleaguered Latin America fends so&dj* 
average 5 percent rerera — 
wiped out, at least temporarily, when Brazil 
devalued its currency on Jan. 13. 

Still, the depth of the emerging^markea 
meltdown was ^moreapp^L^vrofoe 
sharp run-ups for the quarter felled to over- 
come the staggering losses of the 
years, as aUbSa handful of the 822 openread 
fends tracked by Lipper remained miredm 
4. foe negative column for the year, with ‘ 

% mng" performances defined as those that lost 

ihekasL .. «. 

Knowing which counties to cb^which 
to avoid ami when was the key to wxw® 
global portfolios. One of 
players was the 

Martel fund, foe fifth-best performer forme 
year in its category of 269 rends, 

§36 perew^ a fourth-quarter gain of 

17 ^§^e year. Drcsdner did 
Portugal, where interest rates fell aod 

stocklWrtoco^ 

European Union. The fend ^so increaseci 


Leading Emerging-Market Funds in the 4th Quarter 


Total % return in U.S. dollars SepL 30 to Doc. 31, 1990. 
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“We were buying things that were bombed 
oat in late 1997 and early 199S,” Mr. Mobins 
said of bia high-risk gamhle. “Now foey have 
come back, but it’s very difficult in tins 
business because people look at the short 
teem, so long-term investors suffer. The bar- 
gain yoa boy today will not be realized for a 
year or two.” 

His Templeton Global Series Emerging 
Markets fund leaped 2832 percent in the last 
quarter, fueled by his revitalized Asia bets. 

Nor has Mr. Mobins abandoned Ins bar- 
gain-hunting ways. As Brazil devalued its 
currency ml global markets shuddered, Jie 
was up Brazilian triecomnuunca- 

tions companies. For him, even Russia has a 


bit of appeal. 

“Were continuing to nibble at their Euro- 
bonds,” he said. “They’re looking very 
cheap right now.” 

Central and East European thuds were also 
in a recovery mode in the fourth quarter, 
although Russia’s problems took a toll on 
their fall-year performance, with mosr down 
more titan 30 percent Of 64 funds, the only 
one to make itmto tbepositive column far the 
year was Barings GUF Eastern Europe fond, 
which leaped 233 percent for the quarter, 
allowing it to eke out a meager 0.75 percent 
return. 

“We staggered across foe finish line,” said 
the food’s manager, Martin Taylor. 

Again, a key contribution to his perfor- 
mance was a vending disaster. The $141 mil- 
lkm fund began p olling out of Russia in 
October of 1997, well ahead of foe ruble 
devaluation last summer, and Has no assets i 
there now. 

Equally defensive was what Mr. Taylor 
called an “active cash-management” poHcy, | 
moving quickly into cash when trouble I 
looms. At one point, he said, nearly 40 per- 
cent of the fund was oat of the turbulent i 
markets. I 

On tiie upside, Greece — currently 23 | 
percent of his portfolio — delivered some of 
the fund’s best returns last year. There is more 
to come, in Mr. Taylor’s opinion, as Greece 
^rc^ares to join the European Union in 

His other two favorite countries are Po- 
land, at 32 percent, and Hungary, at 24 per- 
cent, where he is concentrating on safer tele- 
comnnmicatkms, injuries and banks foa* do 
domestic business in these growing econ- 
omies. 

With some developing countries looking a 
bit beahhier, one can only fed pity for Latin 
America foods. After a dreadful year, they are 
now farced to deal with the fallout from 
Brazil’s devaluation and the danger that it 
could infect its neighbors. 

Fund managers with no chokebot to invest 
in Latin America contend that Brazil’s weak- 
er currency is treason to boy export-oriented 
companies whose products will now be 


Moreover, Mr. Mobius of Templeton was 
not foe only feral manager baying Brazilian 
telecoms on the cheap. But portfolio man- 
agers who can shop anywhere m the worid see 
the turmoil as one more reason to avoid Latin 
America. 

Still, emerging-maikets investors are the 
ultimate contrarians, and last week, Brazil’s 
devaluation was portrayed in some qu a rt e r s 
as good news, possibly even signaling the 
beginning of fee final act of the two-year-long 
meltdown. . 

“What's left to co Qapse now?’ ’ Mr. Taylor 
asked. “They’ve all gone.” 


Bonds are me traditional beneficiaries of weakening eccn- 
nniies. The best fixed-income funds in the fourth quarter, 
especially in the United States and offshore, targeted emerg- 
ing marirets, where bonds snapped back , after haying been 
dnmped ahnortu any price weieks before. 

• For tiie full year; though, bond prices reflected the same 
narrowing breadth experienced in stock markets. Because of 
worries about cre dit wor th iness in an economy that suddenly 
seemed shaky, investors dimmed emerging-market debt and 
low-grade corporate debt, preferring to stick with high-quality 
government issues. 

European funds o ut performed U.S. and offshore funds 
largely because managers in Europe customarily concentrate 
on government bonds. Emerging-market bonds are a fixture in i 
offshore fends, and hig h- yield and other corporate issues tend 
to make their way into U.S. fends. 

The U.S. stock market may be forming a speculative 
bobble, as analysts such as Mr. Stack suggest Even if it is. 


investors have done well to cling to its slippery surface. Of 35 
categories of equity fends tracked by Lipper, 33 had a positive 
fourth quarter, wife double-digit percentage gains for 28 of 
them. The only losers were gold and natural-resource funds, 
which were depressed all year by weak commodity prices. 

rriHE BEST funds invested in shares of technology 
I companies; tiie average rose 41.7 percent in tiie quarter 
.A. and 51 percent in all of 1998. The next-best group was 
tech’s close relation, telecommunications funds, which rose 
36.6 percent in the quarter and 40.8 percent in tiie year. 

Becaose market breadth has been persistently narrow, results 
for tbe fall year were mediocre or worse for funds that did not 
invest in huge companies or technology. While the average 
domestically invested, general-equity fend rose 143 percent 
last year, funds targeting smaller companies fell by 03 percent, 
and so-called micro-cap fends, investing in even smaller 
companies, rose by 1.4 percent By contrast funds with port- 
folios intended to match the S&P 500 rose by 28.1 percent 
An astonishing phenomenon in the fourth quarter was the 
public’s fascination with technology , especially Che Internet 
Shares m otherwise ordinary businesses would often double or 
triple after simply announcing that they would peddle some of 
their wares oo the computer netwmk. _ 

A small management company called Firsthand Funds had 
three of the seven best U.S. stock funds, gaining from 58 to 97 
percent in the quarter. The three specialize in technology, tot 
their co-manager, Kevin Landis, said foey achieved their 
returns without owning foe “dot corns,” as he called the 
speculative Internet stocks. 

“Our bog theme is that if you do your homework and pick 
stocks that are not such obvious plays, you can participate in a 
trend that everyone is chasing so madly, ^ ” he said, but^ without 
tiie madness. “It’s foe unobvious that you can purchase at a 
reasonable price.” 

Continued on Page 16 
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4th Quarter Saves a Year When Even the Markets Didn’t Beat the Benchmarks 


Continued from Page 15 

An example is PMC-Sierra, which makes semiconductor 
chips used in the routers and switches over which Internet 
traffic moves. 

"Everyone freely admits these are not tulip bubs; the 
phenomenon is real," Mr. Landis said of the frenzy to own 
Internet stocks. ‘‘But everybody pretty much agrees valu- 
ations are silly. A few people are bold enough to predict that 
there's a valuation bubble and it’s going to burst, but they've 
been ruinously wrong." 

He added that ‘ ‘if the bubble bursts, we will be hit, but not 
as hard" as investors in the more widely known Internet 
stocks. 

That was the case when the market fell last summer. 
Companies in his portfolios fell, but they recovered quickly 
when they met their earnings expectations. 

"Any stock can be given a haircut, but people will come 
back if they are given a reason to," Mr. Landis said. 

A FUND THAT did not benefit from the interest in 
technology, or stocks In general, was Prudent Bear, 
which specializes in short-selling, a strategy intended 
to profit from declining share prices. After being the best stock 
fund in the third quarter, it lost 2 9 SI percent in the fourth. 

David Tice, Prudent Bear’s manager, said the fund did not 
have large short positions in the Internet high-fliers. He had 
credited much of the fund's success in the third quarter to 
Internet shorts, however, so they must have been covered in 
the last three months. He did concede that the fund had been 
"hurt by some technology stocks and by biotech companies 
that gained dramatically." 

"Our major mistake was that we were more aggressive 
than we should have been in the fourth quarter," Mr. Tice 
said. "We felt like this rally would likely abort at any time, 
and it kept going and going and going. We used options 
extensively to both limit our risk yet also to give us great 


upside if the decline started anew, and we were hurt by too 
many losses in this area. " 

He said be was maintaining short positions in “a number of 
finanrial stocks some biotech companies »Mt are being 
hyped." Noting foe various internal divergences in the market, 
be added, "We don't believe they can last much longer." 

".The more important divergence to us is the one between 
the stock market and corporate earnings,’ ’he said. “We don’t 
think that can continue much longer, given dial we expect at 
least 10 percent lower earnings for 1999, with flat to higher 
long-tean interest rates.’ ’ 

The fourth-quarter recovery was weaker in other developed 
stock markets than in the United States. The best funds 
targeted emerging markets that bounced back sharply after 
being deeply oversold, just as with bond funds. Several funds 
investing m South Korea and Indonesia doubled or nearly 
dou b led in the three months 

Paul Schulte, an Asia analyst at ING Barings, which runs an 
offshore South Korea fund dial rose 90.6 percent in the 

S ter, attributed the recovery in the region to the sodden 
by central bankers around the world to a policy of easier 
credit to maintain liquidity in the financial system. 

The result has been a sharp drop, in the cost of borrowing, 
which is critical in die manufacturing economies of Asia, 
particularly heavily indebted South Korea. ING's analysts 
call South Korea the cheapest market in Asia and have 
increased their recommended exposure there. 

"The cost of capital has fallen across the region without 
exception, in most cases to pre-crisis levels," Mr. Schulte 
said. "The crucial question is: Are there bombs that could 
detonate and drive the cost of capital back up to levels which 
will destroy equity valuations?" 

For him the answer is yas. The potential rtifficflltiff n >c] nri r 

the continuing worsening o| w?nwt>iM«c in Russia fln ^ 
Brazil, as weU re the precarious state of consumer spending in 
the United States, which has risen to the point that Americans 
are dipping into their savings to buy filings. 


Mark Mobius, head of the eanerging-inarkets division at 
Franklin Templeton Group, which had two offshore Aria 
funds that each rose more than 87 percent, warned investors 
"not to be sidetracked by these percentage changes," winch 
represent rebounds from low bases that still leave Asian 
markets well below highs set five years ago. 

Still, he said, Asia and other emerging countries are "build- 
ing (he foundations for the next bull market.” 

"The economies are still in trouble,** he added, "there is 
still a lot of work to be done and reforms to be passed, but 
markets always anticipate these things.’* 

T HAT ALSO bolds in Brazil, which sent markets around 
the world down, then up, after it devalued its cur- 
rency. 

“Brazil is not out of the woods, but the market is an- 
ticipating them getting- their house in order,*' Mr. Mobius 
said. “Letting the currency go was a smart move; they don’t 
have to worry about foreign-exchange reserves. In terms of 
reform of the budget, that is ongoing.’ ’ 

Brazil’s president, he added, was “making headway, get- 
ting things passed in Congress despite resistance." 

He said be ejected the fight to be successful because of the 
need in Brazil and otter eme rging markets to appease in- 
vestors in order to get more of meir money. 

“There’s a thread that runs through these things," Mr. 
Mobius said. “These countries need capital desperately. 
There’s no way they’re going to get that kind of money, given 
the way foreign investors were burned in the last crash, until 
they are perceived as having their house in order. Thailand 
and Korea have led the way and will demonstrate that by 
biting tiie bullet and taking swift corrective action. They will 
be at a tremendous advantage and will get more money." 

Templeton ’s funds spent much oflast year doing worse than 
their peers in emerging markets. Mr. Mobins’s explanation is 
that stocks fell to reasonable levels, but after his funds invested 
in them, they fell further, to unreasonable levels. 


“When you’re in these falling markets, value invests like 

nslockftrbaigains,bntnoonelaKW5wbe!retfaebottotnis, he 

said. “When a market goes down 50 percent, you start buying, 
but then the mazfcef goes down 80 percent we’re buildi^np 


ft’s the story of our life; We’d love to say. ‘This is the bottonv 
now we can begin buying,’ bat that’s impossible.*' 

Many bears in the US. market think the same way, but in 
reverse, arguing that stocks long ago became overvalued ^ 
based on historical norms and are now just more over^CT 
valued.. 

“Arguing that the stock market is not dangerously over- 
valued today .is equivalent to arguing that stock prices were 
undervalued for the previous 60 years, many of which saw 
lower inflation, lower interest rates, faster economic growth 
and higher productivity gains," said Mr. Stack of Irw 
vesTecfa. 

The greatest valuation extreme, he and other analysts 
contend, is in the Internet sector, where few companies have 
earnings or even appreciable revenues. If those stocks go, they 
say, they could take die zest of die market down with them.' 

“We are concerned about die latest surge in Internet?, 
related stocks, which appear to have gone through a blow-off 
phase," said Richard McCabe, chief maricet analyst at Merrill 
Lynch & Co. . r 

“Exceptionally strong, or cult, stocks have often turned 
down at the beginning of a new year, and the Internet stocks 
could be vulnerable now," he added. “‘Such reversals ip 
popular groups have often had negative consequences for the 
market as a whole." I 

For further information: p 

• WVESTBCH MITTAL FUND ADVISOR. Tcfcpbontc I 406 962 7777; Wab rm wwwJnl 
~“»rli ~ <n 

■ FIRSTHAND RJNDS. TeiapfaooK ] 40 * 294 220<k W«b rite: wawJfegtfaanrfhiiitlfccoaL ‘ 
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veatore. Most of the aSmcsT 
mes are adding new on-line 

accounts each month as more 
Ja panese turn to the Web for 
investment advice. But the 
companies’ traditional mind- 
set of honoring entrenched in- 
terests and their Jack of tech- 
nological experience may 
hamper their ability to com- 
pete with foreign brokers. 

Daiwa Securities Co. blazed 
the trail when it established an 
oorlme service in April 1996. 
about the rime that some of the 
first U.S. electronic brokers 
began offering t rading to 
American investors. But 
growth has been sluggish. 
«jpaiwa has only 16,000 barfing 
^accounts, with other large W 
anese firms trailing far behind. 

Aside from the marine 
doldrums — the Nikkei stock 
index is trading about where it 
was in 1986 — one expla- 
nation for the slow growth is 
that there is no discount on 
transaction fees. 

For transactions of less 
than- SO million yen 
($440,000), commissions are 
regulated at a fixed rate. Jap- 
anese individual traders must 
Wait until later this year for 
the government to liberalize 
commissions. 

‘ Another stumbling block is 
the larger firms* general lack 
of enthusiasm for on-line 
trading. Most large broker- 
. ^es, including Nomura Se- 
curities Co. and Ntkko Se- 
curities Co. , acknowledge 
that even as they introduce 
Internet-based trading, they 
find it difficult to aggressively 
promote the service because 


of internal sensitivity: They 
do not wish to spook then 
commission salesmen with 
trades that bypass mediating 
human bamfo 

The top threefmns, Daiwa, 
Nikko and Nomura, charge an 
onerous grmnai fee of 12,000 
yea for an on-line account, 
although smaller firms gen- 
erally waive that charge. - 

But 'Mitsuhiro -Na£&HO, a 
strategist at Daiwa Institute of 
Research, said of the advent 
of on-line trading: .“You 
can’t really control it. You 
might offer some resistance, - 
bnt sooner or later, someone 
else is going to come along” 
and take away the business. 


eign brokers. Softbank Cotpl, 
for e xample, has joined with 
E*" Trade to establish an 
E*lkade branch in Japan, in- 
tending to offer services to Jap- 
anese investors in the s pring 
Meanwhile, tmatiw Japa- 
nese securities firms, such as 
Matstri Securities Co., 
Imagawa Securities Co. and 
Iwai Securities Co., are ap- 
proaching Internar t rading 
with enthusiasm. Matsud Se- 
curities, an industry maver- 
ick, said _it expected its 
on-line trading to evolve win 
a pivotal business unit ■ 

“In three years time, rev- 
enue from the two areas 
(off-line and on-tine trade 
commissions) will have 
traded places,” raid Yoshi- 
hito Sato, director of system 
development at MatsuL In a 
bold move, the firm has 
already said that its on- line 
trading fees will be slashed to 
a third of the current level 
after libe ralizatio n . 

James Horillo, financial 
sector analyst at ING Barings 
Securities (Japan) Ltd, said 
that since a majority of the 
Japanese brokerage compa- 
nies will perish in the Big 
Bang deregulation, some 
smaller players may be seiz- 
ing on electronic trading as a 
means for survival “How 


can these films survive with- 
out finding a niche of some 
son?’* be asked 
But analysts believe that 
Japanese nans, large or 
small, face tough competi- 
tion, especially given die 
American prowess over Ja- 
in finance and tn - 
technology-A way 
to counter that for the 
anese, said Shogo Nc_ 
Internet busmen analyst at 
Daiwa Institute of Research, 
would be to combine human 
assistance in local branches 
with on-line trading, tike 
Charles Schwab & Co. does 
in the United States. 

But w3I Internet 
tabs off as it has in the 1 
States? Based on g o ver nm ent 
and private surveys, Mr. 
Noguchi estimates drat the 
population of Internet users 
has dow reached about 12 mfl- 

ticn, approximately 10 per- 
cent of the Japanese popu- 
lation. Rut Internet wwwmm 
is 40 to 50 times less than in 
the United Stales, he said 
Electronic trading could, 
however, hue back individual 
investors who bad . retreated 
from the market after its cd- 
eariy in the decade or 
became alienated by scan- 
dals at large security houses. 

. Also, while the bulk of in- 
dividual investors in Japan are 
retired people, Internet touting 
could (Saw anew generation of 
young, tech-sawy investors. 
In fact, most Japanese firms 
fhar offer on-line trading said 
that men in their 30s were the 
most active traders.' (IHT) 
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Virtue of Value: ‘Growth at a Reasonable Price’ 


H AVE SOME sympathy for 
money mangers. Right 
now, they are out trying to 
explain — to shareholders 
of tbeirimdnal foods, board members 
of fbdr pension plans and rich holders 
ofThenKfividualaccomils they run — 
why they did so poorly last year. 

“Poorly” is a relative term. The 
average stock mutual fund returned 
14.5 percent in 1998, according to 
Lippex Analytical Services Inc., and 
typical stock accounts performed 
abont the same. Do tfrar for five 
straight years, and you double your 
money. 

The problem is that the Standard 
& Poors 500-stock index, which is 
practically everyone’s benchmark, 
returned 28.7 percent last year. 

Of course, me managers have ex- 
cuses or — er — explanations. The 
S&P is a cap italization -w eighted in— 
dex, which means that the bag stocks 
have mere influence on the outcome, 
and last year, the big stocks did spec- 
tacularly well, while most others 
were mediocre at best Wilshire As- 
sociates Inc. has calculated that, if 
you give all 500 stocks in the S&P 
equal weight, the return was 13.9 
percent — or roughly tire same per- 
formance as the funds. 

Steven l-nrfbihin of Capital Man- 
agement Strategies Financial Ser- 
vices Inc. pointed out to clients last 
week feat “over half the stocks on 
the New York Stock Exchange pos- 
ted negative returns for 1998.” 
“Likewise,” he added, ‘.‘despite 
the Nasdaq composite index’s 38_S 
percent return, more than half the 
stocks in the index lost money.” 

Do the customers buy such a ra- 
tionale? The smart ones do, said 
Peter Morris, who, with Stuart 


the S&P growth index rose 32 per- 
cent, the value index rose just 11 
percent Homestead Value itself re- 
turned just 83 percent, including 
reinvested dividends. That is a big 
decline from the five preceding 
years, when the fund chalked up 
returns averaging 19.8 percent — 
slightly ahead of the S&P and at 
considerably lower risk. 

Are tiie Homestead managers 
thinking about changing their ori- 
entation? This is the question many 
investors are asking themselves. Mr. 
Teach isn’t going to change. 


year were high-tech growth stocks 

A. K^rehall^Acuff Jr. and John 
MacNeQ at Salomon Smith Barney 
Inc. have an approach that fits tins 
mold: “growth at a reasonable 
price.” Last week, they recommen- 
ded four such stocks: MCI World- 
Com Inc., the telecommunications 
conglomerate; Raytheon Co., the 
dominant player in defense electron- 
ics; Saks Inc., the department-store 
chain, and Steads Corp., which makes 
infection-prevention products. 

Each of these companies is in- 


JAMES K. OLASSMA 


ON INVESTING 


Homestead Value Fund as well as 
another $3 billio n in pension money 
for ratal electric cooperatives, after 
returning from a visit to clients in 
North Carotina. 

Mr. Morris and Mr. Teach have a 
special problem. They are value 
managers in a year that was par- 
ticularly cruel to value stocks. While 


‘Value still beats growth over long 
of time,” he said, citing aca- 
ic studies. But still, is it time to 
reassess our fervent belief in compa- 
nies that have low price-to-eamings 
ratios, high dividend yields and other 
indicators of value? Reassess, cer- 
tainly. Reverse course, no. 

Also, buying value stocks, which 
have been beaten down and forgot- 
ten, is more intellectually rewarding 
than buying growth stocks, which 
are what the masses like. 

Last week at a meeting of the pen- 
sion committee of a prestigious 
Washington or ganization, an able fi- 
nancial adviser explained why the 
stock portfolio — with a strong bias 
toward vahie — had returned only 17 
it He, too, was not gpipg to shift 
value. Heads nodded In assent 
Still, the s cr e amin g values these 
days are in small-cap stocks, and one 
particularly sharp committee mem- 
ber wondered whether the adviser 
should not be buying more. After all, 
since small-caps fell and large-caps 
rose last year, the small-cap pro- 
portion of the portfolio bad dropped. 
Wouldn’t it make sense to realloc- 
ate? Well, no, tiie adviser said. 

This strategy might be called 
modified value, rather than gung-ho 
value, and in the current riimate — 
in which, as Mr. Lockshin points wit, 
eight of the 10 top performers last 


creasing its profits rapidly, but ana- 
lysts believe their stock prices do not 
inflect the growth rates. Steris, for 
instanrji, trades at a price-to-eam- 
ings ratio of 26 (about average these 
days), but its earnings are increasing 
at more than 20 percent 

Meanwhile, one of the best U.S. 
value managers, Scott Black of 
Delphi Manag ement Inc., a Boston- 
based firm that caters to such huge 
clients as Johns Hopkins University 
and the Irvine Foundation, is going 
public. He has launched the Kobren 
Delphi Value Fund, part of a fund 
family run by Eric Kobren, editor of 
a Fidelity watchdog newsletter. 

Top holdings include Grey Ad- 
vertising Inc., which is 21 percent off 
its April high, at a P/E ratio of IS; 
BankAmerica Corp_ down one- 
fourth since July at a P/E of 18; and 
T jinnar Corp., Miami-based home 
builder, at a P/E of 11. While I am a 
fan of Mr. Black’s, be aware that the 
expense ratio is 1.48 percent, about 
one-fifth of a point above average. 

Homestead value itself is also in- 
triguing. Mr. Morris and Mr. Teach 
run their fund with extremely low 
turnover — usually less than 10 per- 
cent, meaning that they keep the 
average stockfor 10 years or more. It 
also is user-friendly. Minim um in- 
vestment to start Is $500, but if you 
will commit to even minuscule 


monthly contributions, you should 
be able to open an account with no 
money down. 

The top bolding in the fund is 
Maytag Corp., the appliance maker, 
which also owns such brands as 
Hoover and Jenn-Air. It is followed, 
in order, by Southwest Airlines Co.; 
BellSouth Corp.; Blinker Internation- 
al Inc., which operates and franchises 
restaurants such as Chili’s GriD & 
Bar, and Ruddick Crap., which owns 
a supermarket chain (Harris Teeter 
Inc.) and a maker of industrial sewing 
thread (American & Efird Inc.). 

Mr. Mcoris and Mr. Teach also 
manage a new small-cap value fund 
— a courageous, but also sensible, 
move in a market that thoroughly 
dislikes such stocks. Top holdings 
include American Freightway Inc., a 
fast-growing trucking company; Al- 
beno-Cnlver Co., hair products, and 
UMB Financial Crap., a Kansas City 
bank and financial services firm. 

None of their leading stocks has a 
super-low P/E ratio. Mr. Morris and 
Mr. Teach are not bottom-feeders — 
instead, they seem to hew to the 
“growth at a reasonable price’ ’ philo- 
sophy. Southwest, for example, 
trades at a P/E of 21 , with an earnings 
growth rate in recent years of l3 
percent; Ruddick trades ata P/E of 18 
and is growing at 12 percent The 
average P/E for stocks in the fund is 
1 8, compared with 33 for the S&P and 
24 for the Dow Jones industrials. 

So the big question for value lov- 
ers is whether to go for gung-ho 
value — including languishing 
small-caps trading atP/Es of 7 — or 
to stay with modified value. 

My own inclination is to do both, 
and to make sure I have some growth 
stocks as well. No one can premet the 
market, and diversification provides 
some security — although at the cost 
of missing the jackpoL 

Washington Past Service 

For further information, call: 

•HOMESTEAD VALUE FUND. CkO 1 703 907 6039. or. 
loD-fccc in ihc United Stain, I H» 2013030. 

• KOBREN DELPHI VALUE FUND. Call I SOS 871 
3022 (collect calk accepted from outride Ok United 
State l. oe. toll-free Iran within the Uni led States. I M0 
4562736. 
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World Roundup 


Chiefs Find a Coach 

football Gunther Cunning' 
ham. the defensive coordinator be- 
hind the Kansas City Chiefs’ usu- 
ally tough defense, was promoted 
to bead coach of the team Friday. 

Cunningham replaces Marty 
Schotienheimer, who won 101 
games in 10 years with the Chiefs 
bui resinned unexpectedly on Jan. 
il following a troubled 7-9 cam- 
paign. his first losing season in 15 
years as a head coach. 

* 'Gunther has an unbelievable 
work ediic,” the Chiefs' president 
and general manager, Carl 
Peterson, said. "Gunther is a play- 
er's coach, they listen to him and 
they respea him." (AP) 

■ Dave McGinnis’s introduction 
as the new coach of the Chicago 
Bears is on hold. 

The Bears announced Friday 
morning that they had hired the 
Arizona Cardinals’ defensive co- 
ordinator. and scheduled an after- 
noon news conference to officially 
introduce him. But an hour after it 
was supposed to start, the Bears' 
vice president of operations, Ted 
Phillips, said there had been a 
delay. 

"There are a number of issues 
that still have to be resolved, and we 
don’t really have a timetable right 
now for when it will be resolved," 
he said. (AP) 

Struver Leads Event 

golf Sven Struver of Germany 
shot his second straight 4-un- 
der-par 67 and took a 3-stroke lead 
after two rounds of the South Af- 
rican Open on Friday. 

Struver’s 36-hole total of 1 34 put 
him ahead of John Bickerton of 
England, who shot a 66 to move 
into contention. 

Five players were another shot 
back: Scon Dunlap of the United 
Scares (65); David Frost (69) and 
Clinton Whitelaw (68) of South 
Africa; Paul McGinJey of Ireland 
(69), and Mark Roe of England 
(67). Struver, 31, won the South 
African PGA title three years ago, 
the Dutch Open in 1997 and the 
Swiss Open last year. 


Enqvist Reminds 
Rafter of His Limits 

Novotna and Martinez Join Fallen Seeds 





By Christopher Clarey 

Intmutumal Herald Tribune 

MELBOURNE — It is too late for 
Patrick Rafter co whisper in Paul Mo 
Namee’s car about changing the Aus- 
tralian Qpen this year. Too late to sug- 
gest to the tournament director nicely — * 
this is Rafter, after all — that the hard- 
court surface be made quicker and. die 
halls lighter so that Rafter’s serve-and- 
volley style can play as well at home as 
it does in New York. 

Rafter is the two-time defending U.S. 
Open champion, but in eight appear- 
ances at the tournament that matters 
most to him, he has never advanced past 
the fourth round. His legs are still 
powerful, his reflexes still quick 

AW ITKAtUH OfSH 

and his hair still a little too long and 
unk empt for the taste of some older 
Australians, yet his game is not quite the 
same at Melbourne Park. 

On Friday, it was Thomas Enqvist’s 
turn to remind the third-seeded Rafter 
and the narinn thaf admir es him of his 

limitations. Along the way, the straight- 
talking, flat-hitting Swede reminded the 
tennis world that he was playing as well 
as anyone this January. 

“I think the conditions suited him 


Sprewefl Is Officially Back comp 

basketball LatreU Sprewdl histor 

was reinstated by the-NBA Friday of the 

after meeting with Commissioner But 
David Stem. 

The newest member of die New 
YoxkKnicks, who drew the longest 
non-drug suspension in league his- 
tory for his attack on the Golden 
State Warriors’ coach, P J. Car- 
lesimo, is free to begin practicing 
with New York. The players’ union 
director, Billy Hunter, the league's 
deputy commissioner, Russ 
Gnrnik, and two other officials at- 
tended the meeting. 

"Latrell has given us assurances 
that he will be able to control his 
anger both on and off die court in 
the future," Stem said. “Billy and I 
were both satisfied that he seems 
sincere in that commitment," 

At their first practice Thursday 
night. Sprewdl ’s new teammates 
said they were ready to forgive and 
forget Ids troubled past (AP) * 


and strong for me,’ ’ said Rafter, whose 
6-4, 4-6, 6-4, 6-4 loss means that Pete 
Sampras, who chose to skip this tour- 
nament to rest, will remain No. 1 when 
this Grand Slam event ends. 

Nonetheless, it was hardly a reaf- 
firming day for the pecking order. Marc 
Rosset, a mountain of a man from 
Switzerland, put an end to Britain’s 
hopes by defeating Tim Henman, 
seeded sixth, in straight sets, 7-6 (7-5), 
6-3. 7-5. In the night session, in a match 
that was played indoors after the re- 
tractable roof ova* center court was 
closed to die rain, Wayne Ferreira of 
South Africa was consistently brilliant 
in his defeat of No. 9 seed Richard 
Krajicek, 6-7 (1-7), 6-1 (5-7), 6-4, 6-2, 
6-3. 

With only half of the thud round 
complete, a mere five of the 16 mat’s 
seeds remain and, for the first time in die 
history of die Australian Open, all four 
of the topseeds-are out. 

But to -call any of die surprise, vic- 


tories Friday a major upset would be a 
stretch. Enqvist, Rosset and Fexreiraare 
all former members of the Top 10 who 
have dropped back because of injuries. 

“There are a lot of Top 10 players out 
there that aren’t in the Top 10," Rafter 
said. “The men's game is very close. 
Unfortunately, it’s not like women’s 

tennis. ” 

In years past that observation might 
have rung tine, but Friday provided 
plenty of evidence that although un- 
seeded men rid themselves of inferiority 
complexes long ago, women rapidly axe 
acquiring the same attitudes. 

First came Maria Antonio Sanchez 
Lorenzo's pejpkixingly lopsided 6-3, 6- 
0 upset of Jana Novotna, the No. 3 seed 
ana reigning Wimbledon champion. 
Then came Chanda Rubin’s more cir- 
cuitous 7-6 (7-3), 4-6, 6-4 victory over 
Natasha Zvereva, the No. 15 seed. Last 
came Emilie Loit’s 7-5, 6-1 defeat of 
Coochita Martinez, the No. 9 seed. 

‘T think the attitudes are changing," 
said the 20-year-old Loit, who mixed 
her strokes and shuffled her tactics with 
aplomb. “I think there is a psycho- 
logical difference now, and me mote 
examples there are of players in the Top 
100 tearing players in the Top 10, the 
more it will keep happening.” 

Nonetheless, when Loit sat down on 
the changeover at 5-0 in the second set, 
she said, she started to tremble. But she 
stopped trembling long enough to close 
out die match. 

' Today, I went on the court to win,” 
Loit said. “Two years ago, I would have 
gone on happy to win three games so I 
didn’t look ndiculous.” 

It has been a disastrous tournament 
for the Spaniards. Of die 22 men’s and 
women’s players who came here, in- 
cluding Alex Corretja and reigning 
French Open champions Carlos Moya 
and Arantxa Sanchez Vicario, the only 
one who has not been eliminated is 
Sanchez Lorenzo, a basdiner ranked 
65th who lost in the first round of every 
Grand Slam event last year. 

*Tm very happy for myself, but Fm a 
little sad far my friends,” said Sanchez 
Lorenzo, who comes from Salamanca 
but polished her game at the Barcelona 
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Kjus Captures 
4th Downhill, t 
Closing Gap 
With Maier 
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Rick StcreaWThe AMcnMtd Am 

Thomas Enqvist knocking out the No. 3 seed in Melbourne on Friday. 



academy runbyLnisBmguora, father of 

former French Open champion Sexgi 
Bruguera. 

^Novotna, seeded third, had not come 
to Australia since 1995 hut changed her 
plans late last year, in part because die 
difference among players at the top of 
the rankings j$ very small- 
Perhaps (be 30-year-old Czech 
should have maintained her routine. No- 
votna often struggles in the wind be- 
cause of her slice backhand and at- 
tacking game. But the wind that has 
coursed through Melbourne Park this 
week coukl not have been die only ex- 
planation for her absent-minded, enor- 


nearly six months that year, and she has 
been trying to reach the same heights 
ever since. 

Defeating Zvereva in another lengthy 
match should help. “It makes you ap- 
preciate the game a tilde bit more," 
Rubin, ranked 30th, said. “I'm just out 
here working hard for as long as I can. I 
feel like I can do as well as I did and 
better." 

While Rubin and Zvereva were still 
trading groundstrakes, Rosset was fir- 
ing huge forehands and first serves in 
the direction of Henman. Rosset is the 
son of a banker from Geneva, but with 
his thick beard and shaggy hair, the 6~ 
foot-7- inch Swiss looks Like he just re- 
turned from a very long walk in die 
woods. 

At last year’s U.S. Open, he and his 
coach, Pierre Simsolo, booked seats and 
then changed their minds the day of 


departure, stripping the Swissair flight 
that crashed into the Atlantic, killing all 
229 passengers aboard. 

Rosset no longer talks about that 
near-miss, bat it might have something 
to do with his focused tennis in die first 
three rounds of this year. And his next 
opponent, Bohdan Ulzhxach of the 
Czech Republic, is well within Rosset’s 
long reach. 

Enqvist, a former world junior cham- 
pion, was long considered the next great 
Swedish player, yet he has often 
struggled in Grand Slam events. Injuries 
to hisankle and foot forced him to miss 
significant playing time the past two 
seasons. His next opponent is Aus- 
tralia’s other main attraction, Mark 
Phitippoussis, who lost the opening set 
to Jan Kroslak of Slovakia on Friday 
and then rumbled to victory, 3-6, 6-3, 6- 
4,6-1. 


The Associated Press 

KTTZBUEHEL, Austria — Lasse 
Kins of Norway flew to his fourth 
downhill victory of the season Friday, 
while the double Olympic champion 
Hermann Maier crashed, intensifying 
the race between the two skiers m the 
overall World Cup rankings. 

After mastering the World Cup cir- 
cuit’s longest course last week in Weq- 
gen, Switzerland, Kjus tamed the most 
dangerous, winning the two-I<^ Streif 
sprint downhill in 2 minutes, 14.13 
.seconds. _ .... 

“To win KStebuebel after winning 
Wengen is amazing:," said Kjus. 
can't celebrate the victory too much, 
because there is another race tomor- 
row.’’ . .! 

■ Wife a string of recent successes, 

Kjus has been closing the gap with 
Maier, the current leader, in the overall 
World Cup standings. This latest vic- 
tory left Kjus just .69 points behind 
Maier. ^ 

. In his second run here, Maier slriddea 
oat of control after his outer rid slid oqt 
from under Him. He ran full-tilt into the 
security fence, raising a huge spray of 
snow behind him. — 

“I thought I was too passive in the 
upper part of the course so I wanted to 
give a last push, but unfortunately the 
li ght had c hanged andl landed too farcin 
the Hausbexgkante jump," Maier eg 
plained. “I tried to recover but I just 
couldn’t. 

Kjus’s victory, his second in a ro^.j 
solidified his position as a favorite in the 
coming wood championships, which 
run from Jan. 30 to Feb. 14. 

■ Goetsch) Gets 3d Victory ' 

Renate Goetschl outshone both hef 
Austrian teammates and her strong Gor, 
man rivals Friday in a World Cup super- 
G, claiming her fluid season victory and 
ending a four-year winless streak mtfag 
event. The Associated Press reported 
from Cortina d’Ampezzo. Italy. 

“For the first time in many yeanC j 
had a great super-G race,” said the 23- 


Biathlon Triumph for Italian 


Jana Novotna disputing a fine caO 
during her third-round loss Friday. 


“I am just still in a state of shock, 
really not knowing what went wrong, 
and it was just a nightmare.” said No- 
votna, who could not remember when 
she had last lost a set at love. 

Rubin was a semifinalist here in 
1996, beating Sanchez Vicario, 16-14, 
in the third set in the longest women's 
match in Australian Open history. But a 
broken bone in her right hand and sub- 
sequent surgery on it forced her to miss 


The Associated Press 

ANTERSELVA, Italy (AP) — 
Rene Cattarimissi ofltaly captured his 
first World Cup biathlon victory Fri- 
day, hitting all the targets and winning 
the men’s 10-kilometer sprint. 

Corinne Niogret of France also shot 
perfectly and skied to victory in the 
women’s 7 .5 -kilometer sprint, beat- 
ing Magdalena Forsberg of Sweden 
and Olena Petrova of Ukraine. 

Cattarinussi completed the course 
in 26 minutes, 40.4 seconds, beating 
Frank Lock of Germany by 52 
seconds. 

The results vaulted Luck to the top 
of the World Cup standings, with 235 
points after 12 events. 


Sven Fischer of Germany, who led 
thestandings coining into the event, did 
not compete m Antersdva and slipped 
to fornth place with 221 points. 

Luck, who missed one target, edged 
out his compatriot Ricco Gross, who 
was third in 27:32.5. 

Ole Einar Bjoemdalen of Norway 
placed fourth. 

Cattarinussi takes a 52-second ad- 
vantage into the 12-kilometer pursuit 
event on Saturday. 

Niogret has a lead of 16 seconds 
going , into the women's 10-kilometer 
pursuit, also scheduled for Saturday. 

The Frenchwoman completed the 
sprint in 22 minutes, 53 seconds while 
Forsberg finis bedin 23:09. 


year-old Austrian.- 1 ‘I have refound my 
confidence!'" - - . -• 

Goetschl, leader in the World Cup 
downhill, standings, won back-fo-back 
Alberta, in 
had not won a superj^ 

The Austrian posted a time of one 
minute, 13.25 seconds, edging Martina 
Erti of Germany by just four-hundredths 
of a second. . 

Goetschl skied aggressively on the 
steep and winding upper course but won _ 
the race in the flatter, lower portion! s 
. l Thad areally good run and really fast - 
skis" said Goetschl, wumerof tbecom^ 
bined event in the downhill and slalom at 
(he 1997 world championship. 

Erti, who has won 12 races in her 
career, has yet to claim a victory this 
season. 

“I was a tittle bit unlucky to be juft 
four hundredths behind Renate,” said 
ErtL “I am always happy to be on the 
podium .but I keep hoping that next time 

Regine Cavagnoud of France, who 
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2 d Delegate Resigns From IOC 

Libyan Quits as Olympic Panel Readies Report on Ethics Scandal 




The Associated Press 

LAUSANNE, Switzerland — The 
Internationa] Olympic Committee dei- 
egate from Libya resigned Friday the 
’^cood member to siepdownratiitt fo*m 

^ nan Antonio Sa- 
?***!*“ Bashir Mohammed 
Arambul^Libya resigned in poW 
ooe day before an IOC panel <£dT£ 


S d i^L A 5S5f nlsi - 6l » anlOCm^ 


**** resignation and 1 


*■*«• He's a good man.” 

Mr Samaranch said Mr. Attarabolsi 
made “a mistake.” 

Mr. Attarabulsi’s son, SuheL has said 
he received tuition at Brigham Young 
. Umvererty and other Utah schools, ptas 
•^p? * ft* 1 expenses. 


Tuesday. She was implicated because 
ner former husband got jobs through bid 
committees from Salt Lake and 
Toronto. 

4 T think the Salt Lake folks were out 
to wm friends, and they clearly thought 
friends would be more likely to support 
them than enemies, and did everything 
they could to strengthen those frimdlv 
ties,” the IOC vice president, Dick 
Pound, told marketing executives in 
New York. “It is mdbrtunate that a com- 
munity that is so well prepared to host an 


Olympic Winter Games shbukUnive its 
overall integrity called into question.” 
The IOC director-general, Francois 
Canard, said Mr. Attarabuta and Mrs. 
Harypmim resigned in the “higher in- 
terest of the Olympic movement.” 

Mr. Samaranch did not rule out for- 
therresignationsthisweeloend,whenhe 
is to receive ah internal IOC report on 
roonptirmdnHn Mh Pound. He said 13 
members were implicated in the IOC’s 
investigation into cash payments, schol- 
arships, medical treatment, gifts and 
other inducements related to Salt Lake 
City’s winning bklfbrfoe20Q2WinIer 
Games. 

Olympic officials have identified ofo- 
er manners accused of serious viola- 
tions meriting -possible expulsion: 
Agustin Arroyo (Ecuador), Zem el Abd- 
in Ahmed Abdel Gafir (Sudan), Jean- 
Claude Ganga (Republic of Congo),. 
Laime Keita (Mali), Chazks Mnkora 
(Kenya), Sergio Santander (Chile) and 
David Sibandzc (Swaziland). . 

Four members cited for lesser in- 
fractions are: Anton Geesink (the Neth- 
erlands), Louis- Guirandoa-I'TDiaye 
(Ivory Coast), Kira Un Yong (Sooth 
Korea) and Vital! Smirnov (Russia). . 

Also, Mr. Canard said the IOC has 
discussed siring back a Swiss tax con- 
cession. He said the matter was re- 
viewed because the IOC (fid not want to 
embarrass Swiss authorities. 

In other developments: 

• Britain’s sports minister, Tony 
Banks, said mday his country will not . 
bid for the Olympics until .tite IOC 
“cleans up.” S imon Clegg, chief ex- 
ecutive of the British Olympic Asso- 
ciation, called for SaltLake to forfeit tike 
2002 'Winter Olympics. His arganiza- 


tion wants the bid process overhauled- 
• The Dutch newspaper De Telegraaf 
reported Friday that Brazil’s Joao 
Havelange, a long-standing IOC mem- 
ber and- framer president of soccer’s 
governing body, FIFA, ac c e p ted lavish 
treatment by Dutch officials trying to 
bring the ! 992 Games to Amsterdam. 

De Tefcgraaf said Mr. Havdange, 82, 
was among those IOC members who 
was wined, dined and given gifts. The 
newspaper did not specify the treatment 
Mr. Hjnrelange received, but quoted a 
former Amsterdam organizer as saying 
be 1 Svcnf ov e rboar d- ’" 

“I remember it very well because he 
had special wishes — wishes which 
were in c onfli ct with the IOC laws,” 
said FtetecKronenberg, who headed tire 


Games 1992 Foundation. 

• The Swedish newspaper Laenstid- 
jnngen reported Friday that Mr. Ganga, 
the lOCmember from tire Republic of 
Congo, asked the Ostecs un d, Sweden, 
bid -ccanmittBe for the 1994 Winter 
Games to btrild a handball arena in tire 
Congo, and that Mr. Sibaadze sought 
money for a pla™ fieirwt Lacnstxdnm- 
gen quoted a bid cc>mmittee member, 
StigHedhmd. 

Later. Friday, Ml Ganga rtenwi ac - 
cepting bribes and charged his accusers 
with seeking to unseat Mr. Samaranch. 
He said he would not resign from the 
IOC 

• Utah legislators want to tighten 
overright of Olympic finance* for tire 
2002 Winter Games. State Re p re sen ta- 
tive Jordan Turner’s bill to create apanel 
of 12 senators and representatives was 
approved Thursday in rewnTnit*** god 
sent to the full House for consideration. 



Samaranch Should Resign From IOC 


. _ ^ New York Times Service 

l NEW YORK — If tile International 
Olympic Committee were a major busi- 
ness corporation, the directors and the 
. stockholders would not be amused right 
now. The IOC is essentially in disgrace, 
visible to the world as larking normal 
discipline or, one could even say, ethics. 

The IOC, which preaches sportsman- 
ship to the warid, has been exposed as 
allowing, by benign neglect at best, per- 
haps more titan 10 percent of its 114 
delegates to reap personal gain by play- 
: mg bidding cities against each other. 

Any organization can deal with the 
tone won who cheats. What has 
happened at the IOC is modi worse: a 
network of greedy delegates, opportun- 
istic agents and cities on the make. 

TOis-isanress-lheix^ 

v ire understandaUy nervous. They do 
not want to cocnmii additional money to 
the next setof Games untfl they can be 
reassured that their corporate logos are 
■' not going to be caught up in some dc- 
■■ cade-long Otympicgate. 

: - Imagine a Kenneth Starr-type pros- 
ecutor quivering with delight at the hint 
; . that Salt Lake City credit cards had been 
used at “escort services” to entertain 
visiting dele g ates. 

International corporations know what 
to do after an embar rassm ent or a bad 
. quarter or two. The directors summon 
the chief executive officer into the cor- 
porate suite and rive him the world's 
biceest buyout. The process is coklr 


Vantage Point/anum** Viciit 


oversight because it is in the control of 
Juan Antonio Samaranch, 78, the can- 
diUo since 1980. His haughty reroonses 
in a telling interview in The Wall Street 
Journal tins week indicate that Sa- 
maranch is not about to implement re- 
frxm in the final two years of his tens. 

To giro Samaranch his due, the IOC 
has expandedfrom merely a haven of the 
tided and the privileged to incinde new 
leaders such as the American rower and 
lawyer, Anita DeFrantz, now an IOC 
rice president. Samaranch has some- 
times been an eloquent voice for peace. 

The issue is not whether Samaranch 
may have accepted the odd shotgun in 
S&RTsdttF Qtfunhf samurai sword' in 
Juan. 

“As Ihc president of an inte rn a t ional 
organization, he receives protocol 
rifts,” the IOC rice president Richard 
Pound said Thursday. “But whatever he 
gets goes hack to the IOC, either an 
display or in storage.” 

Pound will fly to Lausanne. Switzer- 
land, to jxesent his report on aMTuptfon 
in the lOC on Sunday. 

“We'd like to express our sincere 


biggest buyout. The process is cold- 
blooded, wit it protects ihc company 
from a leader who may have lost touch. 
The IOC does not have that kind of 


bare. Found said Thursday. “Their 
conduct has been completely contraryto 
everything the Olympic movement has 
worked so hard to represent” 

Pound insisted flat Salt Lake City had 
been the obvious choice for the 2002 
Winter Games, with or without the graft 
There were more than afew locals in Salt 
I -aim City who were quite cranfoitable 


giving tuition, medical care, presents, 
money and gpodness-knows-wbat to 
eve^r delegate with an extended hand. 

Bidding by cities does not have to be 
a festival of sleaze. There can be rales, 
says Donna de Varona, the Olympic 
sw immin g gold medalist and journalist 
who is head of foe organizing com- 
mittee for foe 1999 Women’s Worid 
Cup of soccer. De Varona previously 
helped screen potential cities for the 
1994 mein’s Weald Cop. 

“There was a Hunt on how much 
every day could spend,” de Varona said 
Thursday. “No grits wereacceptabk.No 
videos were allowed, just slides. Each 
citymade a boretonesproposaL’*' * 

The pity of foe current IuC scandal is 
foat more than a few rogue delegates 
were totally comfortable in shaking 
down local officials. - 
There was dearly a don’t-ask, don’t- 
teU policy in effect, straight from the 
top. It would be hard to bavefaithinthis 
ftfi i nmi K li H finn, partienlarly as foe mon- 
star of drag abuse looms. 

Poimd,aCanafoan,afonner01yiryic 
swimmer, with a good reputation and 
vigorous involvement in Olympic bad- 
ness. can be counted on to document 
score of the blatant abuses. 

However, that would only be die first 
radimentary step toward a more modem 
and democratic IOC that better saved 
athletes without ignoring graft This 
meeting in Lausanne is the ideal time for 
Juan Antonio Samaranch to serve foe 
Olympic movement and resign. 


The Associated Press 

Joe Sacco scored a shorthanded goal 
as New York ended an 1 1-game winless 
streak by beating the Penguins in Pitts- 
burgh, 5-2, in Bill Stewart's first game 
as foe Islanders’ coach. 

Stewart, who had been an assistant 
under Mike MUbtuy, was named bead 
coach Thursday afternoon after Mrlbiny 
resigned to focus on his duties as gen- 
eral manager. Stewart was coach of the 
year in tire American Hockey League 

NHI Rouhppp 

last season, when he led the SL John’s 
Flames to the Calder Cup final 

The Islanders had been 0-10-1 since 
beating Boston, 4-2; on Dec. 26. They 
also had lost nine consecutive road 
games. 

Fhwrs 4, Capitals 1 Erie I inrim s tied 
his career high with a goal in his seventh 
straight game as host Philadelphia de- 
feated Washington. 

Lmdros’s 26th goaL second only to 
teammate John LeOair, gave the FlyerS 
a 3-0 lead 33 seconds into foe second 
period. 

tutors a, Bratea 1 la Boston, Sami 
Salo scored his first NHL goal as Ot- 
tawa beat foe Brains. The Senators 
broke, a seven-game winless streak 
against Boston and improved to 10-1-3 
in their last 14 games. 

Had Wings 4, Ktaricanss 1 1n Detroit, 
Chris Osgood made 25 saves and just 
missed scoring his second career goal as 
tire Red Wings ended a three-game win- 
less streak. Nicklas Lidstrom had a goal 
and an assist far the Red Wings, who 
wan for just the seventh time in aeirlast 
21 games. 

Puth iri 2 , Huff i Recently re- 
turned Pavel Bure made an impact for 
the second straight game, scoring a 
second-period goal as Florida beat the 
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Bruins' canto' Tim Taylor reaching for the puck while spinning under an 
Ottawa defenseman, Wade Redden, in Boston’s kiss to the Senators. 

Islanders Break Through 

New York Beats Penguins to End Winless Streak 


New York Rangers at Madison Square 
Garden. Bure, who had two goals in his 
Florida debut in Wednesday night’s 5-2 
victory over foe New York Islanders, 
broke a scoreless tie with a breakaway 
goaL 

Mapi* Lasts 4, Mum 2 Steve Thomas 
and Todd Warriner each bad a goal and 
an assist as visiting Toronto beat St 
Louis. 

Jeff Reese was effective in relief of 
the All-Star goalie Curtis Joseph, who 
suffered a mild groin strain in the 
first period, as Toronto wrapped up a 4- 
1-1 road trip. 

Lightnaia 3, IV ada tora 2 Darcy Tuck- 
er tipped in a goal in the third period and 
Bill Ranfaid stopped 34 shots as Tampa 
Bay beat the Predators in Nashville. 

The victory was Tampa Bay ’s second 
straight, giving the Li ghtning back-to- 
back victories for the mst time since a 
three-game winning streak at foe end of 
October. 

ntwiMiawtra 3, Cmfcin o Jocelyn 
Thibault, facing his old team for the first 
time since a Nov. 16 trade, stopped 33 
Montreal shots as the Blackhawks 
blanked the Canadians in Chicago. 

Avaiandw 4, Flams 2 In Denver, Joe 
Sakic scored two power-play goals and 
Rene Corbet bad a goal and an assist as 
Colorado won its fifth straight S aide’s 
second goal broke a 2-2 tie at 6:08 of the 
third period. 

Pncia 3, Corot— a In Phoenix, 
Paul Kariya scored Anaheim’s last goal 
and Dozmnic Roussel had 41 saves as 
the Mighty Ducks beat the Coyotes. 

Davfla 3, Kngt 2 Scott Niedamayex 
scored the decisive goal 42 seconds into 
the second pieriod as visiting New Jersey 
edged Los Angeles. 

aiwfca a, osmi a Patrick Marleau 
scored twice for host San Jose and Bill 
Guerin sewed twice for Edmonton as 
the teams skated to a tie. 


Trade Frenzy 
Begins in NBA 
As Lockout 
Officially Ends 


By Mike Wise 

New York Times Service 

NEW YORK — Karl Malone and 
Charles Barkley are staying put, Latrell 
Sprewell and Scottie Pippen have 
moved on to Neiw York ana Houston, 
and Dennis Rodman still has no idea 
where he will end up. 

On what may be remembered as foe 
most chaotic day in modem NBA his- 
tory, a finny of transactions flooded the 
league’s offices as teams scrambled to 
fill out their rosters in foe lockout- 
shortened season. 

The lockout was officially lifted at 2 
PM. on Thursday, New York time, as 
marry imwb opened training camp with 
half-full rosters and awaited players 
whom they had acquired in deals that had 
not yet been approved by the league. The 
shortened 50-game season begins Feb. 5 
and ends May 5. 

The Knicks took part in the day’s 
most talked-about trade, acquiring the 
controversial Sprewell from Golden 
State for John Starks, Chris Mills and 
Terry Cummings. 

Some of the day's other develop- 
ments included foe following: 

• Charles Barkley, speaking from foe 
Bob Hope Chrysler Classic in La 
Quinta, California, has apparently de- 
cided to re-sign with the Houston Rock- 
ets and join Scottie Pippen and Hakeem 
Olajuwon on the league’s most star- 
studded front line. 

• Karl Malone met with Utah Jazz 
owner Larry Miller, and has decided to 
remain in Utah after saying, last sum- 
mer, that he would never play for the 
Jazz again. 

• Damon Stoudamire agreed to re- 
sign with the Portland Trailblazers for 
$81 million over seven years, making 
him the highest-paid point guard in the 
NBA. 

• Antoine Walker has apparently 

agreed to a six-year, $71 million con- 
tract extension with foe Boston CelticsJ 
Walker, in foe final year of his three-! 
year rookie contract, will team with 
Tony Battie, who was acquired from the 
Los Angeles Lakers for center Travis; 
Knight ■ 

•The Charlotte Hornets wasted no 
time in adding Derrick Coleman, an-j 
nouncing tire signing of the free agent 
power forward just minutes after thej 
official opening of training camp. Cole-; 
man received $40 million over five sea-! 
sons. But VLade Divac and Matt GeigejJ 
did not re-sign with the club. Divac 
apparently is-headed to the Sacramentd 
Kmgs, -and Geiger signed with Phil-; 
adelphia. > 

• Miami Heat shooting guard Voshon! 

Lenard was found to have a stress frac-J 
ton in his left feg> He is expected to 
undergo surgery and be out for 8 to IQ 
weeks. j 

• After a deal with the Nuggets! 

seemed to be unraveling, Antonio Mc-{ 
Dyess reached an agreement to return to} 
Denver. McDyess was traded from! 
Denver to Phoenix 15 months ago and| 
both teams were bidding for his ser j 
vices.. His new contract with Denver is! 
a six-year deal worth a reported S65.7| 
millio n. ■ 

Meanwhile, Rodman ’s agent, Dwight! 
Manley, said that his client would not; 
sign with any club before the coming; 
week. The 37-year-old rebounder is 
likely to attract several offers. | 
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Paper Beats Rock! 


Setouchi Jakucho Takes Japan Back; 1,000 Years 


M IAMI In case you’ve been too busy to follow the Trial 

of the Century in the U.S. Senate, here’s the complete 
official transcript so far 

SERGEANT AT ARMS: Hear ye! Hear ye! Hear ye! All 


By Kaon Shoji 


T OKYO — Setouchi Jakncho 
enters a zoom and all conver- 


SESf! LOTT; At this time, in accordance with the Senate 
Big Book O’ Rules. Senator Thurmond shall swear in the 
Chief Justice of the United States. 

SEN. THURMOND: Raise your right hand. 

{The Chief Justice raises his hand.) 

SEN. THURMOND (whispering to Lott): Why isheraisng 

his hand? 

SEN. LOTT: You told him to. 

SEN. THURMOND: I told 


JL enters a zoom and all conver- 
sation ceases. Fascinated eyes scru- 
tinize her small figure, fairing in 
every detail from the top of her 
perfectly shaved head down to the 
elegant sandals that adorn a pair of 
white, tiny feet The looks, are ap- 
preciative, even sexual, as if aimed 
at a model just stepped off a rim way 
from a particularly radical, Yohji 
Yamamoto collection. 

Actually, they are appraising a 
77-year old Buddhist nun, the reign- 


who to? 

SEN. LOTT: The Chief 
Justice. 

SEN. THURMOND: Well, 
that’s different. (To fee Chief 


Justice:) Do you solemnly 
swear to tell the whole truth 


We shall proceed 
with the Choosing 
of Who Goes First. 


swear to tell the whole truth 

and nothing bur the truth, until death do you part? 

CHIEF JUSTICE: I do. 

SEN. THURMOND: You do what? 

SEN. LOTT: At this time, the Chief Justice shall administer 
the Oath of Solemn Swearing to all senators herein tof are 


present. 

CHIEF JUSTICE: Do you solemnly swear that in all things 
appertaining to and in pursuance of the trial of the im- 
peachment of William James Madison Clinton, cross your 
bean and hope to die, including engine and transmission for 
three years or 30,000 miles, whichever comes first? 

SENATORS: t do. 

CHIEF JUSTICE: At this time, the Chairman of the House 
Judiciary Committee shall present the Articles of Impeach- 
ment of President Abraham Lincoln Clinton. 

REP. HYDE (presenting the articles); Check out these 
babies. 

SENATORS: Whoa. 

CHIEF JUSTICE: The articles of impeachment of Pres- 


ident William Woodrow Wilson having been presented, the 
Majority Leader and the Minority Leader shall now proceed 


with the Choosing of Who Goes First. 

S ENS. LOTT and DASCHLE: Once, two, three . . . shoot! 
CHIEF JUSTICE: The Chair observes that the Minority 
Leader made a rock and the 


Objection! He’s 
wearing them 
backward! 


Majority Leader made paper. 
The Chair rules that paper 
beats rock. 

SEN. DASCHLE: I didn't 
make a rock! I made a crab! 

SEN. LOTT: Objection! 
This is Rock, Paper, Scissors! 


You can’t make a crab! 

SEN. DASCHLE: Yes I can! Look! He’s waving his 
claws! 

CHIEF JUSTICE: The Chair rules that paper beats crab. 
The prosecution shall proceed. 

REP. HYDE: For its first witness, the prosecution calls to 
the stand White House aide Sidney BlumenthaL Mr. Blu- 
menthal, please state your name. 

MR. BLUMENTHAL: I don’t recalL 

SEN. THURMOND: Me either. 

REP. HYDE: Mr. Blumenthal, would it be fair to state that 
you remind a lot of people of some kind of burrowing 
carnivore? 

PERRY MASON: Objection, your honor! He’s badgering 
die witness! 

REP. HYDE: The prosecution calls Monica S. Lewinsky. 
Miss Lewinsky, on the evening of Nov. IS, 199S, did you go 
to the White House wearing “thong” style underwear? 

MISS LEWINSKY: Yesr - 

REP. HYDE: And are these the underwear in question? 

PERRY MASON: Objection! He’s wearing them back- 
ward! 

REP. HYDE: And while you were thus belonged. Miss 
Lewinsky, did the president, William Baines Johnson, to your 
knowledge, commit a high crime or misdemeanor or take 
some form of gander? 

SEN. THURMOND: Are we voting on Barbecue Safety 
Awareness Week? 

REP. HYDE: Not right now. 

SEN. THURMOND: Good, because I’m against iL 

MISS LEWINSKY: Yes. 

REP. HYDE: Yes what? 

MISS LEWINSKY: I don’t recalL 

SEN. THURMOND: Or maybe I’m for it. 

0/999, The Miami HertUd 
Distributed by Tribune Media Services Inc. 


Setouchi brings her hands to- 
gether in a prayer and bows. It is 
only after she has sat down, ar- 
ranged the folds of her kesa and 
presses everyone to sit as well, that 
the spell is broken and people are 
jolted into movement. 

When an admirer calms out a 
camera, Setouchi rises graciously, 
saying: “You would like to take a 
photo? Well Z won’t say ‘cheese.’ I 
always say ‘Genji/ ” As those in 
the reran dissolve in polite but de- 
lighted laughter, the shutter clicks 
and the flash goes off. 

The remark about Genji reveals 
that Setouchi is as much business- 
woman as writer. 

Having completed the modern 
Japanese translation of “The Tale 
or Genji,” Setouchi has been on a 
nonstop lecture circuit for 14 
months, covering Japan from end 
to end and grinning “Genji” be- 
fore a million cameras. 

She has enjoyed success through 
her 50-odd-y ear writing career, but 
nothing quite like this. More than 2 
milli on copies of the book have 
been sold so far. Setouchi admits 
that she has been pleasantly sur- 
prised, though “when you think 
about it, it stands to reason.” 

She adds: “With the economy in 
such bad shape, people want an es- 
cape hatch. Something that’s totally 
removed from their present state. 
And what can be better than a 1,000- 
year-old love story of royalties?” 
Written by Lady Murasaki Shi- 


kibu a millennium ago, “The Tale 
of Genji” is probably the most fa- 
mous Japanese work in the world. 
Ironically, the text is indecipher- 
able by modern standards and rare 
is foe Japanese who can claim to 
have read the original Various au- 
thors (including Junichiro Taniza- 
ki) have cracked “Genji,” but Se- 
touchi is the only one who dared to 
translate it as she pats it, “into 
plain, no-nonsense language.” 

It’s about tone. Up to now, a 
“Geqji” reader was hindered by 
two dungs: die sheer volume of the 
fofog (more than 2,000 pages) and 
Murasaki's style — an almost total 
absence of nouns. To read it was to 
wade into a sea of disconnected 
verbs. (In addition, among scholars 
of the book, the biggest debate has 
always been over who did what) 


r ‘ 

■ £- 

-J 




pact royalty with such candor. If 
anyone tried foe same thing today, . 
they’d be thrown in prison.” ■ 

Lady Murasaki w ould read aloud 
foe day’s installments to foe em-' 
peror and his aides, who roared with *• 
laughter and clamored fra: more - — 
“which goes to show how liberal. 
Japan used to be in that respect.” 

■ Seto uchi calls “Genji’ * her “life- 


prctfeci” but contrary to popular be-j 
u^itwasn’ttiaekA^sexfactarfoatl 
triggered her translation. SetoucftL- 
— who has earned the nickname . 
“Womb Writer” with her erolo- 
siveautotnOgr^)hicalvroritsra$ex ■ 
and family, and whose most recent 
work is about a sexually active 90- j 
. year-old woman. rrr-_ says GenjiV- 
love affair s had never attracted her.'. 
“I felt that Genji’s women were, 
such saps — always ditched for 
someone new, waiting in vain for 
him to come around. I cooMu’t 
identify with them at all Then I 
discovered that after a certainpoint, 
they broke with Genji and became 
nuns- Bor them, nunhood wasa dec- 
laration of independence. Hoi was 
wbm got me booked." \ .. 

Setouchi herself took .the 
Buddhist habit at 51, though she 
had been “longing to do so. all 
tiirough my 40s.” 

She has a retreat in Kyoto, where V] 
women from the nation over crane ' 
toS0ckhraadvice.“OfcourseItalk 
to them. Many say they want to. 
become nuns. I tell them it’s not like; 
In ‘Genji’ where women didn’t have-' . 
touch dunce. Religion was often* 
their only salvation. Today's worn-* 
en have a wider range of options.” ~ 
In fact, she said, all those options 
make some women unhappy: “As 
for myself, Buddhism means that I 
would continue to exist in foe sec- :, 
ular world but that inside, I would 
be dead. I cry and laugh like anyone ; 
else but at the same time I’m de- . 
tached. Like none of anything mat- 
ters, and I’m not here at all This, is, 
freedom you know, real freedom. I 
suppose that’s what Genji’sworo- 
en wanted, too.” 



Setouchi explains that foe style 
was typical or the period, espe- 
cially in exalted circles: “It was the 
height of rudeness for anyone in foe 
royal court to refer to names ax all 
In ‘Genji,’ everyone is referred to 
by foe houses they live in or rooms 
they occupy, falling anyone by 
name was an act of violence.” 

The exception is Genji himself, 
otherwise known as foe “Shining 
Prince.” Bom as foe son of the 
emperor and his favorite concu- 
bine, Genji matures from a beau- 
tiful baby into foe most hand so me 
prince die court has ever seen. He 
seduces everyone, including his 
stepmother at the age of 12, and his 
adopted daughter when he was 27. 
Genji literally spends the entire tale 
flitting from one lady’s chambers 
to the next; “hot stuff” as Setouchi 
describes it 

“But it wasn’t pornography,” 
she adds. “All sexual acts are con- 
cealed trader layers of robes or be- 
hind tastefully decorated screens. 
The sex in ‘Genji’ is very subtle and 
nuauoed. The reader must guess 
what's going on, though it was al- 
ways the same thing. If you know 
what I mean.” She grins wickedly. 

If Lady Murasaki was all for 
delicacy, her modem translator is 
exactly the opposite. ‘ ‘Why pretend ■ 
it’s the height of culture?” Setouchi. 
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Setouchi dared to translate the book “into plain language. 7 


asks. “People hear ‘Genji’ and im- 
mediately they talk in whispers, 
like in a museum. Hah, ridiculous! 


‘Genji’ should be read on a sofa, 
with a box of cookies in hand.” 


After all there was nothing very 
cultured about Genji’s affaire (for 


lationships began when a man 
broke into their chambers and 
ended when he stopped coming 
around. And remember that all mar- 
riag es were arranged by the parents 
and used as political leverage.” 
Genji also used his many con-. 


always began with what she calls- 
“forced sex.” 

“It was rape, really,” Setoudri 
says. “But then women of that era 
couldn’t hope for much better. Re- 


quests to ctiinb foe political ladder 
“The Shining Prince wasn’t ex- 


actly shining with innocence. I 
have him pegged as a scoundrel” 
And she adds: “‘Genji* was foe 
first and last Japanese work to de- 


Kaori Shoji is a writer based ii 
Tokyo. 


PEOPLE 


F RANKFURT, die birthplace of Jo- 
hann Wolfgang von Goethe, is 


JL hann Wolfgang von Goethe, is 
p lanning doMaig of cultural events fhi« 
year for the 250th anniversary of his 
birth. The official start of events hon- 
oring Goethe will be a performance of 
the first part of his dramatic poem 
“Faust” at the Frankfurt Schauspiel 
theater on Jan. 30, under the tide “World 
Citizen Goethe — Open World ofFrank- 
furL” That will be followed by more 
than 170 concerts, readings and exhib- 
itions, over the next weeks and months, 
city officials said. The final celebration 
will be on his 250th birthday, Aug. 28, 
with a citywide festival and performanc- 
es at the Alte Oper opera house. 


The model CSndy Crawford ispieg- 
nant, the Miami Herald reported. Craw- 
ford married the businessman and 
former model Rande Gerber last May 
in the Bahamas. The child is expected in 
late June, foe newspaper reported. 


tributed lyrics to a new song by the Irish 
rock band U2, The Guardian newspaper 
reported Friday. Rushdie, who lived for 
nearly a decade under an Iranian death 
sentence prompted by his 1989 book, 
“The Satanic Verses, “ gave U2’s lead 
singer, Bono, the lyrics from his new 
novel, “The Ground Beneath Her Feet.” 
The romantic ballad, also to be called 
“The Ground Beneath Her Feet,” will 
be on U2’s next album; foe report said. 
“Bono and I have been friends for sev- 
eral years, and I sent him foe novel when 
I’d fini&ed it, and he responded by com- 
ing up with this beautiful melody,” foe 
newspaper quoted Rushdie as saying. 
“Simple as that, but of course very pleas- 
urable. “The author's collaboration with 
U2 would not behis first He ap^eared on 
stage with the band in London tn 1993. 


children of Los Angeles deserve to have 
clean, safe places to play,” the actor 
said. “Anne and I firmly believe that 
playing not only leads to better learning, 
butis one of the basforights of childhood 
that we should all work toprotecL” This 
year’s awards are meant to create play- 
grounds for 56,000 children. 


Tire author Salman Rushdie has con- 


Kirk Douglas and his wife, Anne, 
have given a total of $738,000 to 38 
recipients of the Playground Enhance- 
ment Awards, financed by the Doug- 
lases and two foundations to create and 
restore play areas for children. “The 


Burton Roberts, tire model for the 
fiery judge in Tom Wolfe's “The Bon- 
fire of the Vanities,” is not exactly 
known for his patience. Maybe that’s 
why the former Bronx judge’s retire- 
ment lasted only about as long as other 
people's vacations. Just three weeks 
after leaving Ins position as chief ad- 
ministrative judge of the Bronx, Roberts 
announced that be was joining foe law. 
firm Fischbein Badillo Wagner Harding. 
Roberts spent a. half-century in public 
service law, as ^prosecutor, district at- 
torney, judge and finally chief admin- 
istrative judge. Tins will be the first time 
he has worked in private practice. He 
was required under New York state law 
to retire from the bench at 76. 



LIMELIGHT — The actors Alain Delon, left, and 
Stephane Freiss going to a rehearsal in Brussels of the; 
play “Variations Enigmatiques,” a transfer from Paris/ 





0 


on a happy face 


and use AT&T Direct Service. With the world’s most powerful network, you get fast clear reliable connections from anywhere. Plus you’ll always have the option of an operator ‘who speaks’ your laneua«. 
Aff it ufces is your AT&T Calling Card or credit card, and you're well on your way. So smile. 


Steps to follow for easy calling worldwide: 


l.juw dal dwATET Access Number for the cowry 
you an ofling from. 




2. Dal th* phone number you're calling. 

3 . Dial your card number. 
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